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ONTARIO ENERGY BOARD 

IN THE MATTER OF the Ontario Energy Board Act, 
1998, S.O.1998, c.15 (Sched. B) 

AND IN THE MATTER OF an application by Great Lakes 
Power Limited for an Order or Orders pursuant to section 
78 of the Ontario Energy Board Act, 1998 for 2007 
distribution rates and related matters. 

1. The Applicant, Great Lakes Power Limited ("GLPL"), is an Ontario corporation 

located in the City of Sault Ste. Marie. GLPL carries on the business of, among 

other things, owning and operating electricity distribution facilities in the vicinity 

of Sault Ste. Marie, Ontario. 

2. GLPL hereby applies to the Ontario Energy Board (the "Board") for an Order or 

Orders made pursuant to Section 78 of the Ontario Energy Board Act, 1998, as 

amended, (the "OEB Act") approving just and reasonable rates for the distribution 

of electricity based on a 2007 forward test year. 

3. The Applicant has followed the filing requirements set out in the Board's Filing 

Requirements for Transmission and Distribution Applications. 

4. As indicated by GLPL's pre-filed evidence, GLPL's 2007 revenue requirement is 

forecasted to be $17,576,700. Based on current distribution rates and forecasted 

load, GLPL forecasts a 2007 revenue deficiency of $8,089,200. 

5.  GLPL is seeking Board approval for electricity distribution rates permitting the 

recovery of a forecasted revenue requirement of $17,576,700. 

6. GLPL requests that its current rates be made interim as of September 1,2007. 

7. GLPL requests that the proposed rates be made effective as of September 1,2007. 

GLPL also requests an accounting order to establish a deferral account to record 

revenue requirement deficiencies incurred from September 1, 2007 until GLPL's 

2007 proposed rates are implemented. 



8. GLPL requests approval of the rates set out in Schedule "A" attached hereto. Rate 

impacts associated with these rates are set out at Schedule "B" attached hereto. 

9. In addition, GLPL applies for an Order or Orders granting approval of specific 

distribution service charges. 

10. Pursuant to Section 4(3.1) and Section 4(3.2) of the Rural and Remote Electricity 

Rate Protection Regulation (0.  Reg 442101) and for purposes of calculating Rural 

and Remote Rate Protection under such regulation, GLPL requests that the Board 

determine GLPL's forecasted consumer revenue for 2007 based upon the average 

of any adjustments to rates approved by the Board for other distributors in 2007 as 

determined by the Board. At the time of this Application, GLPL is not aware of a 

published distribution rate adjustment for 2007. As a result, for illustrative 

purposes GLPL has used 5%. 

11. As a result of Regulation 445107, which reclassifies all GLPL's customers, except 

for seasonal and street lighting, as residential customers, GLPL also seeks 

approval to redesign its residential rate to permit two residential rates R1 and R2. 

R1 will apply to all customers served at a demand level less than 50 kW per 

month, and R2 will apply to all customers served at a demand level greater than 

50 kW per month, and metered with a demand meter. 

12. There is a transitional issue that arises as a result of the reclassification and 

establishing R1 and R2 rates. The implementation of the reclassification and R1 

and R2 rates results in the recovery of revenue less than what would have been 

recovered if GLPL were to implement its current customer classification and rates 

plus 5%. The potential shortfall on an annual basis is $1,040,900. GLPL requests 

a deferral account to collect the amount of the revenue shortfall. 

13. GLPL requests disbursal of a deferral account associated with the reclassification 

of Boniferro Mill Works, as contemplated by the Board in RP-2005-0031/EB- 

2005-0013. GLPL is seeking an order to disburse the deferral account by being 

permitted to establish a rate rider as part of the determination of final rates. 



14. GLPL is applying to disburse its audited December 31,2004 year-end balances in 

its Regulatory Asset accounts, with the exception of Account 1574 - Deferred 

Rate Impact Amounts, for which GLPL is applying to disburse its estimated 

balance at the time of the Board's order in this application. 

15. In accordance with the Board's orders in RP-2004-0119lEB-2004-0191 and RP- 

2005-00 13IEB-2005-003 1, GLPL has been recovering amounts since April 1, 

2004 to offset its Regulatory Asset balances. The amounts recovered have been 

appropriately recorded in Account 1590. The balance of GLPL's Account 1590 

as of September 1,2007 is estimated to be $2,929,507. 

16. The aggregated balance of GLPL's RSVA accounts as of December 3 1, 2004 is 

$81,097. GLPL proposes to disburse its December 31, 2004 RSVA account 

balances by offsetting them against the recovered amounts in Account 1590. 

GLPL proposes that the remaining $2,848,410 in Account 1590 be used to offset 

the December 31, 2004 balance of Account 1570. The balance of GLPL's 

Account 1570 as of December 3 1, 2004 is $1,103,217. GLPL proposes that the 

remaining $1,745,193 in Account 1590 be used to offset the outstanding balance 

of Account 1574. With respect to the recovery of the outstanding balance of 

Account 1574, GLPL requests the continuation of the existing regulatory asset 

rate riders. 

17. This Application is supported by written evidence. The written evidence will be 

pre-filed and may be amended from time to time, prior to the Board's final 

decision on this Application. 

18. The Applicant requests that, pursuant to Section 34.01 of the Board's Rules of 

Practice and Procedure, this proceeding be conducted by way of written hearing. 

19. The Applicant requests that a copy of all documents filed with the Board in this 

proceeding be served on the Applicant and the Applicant's counsel, as follows: 



The Applicant: 

Great Lakes Power Limited 
2 Sackville Road 
Sault Ste. Marie, Ontario 
P6B 656 

Attention: Mr. Tim Lavoie 
General Manager 
Telephone: (705) 94 1-5697 
Fax: (705) 941-5600 
Email: tlavoie@glp.ca 

- and - 

Mr. Mark Faught 
Business Controller 
Telephone: (705) 941-5602 
Fax: (705) 94 1-5600 
Email: mfaught@glp.ca 

The Applicant's Counsel: 

Ogilvy Renault LLP 
Suite 3 800 
Royal Bank Plaza, South Tower 
200 Bay Street 
P.O. Box 84 
Toronto, Ontario M5J 224 

Attention: Mr. Charles Keizer 
Telephone: (416) 216-2342 
Fax: (416) 216-3930 
Email: ckeizer@ogilvyrenault.com 

Ms. Jennifer Tuer 
Telephone: (4 16) 2 16-3993 
Fax: (416) 216-3930 
Email: jtuer@ogilvyrenault.com 



DATED at Toronto, Ontario, t h i s 2  day of August, 2007. 

