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Interrogatories


Question 4.2.1

Burlington Hydro Inc.
Response to Interrogatory from Vulnerable Energy Consumers Coalition
Question 4.2.1
Question:

Reference:
EDR 2006 Model – Tab 5.1, Tab 7.2 and Tab 8.5

a) Please confirm that the Applicant is an Embedded Distributor – but is not a Host Distributor.

b) Please provide a schedule that indicates what the LV Wheeling charges included in the Application are as a percentage of:

· Total Distribution Revenue Requirement (per Tab 5.1)

· Total Rate Base

c) If the OEB were to establish deferral accounts for LV Wheeling cost incurred by Embedded Distributors, would it be appropriate to credit to the account the revenues received from customers based on the LV cost adders per Tab 8.5?  If not, why not?

d) Would it be more appropriate to consider the account a variance account similar to RSVA’s?

e) If the Applicant is a Host Distributor, please complete and provide Schedule 10.7

_____________________________________________________________________________

Response:

a) BHI is an embedded distributor.

b) BHI has included a forecast of LV charges in the rate application.  The unit rate of 63 cents included in BHI’s forecast is consistent with Hydro One Networks-Distribution rate application.  BHI does not incur wheeling charges.  The total of LV charges as a percentage of total distribution revenue requirement are:  
	
	Total 
	Percentage

	LV Charge (ADJ 3)
	$232,500
	

	Service Revenue Req (5-1)
	$28,631,173
	0.81%

	Rate Base (3-1)
	$96,410,053
	0.24%


c) BHI supports the establishment of a variance account related to actual LV charges incurred.  The treatment described would be appropriate.
d) See response to part (c).

e) BHI is not a host distributor.
Question Date: November 23 2005

Response Date: December 7, 2005

