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IN THE MATTER OF the Ontario Energy Board Act, 1998, S.O.1998, c.15 (Sched B)

AND IN THE MATTER OF an application by Kingston Electricity Distribution Limited for an Order or Orders pursuant to section 78 of the Ontario Energy Board Act, 1998 for the final recovery of certain regulatory assets.

Interrogatories

Of The

School Energy Coalition

Questions for Kingston Electricity Distribution
1) Ref: Introduction, Account 1570 Qualifying Transistion Costs.  The company indicates that KPMG was retained to “determine if the financial information in account 1570 was in accordance with the Accounting Procedures Handbook” and to “determine if the costs incurred in account 1570 met the Board’s criteria for recovery”.  Please point out in the attached KPMG report where these determinations are made.  If they are made in a different document, please provide.
2) Ref: Section 6, Market Readiness Transition Costs Account 1570, Table 1.  Please indicate why the company is not claiming costs in this account for any of the sub-accounts other than Billing Activities, Customer Education Activities, and IMO Requirements.

3) Ref: Section 6, Market Readiness Transition Costs Account 1570, Billing Activities Project 1B.  The company indicates that the costs in this account were for implementation costs directly incurred by Kingston.  Please provide a table which further details each of the costs in this component.
4) Ref: Section 6, Market Readiness Transition Costs Account 1570.  The company indicates that part of the cost in this account was for “development of the actual customer bill through another software package and company”.  Please indicate why this functionality would be considered related to market readiness.  Did the company not already have software to produce bills?

5) Ref: Customer Education Activities.  Please indicate the number of brochures relating to market deregulation were produced, and how many were distributed to customers.

6) Ref: KPMG Audit, Appendix.  For the findings related to item 19:

a) Please explain what is meant by “87% of the costs were agreed to invoice or other supporting documentation”.
b) Please explain why the KPMG findings do not include findings related to the procedure to “Determine if the charge meets the criteria of causation as set out in Article 480 of the Accounting Procedures Handbook issued by the OEB”?

7) Ref: KPMG Review of Project Management Prudence for the Kingston Electricity Distribution Limited CIS System Implementation.
a) Please provide KPMG’s proposal of June 21st, 2005, and the engagement letter and directions.
b) On page 4 of the document, KPMG indicates “certain documentation related to the negotiations was not available”.  Please provide a description of what documentation was sought but unavailable.  Why was the documentation unavailable to KPMG? 
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