GREAT LAKES POWER LIMITED 

By its counsel, 

DOCSTOR: 1214556\6 



Schedule A 
Proposed Rate Schedule 

Proposed Rate Schedule - 2007 Future Test Year 

RESIDENTIAL - ENERGY 

Monthly Service Charge (per month) $20.97 
Distribution Volumetric Rate (per kwh) $0.0210 
Deferral Account Rate Rider (per kwh) $0.0012 
Regulatory Asset Rate Rider (per kwh) $0.0097 

RESIDENTIAL - DEMAND 

Monthly Service Charge (per month) $612.45 
Distribution Volumetric Rate (per kW) $2.1000 
Deferral Account Rate Rider (per kW) $0.1068 
Regulatory Asset Rate Rider (per kW) $0.4763 

SEASONAL 

Monthly Service Charge (per month) $24.00 
Distribution Volumetric Rate (per kwh) $0.0563 
Regulatory Asset Rate Rider (per kwh) $0.0097 

STREET LIGHTING 

Distribution Volumetric Rate (per kwh) $0.0441 
Regulatory Asset Rate Rider (per kwh) $0.0039 



Schedule B 
Tvpical Rate Impacts " 

Total Bill - Total 
Current Proposed Impact 

Former Rate Class kwh kW Total Bill Rates (%) 

Residential: 
Low 
Typical 
High 

Seasonal: ** 
Low 
Typical 
High 

GS < 50: 
Low 
Typical 

High 10,000 1,308.65 1,204.53 -8.0% 
GS > 50: 

Low 10,000 50 1,576.29 1,615.80 2.5% 
Typical i 20,000 100 2,569.30 2,619.14 1.9% 
Typical ii 40,000 100 3,885.14 3,934.98 1.3% 
High 150,000 500 13,802.93 13,935.50 1 .O% 

Large Cust. B: 
Typical 2,500,000 5,600 246,632.47 203,796.83 -17.4% 

Street Lights ** 
Typical 150 17.14 18.85 10.0% 

i I 
* Rate impacts demonstrated in this chart include impacts associated with distribution 
charges and rate riders 

** Seasonal and Street Light rates have been reduced by 
GLPL's mitigation strategy 
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1 Definitions 

In this Licence: 

"Accounting Procedures Handbook" means the handbook, approved by the Board 
which specifies the accounting records, accounting principles and accounting 
separation standards to be followed by the Licensee; 

"Act" means the Ontario Energy Board Act, 1998, S.O. 1998, c. 15, Schedule B; 

"Affiliate Relationships Code for Electricity Distributors and Transmitters" 
means the code, approved by the Board which, among other things, establishes the 
standards and conditions for the interaction between electricity distributors or 
transmitters and their respective affiliated companies; 

"distribution services"means services related to the distribution of electricity and 
the services the Board has required distributors to carry out, including the sales of 
electricity to consumers under section 29 of the Act, for which a charge or rate has 
been established in the Rate Order; 

"Distribution System Code" means the code approved by the Board which, among 
other things, establishes the obligations of the distributor with respect to the services 
and terms of service to be offered to customers and retailers and provides minimum, 
technical operating standards of distribution systems; 

"Electricity Act" means the Electricity Act, 1998, S.O. 1998, c. 15, Schedule A; 

"Licensee" means Great Lakes Power Limited 

"Market Rules" means the rules made under section 32 of the Electricity Act; 

"Performance Standards" means the performance targets for the distribution and 
connection activities of the Licensee as established by the Board in accordance with 
section 83 of the Act; 

"Rate Order" means an Order or Orders of the Board establishing rates the Licensee 
is permitted to charge; 

"regulation" means a regulation made under the Act or the Electricity Act; 

"Retail Settlement Code" means the code approved by the Board which, among 
other things, establishes a distributor's obligations and responsibilities associated 
with financial settlement among retailers and consumers and provides for tracking 
and facilitating consumer transfers among competitive retailers; 
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"service area" with respect to a distributor, means the area in which the distributor is 
authorized by its licence to distribute electricity; 

"Standard Supply Service Coden means the code approved by the Board which, 
among other things, establishes the minimum conditions that a distributor must meet 
in carrying out its obligations to sell electricity under section 29 of the Electricity Act; 

"wholesaler" means a person that purchases electricity or ancillary services in the 
IMO administered markets or directly from a generator or, a person who sells 
electricity or ancillary services through the IMO-administered markets or directly to 
another person other than a consumer. 

2 Interpretation 

In this Licence, words and phrases shall have the meaning ascribed to them in the Act or 
the Electricity Act. Words or phrases importing the singular shall include the plural and 
vice versa. Headings are for convenience only and shall not affect the interpretation of 
the licence. Any reference to a document or a provision of a document includes an 
amendment or supplement to, or a replacement of, that document or that provision of 
that document. In the computation of time under this licence, where there is a reference 
to a number of days between two events, they shall be counted by excluding the day on 
which the first event happens and including the day on which the second event happens 
and where the time for doing an act expires on a holiday, the act may be done on the 
next business day. 

3 Authorization 

3.1 The Licensee is authorized, under Part V of the Act and subject to the terms and 
conditions set out in this Licence: 

a) to own and operate a distribution system in the service area described in 
Schedule 1 of this Licence; 

b) to retail electricity for the purposes of fulfilling its obligation under section 29 of 
the Electricity Act in the manner specified in Schedule 2 of this Licence; and 

c) to act as a wholesaler for the purposes of fulfilling its obligations under the Retail 
Settlement Code or under section 29 of the Electricity Act. 

4 Obligation to Comply with Legislation, Regulations and Market Rules 

4.1 The Licensee shall comply with all applicable provisions of the Act and the Electricity Act 
and regulations under these Acts, except where the Licensee has been exempted from 
such compliance by regulation. 

4.2 The Licensee shall comply with all applicable Market Rules. 
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5 Obligation to Comply with Codes 

5.1 The Licensee shall at all times comply with the following Codes (collectively the "Codes") 
approved by the Board, except where the Licensee has been specifically exempted from 
such compliance by the Board. Any exemptions granted to the licensee are set out in 
Schedule 3 of this Licence. The following Codes apply to this Licence: 

a) the Affiliate Relationships Code for Electricity Distributors and Transmitters; 

b) the Distribution System Code; 

c) the Retail Settlement Code; and 

d) the Standard Supply Service Code. 

5.2 The Licensee shall: 

a) make a copy of the Codes available for inspection by members of the public at its 
head office and regional offices during normal business hours; and 

b) provide a copy of the Codes to any person who requests it. The Licensee may 
impose a fair and reasonable charge for the cost of providing copies. 

