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Burlington Hydro Inc.
Response to Interrogatory from Vulnerable Energy Consumers Coalition
Question 2.1.1
Question:
Reference:
2006 EDR Model Tab 2-2 and Tab ADJ3

a) Please complete the following table with respect to the costs included in Regulatory Expenses (Account 5655)

b) Please provide Explanatory Notes for all material increases/decreases from 2002-2006.

c) Provide a list of 2004 positions involved in regulatory matters regarding the OEB and other Energy Regulators.

d) Provide the number of FTEs for 2004 associated with the reported staff compensation (i.e., salaries and benefits) in the table.

e) Please indicate whether the reported in-house costs in Table 1 include any allocated overheads or staff-related costs other than direct compensation.  If so, please explain how the amounts to be included were determined.

f) If the OEB were to establish a deferral account for Regulatory Costs and permit utilities to record their costs of consultants, legal counsel and direct incremental disbursements, does the Applicant record costs in any other USoA accounts that it considers would qualify.  If so, please indicate the nature of such costs, where they would be reported, and the amounts the Applicant incurred in 2002-2004.

_____________________________________________________________________________

Response:

a) BHI has completed the following table related to the amounts included OEB account # 5655 – Regulatory Expenses.

	Expense Item
	2006

Application
	2004

Actual
	2003

Actual
	2002
Actual

	Regulators’ Fees/Charges
	
	
	
	

	  OEB Base Levy
	233,588.00
	45,879.75
	65,525.75
	74,871.00

	  Other OEB Charges
	
	
	
	

	  Other Energy Regulatory    Fees (specify)
	
	
	
	

	  Subtotal (1)
	
	
	
	

	In House Costs
	
	
	
	

	  Staff .Compensation
	
	
	
	

	  Other Costs
	
	
	
	

	  Subtotal (2)
	
	
	
	

	Outsourced Services
	
	
	
	

	  Legal Services
	
	
	
	

	  Consultants
	
	
	
	

	  Other Costs (Specify)
	
	
	
	

	  Subtotal (3)
	
	
	
	

	
	
	
	
	

	TOTAL Reg. Expense
	233,588.00
	45,879.75
	65,525.75
	74,871.00

	
	
	
	
	

	Total Customers (1)
	58,219
	58,219
	56,833
	55,383

	Total Energy Distributed (2)
	1,706,668,120
	1,638,103,135
	1,621,983,271
	1,648,001,699

	
	
	
	
	

	Reg. Costs/Customer
	4.0122
	0.78805
	1.15295
	1.35187

	Reg. Costs/kWh Distributed
	0.000136
	0.000028
	0.000040
	0.000045


Notes: 

(1) Total customers is based on customer counts from EDR model sheet 6-2, excluding Unmetered Scattered Load and Street Lighting.
(2) Total Energy Distributed is based on EDR model sheet 6-2 including all customer clases.

b) The total OEB costs incurred in 2004 were $115,966.5, with a balance of $70,086.75 recorded in Account 1508 – Other Regulatory Assets – sub-account OEB Cost Assessments.  The OEB costs for 2006 reflect the total cost assessed to BHI as per the OEB Cost Assessment Model and letter dated March 21, 2005.
c) BHI currently has one role primarily involved in OEB regulatory matters.  This role is titled “Market Compliance and Rates Specialist”.  
d) BHI has not included any staff compensation in this table.  Prior to 2005, the Market Compliance and Rates Specialist role did not spend the majority of time on functions related to formal cases before the OEB or other regulatory bodies.  Compensation for this role has been included in other accounts.
e) BHI has not included any allocated overheads or staff related costs in this table.
f) BHI has incurred the following costs in 2002-2004 that are related to OEB matters.  These costs are as follows:
	Year
	Cost
	In Account 

	2002
	$9,400.00
	5630 – Outside Services Employed

	2003
	$5,725.00
	5630 – Outside Services Employed

	2004
	$7,187.50
	5630 – Outside Services Employed



2005 costs to date are significantly higher due to having both a traditional RAM filing in January and the current 2006 EDR process.  

Question Date: November 23 2005

Response Date: December 7, 2005

