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1.
Smart Meters
Issues
1.1
Should the Board authorize the inclusion of capital and/or operating costs related to the general roll-out of smart meters (i.e., as distinct from any pilot programs in CDM plans) in the 2006 revenue requirements of utilities?
1.2 
If so, should utilities recover a standard amount in rates (e.g. cost per customer) or should each utility propose a smart meter budget for inclusion in rates.

1.3 
If a standard amount is used how should it be calculated?
1.4 
Alternatively, should deferral accounts be established and the amounts spent on smart meters be recovered in future rate periods? 

1.5 
What accounting requirements should be established for reporting and monitoring smart meter spending?
Energy Probe Response
1.
On November 3, 2005, the Ontario government announced that it was proposing legislation to address various conservation matters and also smart metering. According to the government’s press release, the proposed legislation “provides the framework” for the government’s commitments with respect to smart metering implementation.

A “Backgrounder” published by the government presents the following points:


“The legislation also sets the framework for an entity that will oversee Ontario’s smart metering communications systems and technologies. The responsibilities of this organization could include facilitating the procurement of smart meter systems and the collection and management of data.”


“The proposed legislation gives the government flexibility to determine the best options for the governance, ownership and regulatory structures of the smart metering initiative as it goes forward. These options will be the subject of consultations over the next two months.”

Bill 21, Energy Conservation Responsibility Act, 2005 received first reading November 3. In her statement in the House, Minister Cansfield noted that the legislation will “facilitate the installation of 800,000 smart meters by 2007 and in all Ontario homes and businesses by 2010.” The legislation itself does not appear to be posted on the Ontario Legislature web site as of November 7.
Energy Probe’s advice upon consideration of these developments is that it is premature for the Board to consider the rate impacts that might arise once these matters are settled. Any LDC costs associated with smart meters might appropriately be tracked in a deferral account for disposition at a future time. Therefore, 

(
Items 1.1 through 1.4 should be removed from the Issues List, and,

(
Item 1.5 of the draft Issues List should be included for review at the Generic Hearing.

4.
Other Deferral Accounts

 Issue

4.1
Should the Board establish deferral accounts for the purpose of subsequent review and disposition for any of the following:

4.1.1. 
Rate mitigation revenue shortfalls, 
4.1.2. 
Risk Management activities,

4.1.3. 
Material Bad Debt,

4.1.4. 
Customer Information System costs?
Energy Probe Response

4.1.1 & 4.1.3
Energy Probe has no objection to the inclusion of 4.1.1 and 4.1.3 on the Generic List.
4.1.2
Energy Probe objects to the inclusion of Issue 4.1.2 on the Generic List. There appears to be no legal authority for LDCs to enter into commodity risk management contracts or other financial arrangements designed to in some manner influence commodity prices. If proposals were advanced to amend the mandate of LDCs to empower them to enter into commodity risk management, Energy Probe would object to those proposals.

4.1.4 
Issue 4.1.4 appears only relevant to utilities filing forward test year cases, and is therefore inappropriate for inclusion on the Generic List.
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