6 Obligation to Provide Non-discriminatory Access 

6.1 The Licensee shall, upon the request of a consumer, generator or retailer, provide such 
consumer, generator or retailer with access to the Licensee's distribution system and 
shall convey electricity on behalf of such consumer, generator or retailer in accordance 
with the terms of this Licence. 

7 Obligation to Connect 

7.1 The Licensee shall connect a building to its distribution system if: 

a) the building lies along any of the lines of the distributor's distribution system; and 

b) the owner, occupant or other person in charge of the building requests the 
connection in writing. 

7.2 The Licensee shall make an offer to connect a building to its distribution system if: 

a) the building is within the Licensee's service area as described in Schedule 1 ; and 

b) the owner, occupant or other person in charge of the building requests the 
connection in writing. 
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The terms of such connection or offer to connect shall be fair and reasonable and made 
in accordance with the Distribution System Code, and the Licensee's Rate Order as 
approved by the Board. 

The Licensee shall not refuse to connect or refuse to make an offer to connect unless it 
is permitted to do so by the Act or a regulation or any Codes to which the Licensee is 
obligated to comply with as a condition of this Licence. 

Obligation to Sell Electricity 

The Licensee shall fulfill its obligation under section 29 of the Electricity Act to sell 
electricity in accordance with the requirements established in the Standard Supply 
Service Code, the Retail Settlement Code and the Licensee's Rate Order as approved 
by the Board. 

Obligation to Maintain System Integrity 

The Licensee shall maintain its distribution system in accordance with the standards 
established in the Distribution System Code and Market Rules, and have regard to any 
other recognized industry operating or planning standards adopted by the Board. 

Market Power Mitigation Rebates 

The Licensee shall comply with the pass through of Ontario Power Generation rebate 
conditions set out in Appendix A of this Licence. 

Distribution Rates 

The Licensee shall not charge for connection to the distribution system, the distribution 
of electricity or the retailing of electricity to meet its obligation under section 29 of the 
Electricity Act except in accordance with a Rate Order of the Board. 

Separation of Business Activities 

The Licensee shall keep financial records associated with distributing electricity separate 
from its financial records associated with transmitting electricity or other activities in 
accordance with the Accounting Procedures Handbook and as otherwise required by the 
Board. 

Expansion of Distribution System 

The Licensee shall not construct, expand or reinforce an electricity distribution system or 
make an interconnection except in accordance with the Act and Regulations, the 
Distribution System Code and applicable provisions of the Market Rules. 
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13.2 In order to ensure and maintain system integrity or reliable and adequate capacity and 
supply of electricity, the Board may order the Licensee to expand or reinforce its 
distribution system in accordance with Market Rules and the Distribution System Code, 
or in such a manner as the Board may determine. 

14 Provision of Information to the Board 

14.1 The Licensee shall maintain records of and provide, in the manner and form determined 
by the Board, such information as the Board may require from time to time. 

14.2 Without limiting the generality of paragraph 14.1 the Licensee shall notify the Board of 
any material change in circumstances that adversely affects or is likely to adversely 
affect the business, operations or assets of the Licensee as soon as practicable, but in 
any event no more than twenty (20) days past the date upon which such change occurs.: 

15 Restrictions on Provision of Information 

15.1 The Licensee shall not use information regarding a consumer, retailer, wholesaler or 
generator obtained for one purpose for any other purpose without the written consent of 
the consumer, retailer, wholesaler or generator. 

15.2 The Licensee shall not disclose information regarding a consumer, retailer, wholesaler or 
generator to any other party without the written consent of the consumer, retailer, 
wholesaler or generator, except where such information is required to be disclosed: 

a) to comply with any legislative or regulatory requirements, including the conditions 
of this Licence; 

b) for billing, settlement or market operations purposes; 

c) for law enforcement purposes; or 

d) to a debt collection agency for the processing of past due accounts of the 
consumer, retailer, wholesaler or generator. 

15.3 The Licensee may disclose information regarding consumers, retailers, wholesalers or 
generators where the information has been sufficiently aggregated such that their 
particular information cannot reasonably be identified. 

15.4 The Licensee shall inform consumers, retailers, wholesalers and generators of the 
conditions under which their information may be released to a third party without their 
consent. 

15.5 If the Licensee discloses information under this section, the Licensee shall ensure that 
the information provided will not be used for any other purpose except the purpose for 
which it was disclosed. 
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16 Customer Complaint and Dispute Resolution 

16.1 The Licensee shall: 

a) have a process for resolving disputes with customers that deals with disputes in 
a fair, reasonable and timely manner; 

b) publish information which will make its customers aware of and help them to use 
its dispute resolution process; 

c) make a copy of the dispute resolution process available for inspection by 
members of the public at each of the Licensee's premises during normal 
business hours; 

d) give or send free of charge a copy of the process to any person who reasonably 
requests it; and 

e) subscribe to and refer unresolved complaints to an independent third party 
complaints resolution service provider selected by the Board. This condition will 
become effective on a date to be determined by the Board. The Board will 
provide reasonable notice to the Licensee of the date this condition becomes 
effective. 

17 Term of Licence 

17.1 This Licence shall take effect on February 28,2003 and expire on December 31,2008. 
The term of this Licence may be extended by the Board. 

18 Fees and Assessments 

18.1 The Licensee shall pay all fees charged and amounts assessed by the Board. 

19 Communication 

19.1 The Licensee shall designate a person that will act as a primary contact with the Board 
on matters related to this Licence. The Licensee shall notify the Board promptly should 
the contact details change. 

19.2 All official communication relating to this Licence shall be in writing. 

19.3 All written communication is to be regarded as having been given by the sender and 
received by the addressee: 

a) when delivered in person to the addressee by hand, by registered mail or by 
courier; 
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b) ten (10) business days after the date of posting if the communication is sent by 
regular mail; and 

c) when received by facsimile transmission by the addressee, according to the 
sender's transmission report. 

20 Copies of the Licence 

20.1 The Licensee shall: 

a) make a copy of this Licence available for inspection by members of the public at 
its head office and regional offices during normal business hours; and 

b) provide a copy of this Licence to any person who requests it. The Licensee may 
impose a fair and reasonable charge for the cost of providing copies. 
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SCHEDULE 1 DEFINITION OF DISTRIBUTION SERVICE AREA 

This Schedule specifies the area in which the Licensee is authorized to distribute and sell 
electricity in accordance with condition 8.1 of this Licence. 

