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In its 2006 distribution rate application RP-2005-0020/EB-2005-0375 and EB-2005-0376, in Exhibit B, Tab 10, under Standby Charges, Horizon Utilities states the following: 

10.16
St. Catharines Hydro has an approved standby charge as part of the 2005 rates. Horizon Utilities proposes to apply the existing approved standby charge as updated by the 2006 EDR Model for 2006 rates across its entire service area, and has completed Schedule 10-6, but only to the extent necessary to confirm that it will continue to use standby charges. 

Question 1.

In Exhibit B, Tab 2, Schedule 2-4(b) please identify the currently approved standby charge applicable within the St. Catharines service area. 

Response:
The approved standby charges were omitted from Exhibit B, Tab 2, Schedule 2-4(b) for St. Catharines Hydro

	General Service Standby Use
	
	
	
	

	   Monthly Service Charge
	
	(per contracted kW)
	 $         1.0900 


Question 2.

If the standby charge is not already provided, please update Schedule 2 - 4(b).

Response:
This schedule has been updated and submitted on green paper (six copies)

Question 3.

Please provide documentation, including examples if appropriate, on how the currently approved standby charge is applied. 

Response:
The current standby charge is applied to four customers who own licenced generators.  The kW quantity is determined in one of two ways:

· The maximum kW that the customer expects Horizon to maintain as standby power is negotiated with the customer.  For example – one customer has contracted for 7,000 kW of standby power and pays the standby charge on this kW per month.

· The customers maximum kW demand as measured in the preceding calendar year.  For example – one customer has a maximum measured demand in 2004 of 3,105.55 kW and pays a standby charge on this demand each month.

Question 4.

Does Horizon Utilities currently have customers within the St. Catharines service area to which it applies Standby Charges

Response:
There are four customers licenced as generators in the St. Catharines service area that are currently being billed on standby rates.

