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Vulnerable Energy Consumers Coalition (VECC) Interrogatory 

for Hydro One Networks

INTERROGATORY #4.3.3 List 1

Interrogatory

Generic Issue #4.3:  Other Deferral Accounts – Material Bad Debt

Question #4.3.3

Reference:
Exhibit C1/Tab 2/Schedule 5, pages 3 and 12-13

a) Does the Applicant agree that if the OEB were to create a deferral account for material bad debt and allow for recovery in future rates this would reduce the Applicant’s business risk?  If not, why not?

b) Based on the data in the Applicant’s filing, please provide a schedule setting out the impact that a individual material bad debt (per the Handbook Definition) would have on the Applicant’s after-tax Return on Equity?

Response

a)
Yes, in theory business risk would be reduced.  However, as there is not full assurance of recovery until the OEB reviews and approves deferral account amounts the reduction in business risk is not determinable.

b)
Hydro One Distribution has not forecast or included any material bad debts in our 2006 forward test year filing.  According to the Handbook’s definition, the level of bad debt which would be material for Hydro One would be $1.1 million.  The expected impact of this potential amount would be –0.05% on the Company’s after-tax ROE. 