1. The Licensee is licensed in respect to the geographic area comprised of the following list 
of townships: 

Memaskwosh 
Alanen 
Charbonneau 
Dahl 
Dumas 
Finan 
Riggs 
Rennie 
Keating 
Knicely 
Leclaire 
Aguonie 
Bruyere 
Legarde Add'l 
Levesque 
Menzies 
Corbiere 
Debassige 
Echum 
Warpula 
Michipicoten 
Fiddler 
Keesickquayash 
Groseilliers 
Bostwick 
Lastheels 
Michano 
Nadjiwon 
Rabazo 

Wishart 
Herrick 
Tilley 
Marne 
Havilland 
Shields 
Kars 
Vankoughnet 
Hodgins 

Aweres 
Anderson 

Garden River Reserve IR14 
Chesley Add'l 
Aberdeen 

Tarbutt & Tarbutt Add'l 
Plummer Add'l 
Rose 
St. Joseph 
Jocelyn 
Ashley 
Chapais 
Dambrossio 

Jacobson 
West 
Stover 

8 

Miskokomon 
Dulhut 
Nebon 
Laronde 
Redsky 
Allouez 
Stone 
Alaire 
Barager 
Bray 
Broome 
Goodwillie 
Grootenboer 
Labonte 
Peever 
Raaflaub 
Smilsky 
Tronsen 
Nicolet 
Olsen 
Palmer 
Brule 
Fisher 
Archibald 

Ley 
Tupper 
Gaudette 
Fenwick 
Deroche 



Nebonaionquet 
Peterson 
Restoule 
Tiernan 
Stoney 
Asselin 
Barnes 
Brimacornbe 
Bullock 
Greenwood 
Labelle 
Larson 

Home 
S later 
Tolmonen 
Kincaid 
Norberg 
Ryan 

Killins 
Lalibert 
Abotossaway 
Bird 
Copenace 
Legarde 
Macaskill 
Musquash 
Cowie 
Dolson 
St. Germain 
Andre 

Esquega 
Isaac 
Laforme 
Franchere 
Michipicoten 
Maness 
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Whitman 
Pennefather 
Jarvis 
Chesley 
Noganosh 
Pawlis 
Quill 
Giles 
Rix 
Duncan 
Kehoe 
MacDonald, Meredith & 

Aberdeen Add'l 
Galbraith 
Laird 
Johnson 

Hilton 
Morin 

2. Concessions 3, 4 and 5 of the Township of Dennis; 

3. Approximately forty (40) square kilometres at the western limit of the former Township of 
Thessalon; 

4. 5 rural customers in Kirkwood Township supplied off two short line taps into the 
Township; 

5. Plus the following locations within the City of Sault Ste. Marie: 

(a) 45 Third Line West as at March 14, 2003, excluding those areas of land within 45 
Third Line West that are serviced by PUC Distribution Inc. (PUC) as identified in 
PUC1s distribution licence, those being: 

. the areas of land on which the facilities on the northeast corner of 45 Third 
Line West are located, namely the "gatehouse" and "office"; 

(b) 77 Third Line West as at July 9, 2004; 
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(c) 3 Sackville Road; 

(d) 1 50 Conmee Avenue; 

(e) 429 Hudson Street, excluding those areas within 429 Hudson Street that are 
serviced by PUC as identified in PUC's distribution licence, those being: 

(i) the area of land on which the facility near the northwest corner of Hudson 
Street and Wellington Street West is located, namely the "yard office"; 

(ii) the area of land on which the facility near the junction of Hudson Street 
and St. George Avenue West is located, namely the "skimmer shack"; 
and 

(iii) the area of land on which the railroad crossing signals are located, near 
the junction of Hudson Street and St. Andrew Terrace; and 

(g) 2 Sackville Road. 

The service area excludes the following locations west of Thessalon on the north side of 
Hwy.17 which are supplied by Hydro One Networks Inc.: 

(a) 12564 Highway 17 West 
(b) 12600 Highway 17 West 
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SCHEDULE 2 PROVISION OF STANDARD SUPPLY SERVICE 

This Schedule specifies the manner in which the Licensee is authorized to retail 
electricity for the purposes of fulfilling its obligation under section 29 of the Electricity 
Act. 

The Licensee is authorized to retail electricity directly to consumers within its service 
area in accordance with condition 8.1 of this Licence, any applicable exemptions to 
this Licence, and at the rates set out in the Rate Orders. 
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SCHEDULE 3 LIST OF CODE EXEMPTIONS 

This Schedule specifies any specific Code requirements from which the licensee has 
been exempted. 

The Licensee is exempt from the requirements of section 2.5.3 of the Standard Supply 
Service Code with respect to the price for small volume/residential consumers, subject to 
the Licensee offering an equal billing plan as described in its application for exemption 
from Fixed Reference Price, and meeting all other undertakings and material 
representations contained in the application and the materials filed in connection with it. 
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APPENDIX A MARKET POWER MITIGATION REBATES 

1. Definitions and Interpretations 

In this Licence 

"embedded distributor" means a distributor who is not a market participant and to whom a 
host distributor distributes electricity; 

"embedded generator" means a generator who is not a market participant and whose 
generation facility is connected to a distribution system of a distributor, but does not 
include a generator who consumes more electricity than it generates;. 

"host distributor" means a distributor who is a market participant and who distributes 
electricity to another distributor who is not a market participant. 

In this Licence, a reference to the payment of a rebate amount by the IMO includes interim 
payments 
made by the IMO. 

2. Information Given to IMO 

a Prior to the payment of a rebate amount by the IMO to a distributor, the distributor shall provide the 
IMO, in the form specified by the IMO and before the expiry of the period specified by the IMO, with 
information in respect of the volumes of electricity withdrawn by the distributor from the IMOcontrolled 
grid during the rebate period and distributed by the distributor in the distributor's service area to: 

, i consumers served by a retailer where a service transaction request as defined in the Retail 
Settlement Code has been implemented; and 

ii consumers other than consumers referred to in clause (i) who are not receiving the fixed price 
under sections 79.4 and 79.5 of the Ontario Energy Boanl Act, 1998. 

b Prior to the payment of a rebate amount by the IMO to a distributor which relates to electricity 
consumed in the service area of an embedded distributor, the embedded distributor shall provide 
the host distributor, in the form specified by the IMO and before the expiry of the period specified 
in the Retail Settlement Code, with the volumes of electricity distributed during the rebate period 
by the embedded distributor's host distributor to the embedded distributor net of any electricity 
distributed to the embedded distributor which is attributable to embedded generation and distributed 
by the embedded distributor in the embedded distributor's service area to: 

i consumers served by a retailer where a service transaction request as defined in the Retail 
Settlement Code has been implemented; and 
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ii consumers other than consumers referred to in clause (i) who are not receiving the fixed price 
under sections 79.4 and 79.5 of the Ontario Energy Board Act, 1998. 

c Prior to the payment of a rebate amount by the IMO to a distributor which relates to electricity 
consumed in the service area of an embedded distributor, the host distributor shall provide the IMO, 
in the form specified by the IMO and before the expiry of the period specified by the IMO, with the 
information provided to the host distributor by the embedded distributor in accordance with section 
2. 

