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Vulnerable Energy Consumers Coalition (VECC) Interrogatory 

for Hydro One Networks

INTERROGATORY #4.1.1 List 1

Interrogatory

Generic Issue #4.1:  Other Deferral Accounts – Rate Mitigation Revenue Shortfalls

Question #4.1.1

Reference:
Exhibit G1

a) If the Board were to approve for Rate Impact Mitigation Revenue shortfalls, would the Applicant seek to recover its anticipated 2006 short-falls?

b) If yes, please indicate how the Applicant would propose such shortfalls be determined?

c) Based on the Applicant’s proposed Rate Mitigation Plan, please confirm the anticipated revenue shortfall for 2006?

d) How should any the recovery of balances be allocated to rate classes?

Response

a)
As Hydro One Distribution has proposed in Exhibit G1-14-1, page 2, it does not intend to seek recovery of the anticipated 2006 revenue shortfall arising from its rate impact mitigation efforts. (The amount and composition of the anticipated 2006 shortfall are provided below in response to parts b and c of this Interrogatory.)  If, as a result of the Board’s final decision on Hydro One’s 2006 Distribution Rate submission, additional mitigation were to be required to keep our rate increases below ten per cent of the total bill, Hydro One would re-examine its position and, if necessary, would apply to seek recovery of any additional shortfall. 

b)
The said shortfall would comprise the difference between the planned level of revenues at Hydro One’s currently proposed 2006 rates (Hydro One’s proposed 2006 revenue requirement) vis-à-vis revenues approved by the Board, net of the $400,000 proposed in Hydro One’s 2006 rate submission.

c)
There are two main mitigation proposals that affect Hydro One’s 2006 Distribution revenues: 

i) The mitigation of rate impacts for the customers of Hydro One’s acquired LDCs, which represents approximately $300,000 (please see G1-14-1, page 2, lines 12 to 15).

ii) Unmetered Scattered Load fixed charge revenue shortfall, which comprises approximately $100,000 (please see G1-3-1, page 2, lines 5 to 10 and G1-14-1, page 2, lines 1 to 6).

d)
Hydro One is of the opinion that the balances should be recovered from rate classes based on their share of Distribution revenues. 







