Response to VECC Generic Issues Interrogatories
__________________________________________                                    ____________


IN THE MATTER OF the Ontario Energy Board Act, 1998,
S.O. 1998, c.15, Schedule B;
AND IN THE MATTER OF applications by electricity

distribution companies for the approval of distribution rates for

2006
RESPONSE TO INTERROGATORIES OF THE

VULNERABLE ENERGY CONSUMERS COALITION (VECC)
BY
WATERLOO NORTH HYDRO INC.  RP-2005-0020/EB 2005-0529 /EB-2005-0448
In response to the VECC Generic Issues Interrogatories, Waterloo North Hydro Inc. (WNHI) responds as follows:

WNHI’s interpretation of the 2006 Electricity Distribution Rates Application Generic Issues Proceeding, Procedural Order 3, as issued by the Ontario Energy Board on November 17, 2005, would preclude Waterloo North Hydro Inc. from these Interrogatories.  

The interpretation is based on Point # 2 of Procedural Order 3 which states “Interrogatories may be submitted by Intervenors and Board staff on the generic issues identified in the approved issues list where the distributors have filed evidence on that issue”.  WNHI did not file any evidence on any of the generic issues, and we are of the opinion that we are not obligated to respond to the questions of VECC.  

In the time frame available we were unable to ascertain as to whether WNHI is required to respond to these Interrogatories under Procedural Order 3.  However, in the interest of co-operation we have provided the following information:
2.1.
Deferral Accounts – Regulatory Costs

Question #2.1.1

a) - e)
In the 2006 EDR Rate Application these costs were consolidated and not displayed separately, thus, these costs have not been broken out in this interrogatory.

f)
As this is an OEB Policy Issue, it would require further consideration.
2.2
Deferral Accounts – Revenue Losses Attributable to Unforecasted Distributed Generation


Question 2.2.1

a)
WNHI is not currently aware of any potential load displacement projects that could affect revenues for 2006.
b)
WNHI would typically expect to become aware of these projects approximately six to twelve month prior to actual installation.

4.1
Other Deferral Accounts – Rate Mitigation Revenue Shortfalls


Question 4.1.1

a) 
WNHI did not have any Rate Impact Mitigation measures in its 2006 EDR Application.
b)
Not Applicable.


4.2
Other Deferral Accounts:  Low Voltage Charge Variations

Question 4.2.1


a)
WNHI is an Embedded Distributor and is not a Host Distributor.

b)
Low Voltage Charges in the 2006 EDR application were .1% of the Total Distribution Revenue Requirement and .03% of the Total Rate Base.

c)
As this is an OEB Policy Issue, it would require further consideration.


d)
As this is an OEB Policy Issue, it would require further consideration.

e)
Not Applicable.
4.3
Other Deferral Accounts – Material Bad Debt

Question 4.3.1
a)
As per our 2006 EDR Application no material individual bad debt occurred over the three years 2002 to 2004.
b)
As per our 2006 EDR Application no material individual bad debt occurred over the three years 2002 to 2004.


Question 4.3.2

a)
Practice is provided in b) below.
b)
Internal WNHI Staff exhaust all collection measures internally and then send the outstanding customer account to a third party for collection after 45 days.
c)
Recovery of previously written off bad debts is netted against the bad debt expense of the year in which the recovery occurred.  This netted amount is the amount included in the 2006 EDR Application.  Details of the recovery in each year are not readily available.

Question 4.3.3


a)
As this is an OEB Policy Issue, it would require further consideration.

b)
As per our 2006 EDR Application no material individual bad debt occurred over the three years 2002 to 2004.

If there are any further questions, please contact Albert Singh at asingh@wnhydro.com or 519-888-5542.
Yours truly,
Rene W. Gatien, P.Eng
President  & C.E.O.
cc-
OEB Board Secretary

All Registered Intervenors and LDC’s
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