The IMO may issue instructions or directions providing for any information to be given under this 
section. The IMO shall rely on the information provided to it by distributors and there shall be no 
opportunity to correct any such information or provide any additional information and all amounts 
paid shall be final and binding and not subject to any adjustment. 

For the purposes of attributing electricity distributed to an embedded distributor to embedded 
generation, the volume of electricity distributed by a host distributor to an embedded distributor 
shall be deemed to consist of electricity withdrawn from the IMO-controlled grid or supplied to the 
host distributor by an embedded generator in the same proportion as the total volume of electricity 
withdrawn from the IMO-controlled grid by the distributor in the rebate period bears to the total 
volume of electricity supplied to the distributor by embedded generators during the rebate period. 

3. Pass Through of Rebate 

A distributor shall promptly pass through, with the next regular bill or settlement statement after the 
rebate amount is received, any rebate received from the IMO, together with interest at the Prime 
Rate, calculated and accrued daily, on such amount from the date of receipt, to: 

a retailers who serve one or more consumers in the distributor's service area where a service 
transaction request as defined in the Retail Settlement Code has been implemented; 

b consumers who are not receiving the fixed price under sections 79.4 and 79.5 of the Ontario 
Energy Board Ad, 1998 and who are not served by a retailer where a service transaction 
request as defined in the Retail Settlement Code has been implemented; and 

c embedded distributors to whom the distributor distributes electricity. 

The amounts paid out to the recipients listed above shall be based on energy consumed and 
calculated 
in accordance with the rules set out in the Retail Settlement Code. These payments may be made 
by way of set off at the option of the distributor. 

If requested in writing by OPGI, the distributor shall ensure that all rebates are identified as coming 
from OPGI in the following form on or with each applicable bill or settlement statement: 

"ONTARIO POWER GENERATION INC. rebaten 

Any rebate amount which cannot be distributed as provided above or which is returned by a retailer 
to the distributor in accordance with its licence shall be promptly returned to the host distributor or 

14 
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IMO as applicable, together with interest at the Prime Rate, calculated and accrued daily, on such 
amount from the date of receipt. 

Nothing shall preclude an agreement whereby a consumer assigns the benefit of a rebate payment to 
a retailer or another party. 

Pending pass-through or return to the IMO of any rebate received, the distributor shall hold the funds 
received in trust for the beneficiaries thereof in a segregated account. 
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CONTACT INFORMATION 

The Applicant: 
Great Lakes Power Limited 
2 Sackville Road 
Sault Ste. Marie, Ontario 
P6B 6J6 

Attention: 
Mr. Tim Lavoie 
General Manager 
Telephone: (705) 941-5697 
Fax: (705) 941-5600 
Email: tlavoie@glp.ca 

Mr. Mark Faught 
Business Controller 
Telephone: (705) 941 -5602 
Fax: (705) 941-5600 
Email: mfaught@glp.ca 

The Applicant's Counsel: 
Ogilvy Renault LLP 
Suite 3800 
Royal Bank Plaza, South Tower 
200 Bay Street 
P.O. Box 84 
Toronto, Ontario M5J 224 

Attention: 
Mr. Charles Keizer 
Telephone: (416) 21 6-2342 
Fax: (416) 216-3930 
Email: ckeizer@ogilvyrenault.com 

Ms. Jennifer Tuer 
Telephone: (416) 216-3993 
Fax: (416) 216-3930 
Email: j tuer@ogilvyrenault.com 
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LIST OF SPECIFIC APPROVALS REQUESTED 

Specifically, GLPL applies for an Order or Orders granting approval of: 

a. proposed rates established based on a revenue requirement of $17,576,700, 

effective September 1,2007; 

b. current base rates to be made interim as of September 1,2007; 

c. an accounting order to establish a deferral account to record deficiencies from 

September 1,2007 until proposed rates are implemented; 

d. specific service charges; 

e. the Board to determine the average of any adjustments to rates approved by 

the Board for other distributors in 2007; 

f. approval to redesign the Residential class to permit two residential rates 

(demand and energy); 

g. an accounting order to establish a deferral account to record deferred rate 

impacts associated with any mitigation plan adopted by the Board for 

Seasonal customers; 

h. an accounting order to establish a deferral account to record deferred 

transitional revenue shortfalls; 

i. disbursal of the balance of a deferral account forecasted relating to Boniferro 

Mill Works, as contemplated by the Board in RP-2005-003 11EB-2005-0013; 

j . recovery of Regulatory Asset accounts as of December 3 1,2004 (RSVA 

Accounts, Account 1.570 and Account 1590) through the balance of Account 

1590; 
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1 k. partial recovery of Account 1574 balance as of the date of the Board's order 

2 in this application from the remaining balance of Account 1590 and through 

3 continuation of existing rate riders; and 

4 1. an order continuing the existing regulatory asset rate riders. 
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PROPOSED ISSUES LIST 

1. Calculation of Distribution Rate Base for the Test Years 

a. Capital Expenditures 2005 

i. The ROW Expansion Project 

ii. The High-Risk Conductor Replacement Program 

b. Capital Expenditures 2006 

c. Capital Expenditures 2007 

d. Working Cash Allowance 

2. Distribution Operating Cost For the Test Years 

a. Operations, Maintenance & Administration 

b. Depreciation and Amortization 

c. Capital, Property and Income Taxes 

3. Operating Revenue 

a. Throughput Revenue 

b. Other Revenue 

4. Deferral and Variance Accounts 

5. Distribution Cost of Capital For the Test Years 

a. Capital Structure 

b. Cost of Debt 

c. Cost of Equity 
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1 

2 6. Rate Recovery of Revenue Requirement 

3 a. RRRP Payment 

4 b. Residential Rates 

5 c. Seasonal 

6 d. Street Lighting 

7 7. Regulatory Assets 
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3 PROCEDURAL ORDERS/CORRESPONDENCE/NOTICES 

4 

5 Please see the attached for all procedural orders, correspondence and notices related to this 
6 distribution rate application. 
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ACCOUNTING ORDERS 
L. 

