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1. Smart Meters
Issue 1.1 – Should the Board authorize the inclusion of capital and/or operating costs related to the general roll-out of smart meters (i.e., as distinct from any pilot programs in CDM plans) in the 2006 revenue requirements of utilities?
Response:

Yes the Board should authorize the inclusion of capital and/or operating costs related to the general roll-out of smart meters as distinct from any pilot programs in CDM plans in the 2006 revenue requirements of utilities.
Issue 1.2 – If so, should utilities recover a standard amount in rates (i.e., cost per customer) or should each utility propose a smart meter budget for inclusion in rates?


Response:

Utilities should recover a standard amount in rates such as cost per customer.

Issue 1.3 – If a standard amount is used how should it be calculated?


Response:

The standard should be calculated similar to the standard formula and amounts of specific service charges in Chapter 11 of the 2006 Electricity Distribution Rate Handbook.

Issue 1.4 – Alternatively, should deferral accounts be established and the amounts spent on smart meters be recovered in future rate periods?


Response:

Yes any amounts in recovered in current rates should be deferred and recovered in future rate periods.
Issue 1.5 – What accounting requirements should be established for reporting and monitoring smart meter spending?


Response:

Reporting and monitoring could be similar to current reporting of CDM plans.

Issue 2.1.1 – Should the Board permit utilities to record their costs of consultants, legal counsel and direct incremental disbursements related to all regulatory proceedings in Account 1508, for the purpose of subsequent review and disposition?

Response:

Yes the Board should permit utilities to record their costs of consultants, legal counsel and direct incremental disbursements related to all regulatory proceeds in Account 1508 for the purpose of subsequent review and disposition.

Issue 2.1.2 – What 2004 regulatory costs should be recorded as a credit for purposes of a regulatory cost deferral account?

Response:

At this time we have not identified any significant costs that should be recorded as a credit for purposes of a regulatory cost deferral account.

Issue 2.2.1 – Should utilities be permitted to record in a deferral account foregone revenue amounts attributable to unforecasted load losses arising from distributed generation?


Response:

Yes utilities should be permitted to record in a deferral account foregone revenue amounts attributable to unforcasted load losses arising from distributed generation.

Issue 3.1 – Should the Board develop a standardized methodology for stand-by rates?


Response:

Yes the Board should develop a standardized methodology for stand-by rates.

Issue 3.2 – Should the Board permit utility-specific approaches to the design of stand-by rates?


Response:

No the Board should not permit utility-specific approaches to the design of stand-by rates.  This would not be consistent with the standardization methodology.

Issue 3.3 – If so, what should that design basis be?


Response:


Not applicable.

4.1 Should the Board establish deferral accounts for the purpose of subsequent review and deposition for any of the following?

4.1.1 Rate mitigation revenue shortfalls,

Response:

Yes the Board should establish deferral accounts for the purpose of subsequent review and deposition when rate mitigation revenue shortfalls are significant.  Significance should be determined based on the utility size.

4.1.2 Low Voltage Charge variances,

Response:

Yes the Board should establish a deferral account for the purpose of subsequent review and deposition for low voltage charge variances.

4.1.3 Material Bad Debt.
Response:
Yes the Board should establish a deferral account for the purpose of subsequent review and deposition for material bad debt.
