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DECISION AND RATE ORDER 
 
Enbridge Gas Distribution Inc. (“EGDI” or the “Company”) filed an application with the 
Ontario Energy Board dated March 3, 2005, for an order approving or fixing rates for the 
sale, distribution, transmission, and storage of gas effective April 1, 2005 (the 
“Application”, the “April 2005 QRAM”).  The Board has assigned file number EB-2005-
0229 to the Application. 
 
EGDI indicated that the Application was prepared in accordance with the Quarterly Rate 
Adjustment Mechanism (“QRAM”) approved by the Board in RP-2000-0040 and 
described in Issue 2.2 of the Settlement Proposal for RP-2000-0040. The mechanism 
was subsequently modified and approved by the Board in RP-2002-0133 as described 
under Issue 4.2 of that Settlement Proposal and under issue 15.11 of the RP-2003-0203 
Settlement Proposal.
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The Application included the following information: 
 
(i) EGDI’s recalculated utility price for the third quarter of fiscal 2005 is 

$319.2850/10³m³ ($8.471/GJ @ 37.69 MJ/m³) compared to the current utility 
price of $356.327/10³m³ ($9.454/GJ @ 37.69 MJ/m³) for the second quarter of 
fiscal 2005. The new price as compared to the current price exceeds the 0.5 ¢/m³ 
price variance implementation threshold.  EGDI therefore requested that the 
recalculated utility price should be the new utility price effective April 1, 2005. 

 
(ii) The fiscal 2005 year-end balance in the Purchased Gas Variance Account 

(“PGVA”), as of September 30, 2005, is forecasted to be a customer credit of 
$63.9 million reflecting the recalculated utility price, reduced TransCanada 
Pipelines Limited transportation tolls and consequential gas storage inventory 
adjustments. EDGI proposes in this Application to clear the $63.9 million credit 
balance through a rate rider since the rate impact of 4.5113¢/m³ is greater than 
the 0.5 ¢/m³ threshold. 

 
(iii) The Gas Supply Charge would decrease from 31.0561¢/m³ to 27.8006¢/m³ for 

residential Rate 1 system gas supply customers.  For Rate 6 
commercial/industrial customers, the Gas Supply Charge would decrease from 
31.1656¢/m3 to 27.9101¢/m3. 

 
(iv) The impact of the rates contained in the Application on a typical residential 

customer on system gas together with the consequential effect on the prescribed 
commodity-related costs, with an annual consumption of 3,064 m3, amounts to a 
bill decrease of $115.70 or 7.6% on an annual bill (from $1,522.72 to $1407.02).  
A typical residential customer on direct purchase will see its total annual bill 
decrease by $15.95 or 2.8%. 

 
(v) EGDI noted that the disposition of the amount recorded in the 2004 Earnings 

Saving Deferral Account resulting from the Board’s Decision in RP-2003-
0203/EB-2004-0468, dated January 26, 2005, would be by way of a one-time 
credit to all customers commencing April 1, 2005. EGDI indicated that the 
disposition particulars are the same as described in the letter EGDI filed with the 
Board on February 5, 2005.  

 
(vi) EGDI reported on the results of its customer survey of “Customers’ Threshold for 

Gas Supply Volatility” and requested that the Board approve the proposal to 
increase the price volatility band from $35.00 to $75.00. 
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The Application, including supporting written evidence, was provided to parties listed on 
the List of Interested Parties which includes the Intervenors of record in the 2005 Test 
Year rate Application (RP-2003-0203).  The Application also set out the dates for filing 
comments and the Company’s reply to those comments. On March 7 and 9, 2005, 
EGDI filed corrections to the Application effective date and docket number. 
 
The Board received submissions from the Consumers Council of Canada, Direct Energy 
Marketing Limited, the Ontario Energy Savings Corporation and the Vulnerable Energy 
Consumers Coalition all of whom indicated that the April 2005 QRAM was not the 
appropriate forum to pursue further information and examination of EGDI’s proposal to 
change aspects, i.e. the price volatility band, of the risk management program. 
 
In its reply submission, dated March 15, 2005, EGDI noted that it concurred with the 
aforementioned submissions and that it fully intended to bring forth in the 2006 Test 
Year rate case the proposed changes to its risk management program. Accordingly, 
EGDI indicated that it was withdrawing the risk management program change proposal 
from its April 2005 QRAM. 
 
The Board accepts EGDI’s request to withdraw the proposed change from the April 
2005 QRAM.  
 
Pursuant to the Ontario Energy Board Act, 1998, section 36(4.1), the Board has 
considered all deferral account balances related to the commodity cost of gas and is 
adjusting rates, as set out below, to dispose of the forecasted account balance. 
 
The Board finds that the Company’s rate proposal is appropriate. 
 
THE BOARD THEREFORE ORDERS THAT: 
 

1. The rates for Enbridge Gas Distribution Inc. pertaining to RP-2003-0203 
which were effective on January 1, 2005 shall be superceded by the rates as 
provided in the Company’s Rate Handbook for EB-2005-0229 and contained 
in Appendix “A” attached to this Rate Order.  The rates shall be effective April 
1, 2005 and shall be implemented in the Company’s first billing cycle in April 
2005. 

 
2. Effective April 1, 2005, the utility price used in determining amounts to be 

recorded in the fiscal 2005 Purchased Gas Variance Account shall be 
$319.2850/103m3. 
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3. The 2004 Earnings Sharing Account balance shall be cleared using the unit 

rates included in Appendix “B”.  
 

4. The appropriate form of customer notice set out in Appendix “C” shall 
accompany each customer’s first bill following the implementation of this Rate 
Order. 

 
5. The parties for service shall be those on the List of Interested Parties 

attached as Appendix “D”. 
 
ISSUED at Toronto, March 24, 2005 
 
ONTARIO ENERGY BOARD 
 
 
Original signed by 
 
Peter H. O’Dell 
Assistant Board Secretary
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