3 
4 Please refer to Exhibit 5, Tab 1, Schedule 1 for further details regarding the deferral 
5 account order related to Boniferro Mill Works. 
6 
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1 NON-COMPLIANCE WITH USofA 
2 
3 GLPL is not aware of any non-compliance with the USofA. 
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MAPS OF GLPL DISTRIBUTION SYSTEM 

4 Map "AB- 10000, GLP Area Overview" contains a legend to provide context as to the location of 
5 the rest of the maps included with respect to the GLPL Distribution System. An index of these 
6 maps is set out below. 

7 Please refer to the legend to determine the location of land areas depicted on the other maps of 
8 GLPL's Distribution System. 

9 

10 

Map No. 

AB- 10000 

DG-30106 

DG-30110 

DG-30249 

DG-30305 

DG-30444 

DG-30445 

DG-35203 

DG-35204 

DG-35205 

Description 

GLP Area Overview 

Town of Wawa 

Wawa Michipicoten 

Hawk Junction, Goudreau, Lochalsh, 
Missinabie 

Montreal River Area 

Goulais Bay Area 

Batchawana Bay Area 

Garden River & Bar River Areas 

Desbarats & Bruce Mines Areas 

St. Joseph's Island 



Schedule 1-1-11 

Administration 

List of Neighbouring Utilities 



Exhibit 1 
Tab 1 

Schedule 11 
Page 1 of 1 

1 

2 List of Neighbourin~ Utilities 

3 

4 PUC Distribution Inc. (ED-2002-0546) 

5 Hydro One Networks Inc. (ED-2003-0043) 
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Explanation of Any Host or Embedded Utilities 

4 Dubreuil Forest Products Ltd. is a licensed distributor (ED-2003-0092) that is served 

5 by GLPL's distribution business. 



Schedule 1-1-13 

Administration 

Utility Organizational Chart 





Schedule 1-1-14 

Administration 

Corporate Entities Relationships Chart 



BROOKFIELD POWER GROUP 

100% 

Lake Superior Power Inc. 100% 

Brookfield Power Lake Superior 99% Wind Corporation 
Power Umlted - 

Partnership 

Lake Superior 
Power 

Brookfield Power 
Wind Services 
Inc. 

0.002% 99.998% 

Brookfield Power 
Wind Prince LP 

I 

I 

Princa Wind Farm f i  
NOTES: 
1. lndlrect ownershlp through Great Lakes Holdings Inc 
2. The other 25% Is owned by Matawa First Nations Economic 

Development Corporation 
0.01 % 

Carmichael Umited 
Partnership 

\ 

Brookfield Asset Management Inc. 

0 Power operation 

April 23. 2007 

Public Unitholders 

I 100% (1) 

Brookfield Power Inc. 1 
49.9% 

100% Great Lakes 
Power Limited Beaver Power GREAT LAKES 

Brookfield Energy Corporation HYDRO INCOME FUND 
Marketing Inc. 

100% 99.99% 
10 

Great Lakes Power Great Lakes 
Power Trust 

Algonquin Power 
Flnanclal Services 

Selne River 7 lo0% (Nagagarni) lnc. 100% 

Power lnc. I 
75% Mississagi Power 

35% 

65% Algonquin Power 
Valerie Falls General General Padner 

Partner Llmited (Nagagarnl) Inc. (2) 

0.01% 
99.99% Algonquin Power 

(Nagagami) t L.P. 

Valerie Falls Urnited 
. Partnership 



Exhibit 1 
Tab 1 

Schedule 14 
Page 1 of 5 

DESCRIPTION OF GLPL'S ONTARIO ELECTRICITY SECTOR AFFILIATES 

Brookfield Asset Management Inc. ("BAM") 
Brookfield Asset Management Inc. (NYSE/TSX:BAM), focused on property, power and 
infrastructure assets, has over $70 billion of assets under management and is co-listed on 
the New York and Toronto Stock Exchanges under the symbol BAM. 

Address: 
BCE Place, Suite 300 
18 1 Bay Street 
Toronto, Ontario 
M5J 2T3 
Phone: 416-363-9491 
Fax: 416-365-9642 

Brookfield Power Inc. ("Brookfield Power") 
A subsidiary of Brookfield Asset Management Inc., Brookfield Power owns and operates 
through its subsidiaries 140 hydroelectric power generating stations and 1 pumped 
storage facility located on 50 river systems, 1 wind farm, 2 thermal plants and 
transmission and distribution assets, principally in the northeastern North America and 
South America with a total installed capacity of almost 3,800 MW. Some of its assets are 
owned through Great Lakes Hydro Income Fund, a publicly traded reporting issuer on the 
Toronto Stock Exchange (symbol: GLH.UN). 

Address: 
480 de la CitC Boulevard 
Gatineau, Qukbec 
J8T 8R3 
Phone: 8 19-561 -2722 
Fax: 819-561-71 88 
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Brookfield Energy Marketing Inc. ("BEMI") 
BEMI, located in Gatineau, Quebec, is wholly owned by Brookfield Power and conducts 
Brookfield Power's wholesale energy marketing business in Canada and the United 
States. It manages the scheduling of Brookfield Power's generating assets, sells power 
into the applicable wholesale electricity markets and enters into short-term financial 
contracts and PPAs on behalf of the relevant entities. BEMI is a licensed energy 
wholesale marketer and retailer under OEB licenses EW-2005-0471 and ER-2005-0440. 

Address: 
480 de la CitC Boulevard 
Gatineau, QuCbec 
J8T 8R3 
Phone: 8 19-561-2722 
Fax: 819-561-7188 

Brookfield Power Wind Prince LP ("BPWP LP") 
BPWP LP owns the Prince Wind Energy Project, a wind farm west of Sault Ste. Marie 
located in the townships of Dennis, Pennefather, Korah, Aweres and Prince, in the 
District of Algoma in the Province of Ontario. It is a licensed electricity generator (EG- 
2006-0130). 

Address: 
Ontario Wind Operations 
400 Allen Side Road 
Sault Ste. Marie, Ontario 
P6A 6K4 
Phone: 705-941-5659 
Fax: 705-946-5574 

Brookfield Power Wind Corporation ("Brookfield Wind") 
Brookfield Wind has been actively involved in the development of wind power projects 
in Ontario for many years. It currently holds a 99.998% limited partnership interest in 
Brookfield Power Wind Prince LP described above. Brookfield Wind is a licensed 
electricity generator (EG-2004-0426). 

