INTERROGATORIES OF MACLEOD DIXON LLP ON BEHALF OF

THE CANADIAN CABLE TELECOMMUNICATIONS ASSOCIATION (“CCTA”)

FOR HISTORICAL TEST YEAR FILERS

(FIRST LIST)

Interrogatory #1

Guelph Hydro Electric Systems Inc. - RP-2005-0020/EB-2005-0372

2006 EDR Application Summary at page 5

(a) Please provide further detail as to how the error in your RP-2000-0039 rate application, as described in the above reference to your 2006 rate application, arose.

RESPONSE

Guelph Hydro Electric Systems Inc.’s (GHESI’s) RP-2000-0039 rate application did not accurately reflect the rate for un-metered scattered loads.  We submitted a monthly service charge (i.e. $8.98) per customer, instead of per point.  The higher rate block that had previously been applied to the first 250 kWh of energy consumed per connection point was missed.  Billing of un-metered scattered loads was intended to be revenue neutral, however, revenue neutrality was not reflected in our initial rate submission.  As a result revenue was lowered by approximately $5,000 per month commencing April 1, 2001 in comparison to the previous year’s billing.  This error has not been corrected in rate submissions following RP-2000-0039.

(b) Please advise when the error was first noticed by Guelph Hydro and whether the Board was ever notified of the error.

RESPONSE

GHESI identified the error in 2002.  However, at the time we were not aware of a regulatory procedure to correct the error in subsequent rate applications. GHESI notified the Board in the 2005 Rate Application (RP-2005-0013).

(c) If the Board was so advised, please advise of the Board’s response.

RESPONSE

The Board did not formally respond to this issue in the 2005 EDR Rate Application. Board staff advised that unmetered scattered loads would be addressed in a future rate application. 

(d) Have unmetered scattered load customers always been billed on the “erroneous rate” of $8.98 per customer rather than $8.98 per connection point?  If not, please provide details with respect to how unmetered scattered load customers have been billed, from April 1 to present.

RESPONSE

No customers have paid this charge per connection point. . They have been billed at the erroneous rate of $8.98 per customer since that rate was established.  GHESI notes that it is not proposing to recover the under-recovered revenue retroactively through its 2006 distribution rate application.  It is important, though, that this error be corrected on a going-forward basis.  GHESI's proposed methodology for charging unmetered scattered loads is set out at Section 10-2 of the Summary of its 2006 EDR Application.
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