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Vulnerable Energy Consumers Coalition (VECC) Interrogatory 

for Hydro One Networks

INTERROGATORY #2.1.1 List 1

Interrogatory

Generic Issue #2.1:  Deferral Accounts – Regulatory Costs

Question #2.1.1

Reference:
Exhibit C1/Tab 6/Attachment A – page A-4

a) Please complete the following table with respect to the costs included in Regulatory Expenses (Account 5655)

Expense Item
2006

Application
2004

Actual
2003

Actual
2003

Actual

Regulators’ Fees/Charges





  OEB Base Levy





  Other OEB Charges





  Other Energy Regulatory    Fees (specify)





  Subtotal (1)





In House Costs





  Staff .Compensation





  Other Costs





  Subtotal (2)





Outsourced Services





  Legal Services





  Consultants





  Other Costs (Specify)





  Subtotal (3)











TOTAL Reg. Expense











Total Customers





Total Energy Distributed











Reg. Costs/Customer





Reg. Costs/kWh Distributed





b) Please provide Explanatory Notes for all material increases/decreases from 2002-2006.

c) Provide a list of 2004 positions involved in regulatory matters regarding the OEB and other Energy Regulators.

d) Provide the number of FTEs for 2004 associated with the reported staff compensation (i.e., salaries and benefits) in the table.

e) Please indicate whether the reported in-house costs in Table 1 include any allocated overheads or staff-related costs other than direct compensation.  If so, please explain how the amounts to be included were determined.

f) If the OEB were to establish a deferral account for Regulatory Costs and permit utilities to record their costs of consultants, legal counsel and direct incremental disbursements, does the Applicant record costs in any other USoA accounts that it considers would qualify.  If so, please indicate the nature of such costs, where they would be reported, and the amounts the Applicant incurred in 2002-2004.

Response

This proceeding was established to assist the Board in deciding whether to permit utilities to defer costs of consultants, legal counsel and direct incremental disbursements related to regulatory proceedings.  

In its evidence filed on December 1, 2005, Hydro One submits that the Board should permit utilities to establish deferral accounts to record incremental material costs related to regulatory proceedings.  These costs should comply with Article 480 of the Accounting Procedures Handbook (“APH”) for causation (clearly outside of the base upon which rates were derived), inability of management to control (incurred to satisfy requirements mandated by the Board or other regulatory body), materiality and prudence.  In this context, Hydro One considers incremental costs to be those associated with unforeseen proceedings, studies or consultations directed by the Board and comprising payments to third parties, such as intervenors and stakeholders under such circumstances. 

In Exhibit C1-2-6, page 28, Hydro One Distribution indicated that it had established a deferral account to record OEB Cost Assessments (as per the Board’s amendment to the APH and USoA) and would bring only these specific costs (i.e., $1.2 million in 2004 and $2.8 million in 2006) forward for recovery in its 2006 rates.   

The Company has not requested and does not intend to request approval either for a deferral account or for recovery of any other type of regulatory cost discussed in this interrogatory.   We believe it is appropriate for a utility to provide details on deferred costs during a prudence review.  This presumes however, that the Board has decided to set up such an account and provided the guidelines and that a utility has deferred such costs and requested their recovery in rates.  At this time, the request is premature and beyond the scope of the proceeding.  Accordingly, we decline to respond with the details requested.