Address: 
480 de la CitC Boulevard 
Gatineau, Quebec 
J8T 8R3 
Phone: 8 19-561 -2722 
Fax: 8 19-561-71 88 
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Valerie Falls General Partner Limited ("Valerie GP") 
Valerie GP is the general partner of Valerie Falls Limited Partnership ("Valerie LP"), a 
limited partnership formed to develop a 10 MW hydroelectric station on the Seine River 
at Valerie Falls, three miles north of Atikokan in northwestern Ontario. Valerie GP is a 
licensed generator on behalf of Valerie LP pursuant to license EG-2003-0177. 
Brookfield Power holds a 65% controlling interest in Valerie GP. The other 35% interest 
in Valerie GP is held by Seine River Power Inc. ("Seine"), a wholly owned subsidiary of 
Brookfield Power. Valerie LP is held 99.99% by Brookfield Power and 0.01% by 
Valerie GP. 

Address: 
Wawa Hydro Operations 
105 Mills Drive, P.O. Box 320 
Wawa, Ontario 
POS 1KO 
Phone: 705-856-2632 
Fax: 705-856-1338 

Mississaai Power Trust ("MPT') 
MPT generates electricity through four hydroelectric facilities: the Aubrey Falls 
Generating Station, the George W. Rayner Generating Station, the Wells Generating 
Station and the Red Rock Falls Generating Station. It is owned by Brookfield Power's 
publicly traded subsidiary, Great Lakes Hydro Income Fund. MPT is a licensed 
generator pursuant to OEB license EG-2002-0276. 

Address: 
Mississagi Operations 
R.R. #3,4917 Highway 129 
Thessalon, Ontario 
POR 1LO 
Phone: 705-842-3377 
Fax: 705-842-2086 
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Lake Superior Power Inc. V'LSPI") 
LSPI's cogeneration facility is located in Sault Ste. Marie, Ontario. Lake Superior Power 
Limited Partnership ("Lake Superior Power LP") is a limited partnership formed to 
develop and operate a 110 MW natural gas-fired cogeneration plant in Sault Ste. Marie, 
Ontario. Brookfield Power is the sole limited partner in the Lake Superior Power LP. 
The general partner is LSPI, which holds a 1% interest in the project. Brookfield Power 
is the sole shareholder of LSPI. LSPI is a licensed generator on behalf of Lake Superior 
Power LP pursuant to OEB license EG-2003-0176. 

Address: 
Lake Superior Operations 
102 West Street, P.O. Box 1198 
Sault Ste. Marie, Ontario 
P6A 5N7 
Phone: 705-942-8804 
Fax: 705-942-8939 

Beaver Power Corporation ("Beaver Power") 
The hydroelectric facilities of Beaver Power are located in northern Ontario. Beaver 
Power directly and indirectly owns three run-of-river hydro-electric generating facilities. 
It directly owns the Serpent River Project (7 MW) and the Awr Sables Project (4 MW). 
It also holds a 99.99% limited partnership interest in Algonquin Power (Nagagami) 
Limited Partnership ("Algonquin LP") which owns the Nagagami Project (19 MW). The 
remaining 0.01% of Algonquin LP is held by Algonquin Power General Partner 
(Nagagami) Inc. ("Algonquin GP"), which is 75% held by Algonquin Power Financial 
Services (Nagagami) Inc., which is a wholly owned subsidiary of Beaver Power. The 
balance of Algonquin GP is held by the Matawa First Nations Economic Development 
Corporation. 

32 Beaver Power and Algonquin LP are licensed generators pursuant respectively to licenses 
33 EG-2002-0408 and EG-2006-0072. 
3 4 

Address (Serpent River & Aux Sables Projects): 
Mississagi Operations 
R.R. #3,4917 Highway 129 
Thessalon, Ontario 
POR 1LO 
Phone: 705-842-3377 
Fax: 705-842-2086 

Address (Nagagami Project): 
Wawa Hydro Operations 
105 Mills Drive, P.O. Box 320 
Wawa, Ontario 
POS 1KO 
Phone: 705-856-2632 
Fax: 705-856-1338 
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Carmichael Limited Partnership ("Carmichael LP") 
The hydroelectric facility of Carmichael LP is located in northern Ontario. Carmichael 
LP directly owns Cannichael Falls, a 20 MW generating station on Groundhog River. 
Carmichael LP is held 99.99% by Great Lakes Power Trust ("GLPT"), a wholly-owned 
subsidiary of Great Lakes Hydro Income Fund, and 0.01% by its general partner, 
Carmichael GP Inc., which is also wholly-owned by GLPT. Carmichael LP is a licensed 
generator pursuant to license EG-2006-0070. 
Address: 
Wawa Hydro Operations 
105 Mills Drive, P.O. Box 320 
Wawa, Ontario 
POS 1KO 
Phone: 705-856-2632 
Fax: 705-856-1338 

Brookfield Energy Marketing LP ("BEMLP") 
Brookfield Energy Marketing LP ("BEMLP"), located in Gatineau, Quebec, is a limited 
partnership which acts in the same capacity as BEMI. Brookfield Power is its sole limited 
partner holding a 99.999% interest and BEMI is its general partner with a 0.001% 
interest. 

BEMLP is a licensed energy wholesale marketer under OEB license EW-2005-0300. 

Address: 
480 de la Cit6 Boulevard 
Gatineau, Quebec 
J8T 8R3 
Phone: 81 9-561 -2722 
Fax: 819-561-7188 
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PLANNED CHANGES IN CORPORATE OR OPERATIONAL STRUCTURE 

On June 4,2007 Great Lakes Power Limited ("GLPL"), Great Lakes Power Transmission 
LP ("GLPTLP") and Great Lakes Power Transmission Inc. ("GLPT") filed an application 
with the Ontario Energy Board related to the transfer of the transmission facilities of 
GLPL to GLPTLP. 

This single transaction triggers a series of legislative provisions under the Ontario Energy 
Board Act, 1998, that are set out in the relief sought in the application. The various forms 
of the relief sought in the application are: 

1. For an Order granting GLPL leave to transfer to GLPTLP: (i) its transmission 
system in its entirety; (ii) its current Transmission Rate Order dated December 
8, 2005; and (iii) its Leave to Construct Order from RP-2003-0120/EB-2003- 
0162; 

2. An Application by GLPT (general partner of GLPTLP) on behalf of GLPTLP 
for a license to own and operate a transmission system; and 

3. An Application by GLPL to amend its transmission license to allow GLPL to 
continue as an operator of a transmission system. 

Also included within the application is a Notice of Proposal pursuant to Section 81. 
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STATUS OF BOARD DIRECTIVES 

3 There are no outstanding Board directives issued to GLPL's distribution business. 
4 
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COMPANY POLICIES AND REGULATIONSfSERVICE CHARGES 

Please find attached the following GLPL Conditions of Service that were filed with the 
Compliance Office on June 15,2007. 

The following Specific Service Charges as approved by Ontario Energy Board order dated May 
13,2002; and 

o Late Payment (per month) 
o Late Payment (per annum) 

o Returned Cheque $20.00 
o Collection of Account Charge $40.00 
o Reconnection During Regular Hours $50.00 
o Reconnection After Regular Hours $120.00 
o Meter Dispute Trip $17.50 
o Meter Glass Replacement $15.00 
o Special Read $10.00 

GLPL has requested approval of the service charges set out at Exhibit 3, Tab 3, Schedule 2. 
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2 CHANGES IN POLICIES AND REGULATIONS 

3 The following changes have been made to GLPL policies and regulations: 

4 The GLPL Conditions of Service have been revised to reflect recent amendments to 
5 Ontario Energy Board regulatory documents including the Distribution System Code; and 

6 Please see Exhibit 3, Tab 3, Schedule 1 and Exhibit 3, Tab 3, Schedule 2 for the service 
7 charges GLPL is requesting approval for as part of this rate application. 
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1.0 INTRODUCTION 

These Conditions of Service describe Great Lakes Power (GLP) operating practices and connection policies and set 
out the terms and conditions upon which GLP offers and the Customer accepts Distribution Services. 

Your safety and the safety of others are of primary concern to Great Lakes Power. As such, these Conditions of Ser- 
vice do not authorize or encourage any person or entity including, but not limited to, a Customer, a Customer's offi- 
cers, directors, agents andlor employees and successors and assigns to engage in any activity that may cause per- 
sonal injury or damage to property including, but not limited to, property belonging to Great Lakes Power, a Cus- 
tomer or any other party. Great Lakes Power, its officers, directors, agents andlor employees and successors and 
assigns are not responsible for any damages, claims, liabilities, costs, demands, actions, expenses or compensation 
that may arise from these Conditions of Service. If you have any questions regarding these Conditions of Service, 
please contact GLP's Customer Service. 

Terms contained in these Conditions of Service or in any contract for the supply of electricity by GLP shall not 
prejudice or affect any rights, privileges, or powers vested in GLP by law under any Act of Legislature of Ontario or 
the Parliament of Canada, or any Regulations there under. Public Works on a highway is a higher hierarchy. 

The definitions of terms used in these Conditions of Service appear in section 4.0. GLOSSARY OF TERMS used in 
these Conditions of Service have the meaning ascribed in that section. 

1.1 IDENTIFICATION OF DISTRIBUTOR AND SERVICE AREA 

GLP is an electricity distributor licensed by the Board to distribute electricity pursuant to Part V of the Ontario En- 
ergy Board Act, 1998. In accordance with its electricity distribution license, GLP owns and operates its Distribution 
System in the service area described therein. Schedule 1 of GLP's Distribution License, ED-1999-0227, describes 
GLP's service area as consisting of 1701 km of lines with voltages ranging from 2.4 KV up to 44 KV. In addition, 
there are 15 distribution supply points from the GLP's transmission system and 14 sub-transmission distribution 
sub-stations. GLP's service territory is mainly rural outside the City of Sault Ste. Marie and extends 93 km east and 
approximately 255 km north. GLP's Distribution System covers an area of approximately 14,200 square kilometers 
in a remote area of northern Ontario. 

1.2 RELATED CODES AND GOVERNING LAWS 

The supply of electricity or related services by GLP to any Customer shall be subject to various laws, Regulations, 
and Codes, including the provisions of the latest editions of the following documents: 

Electricity Act, 1998 
Ontario Energy Board Act, 
Distribution License 
Affiliate Relationships Code 
Transmission System Code 
Distribution System Code; 
Retail Settlement Code; and 
Standard Service Supply Code. 

In the event of a conflict between this document and the Distribution License or regulatory Codes issued by the On- 
tario Energy Board, the Electrcity Act, 1998 (the "Act"), the provisions of the Act, the Distribution License and as- 
sociated regulatory Codes shall prevail in the order of priority indicated above. If there is a conflict between a Con- 
nection Agreement with a Customer and this Conditions of Service, this Conditions of Service shall govern. 
When planning and designing for electricity service, Customers and their agents must refer to all applicable provin- 
cial and Canadian Electrical Codes, and all other applicable federal, provincial, and municipal laws, Regulations, 
Codes and By-Laws to also ensure compliance with their requirements. Without limiting to the foregoing, the work 
shall be conducted in accordance with the latest edition of the Ontario Occupational Health and Safety Act (OHSA), 
the Regulations for Construction Projects and the harmonized Electric Utility Safety Association (EUSA) rulebook. 
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1.3 INTERPRETATIONS 

In these Conditions of Service: 

(a) Headings are for reference only and shall not affect the interpretation of this document. 
(b) Works importing the singular include the plural and vice versa. 
(c) a reference to a person includes a reference to the persons, executors, administrators, successors, substitutes 

(including, but not limited to, persons taking by novation), and assigns; 
(d) an agreement, representation or warranty on the part of, or in favor of, two or more persons binds or is for 

the benefit of them jointly and severely; 
(e) specified periods of time refer to business day, and dates from a given day or the day of an act or event is to 

be calculated exclusive of that day; 
(f) a reference to a day to be interpreted as the period of time commencing at midnight and ending 24 hours 

later and does not include weekends and GLP recognized holidays. 

Recognized holidays means the days designated by GLP from time to time. Until otherwise designated these holi- 
days are: 

New Years Day Thanksgiving Day 
Good Friday Christmas Day 
Easter Monday Boxing Day 
Victoria Day August Civic Holiday 
Labour Day Canada (Dominion) Day 
Remembrance Day 

(g) A reference to a document or a provision of a document includes any amendment or supplement to, or a 
replacement of, that document or that provision of that document. 

(h) A request for clarification shall be submitted in writing, and the final arbitrator between Customer and dis- 
tributor shall be the Ontario Energy Board. 

1.4 AMENDMENTS OF CHANGES 

The provisions of these Conditions of Service and any amendments made from time to time form part of any con- 
tract between GLP and any Customer, retailer, and these Conditions of Service super cede all previous Conditions of 
Service oral or written. 

This document may be amended only in accordance with the procedures set out by the Ontario Energy Board in the 
Code. In addition to the amendment procedures as set out in the Code, GLP's senior management must give ap- 
proval of any proposed amendments. 

1.5 CONTACT INFORMATION 

For general inquiries GLP can be reached as follows: 
Great Lakes Power 
2 Sackville Rd. 
Sault Ste. Marie, ON P6B 636 
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BUSINESS HOURS 

8:00 am to 4:30 pm weekdays except recognized holidays described in 1.3 (f) 

TELEPHONE NUMBERS 
Local 1-705-256-3850 
Toll Free 1-877-457-7378 

EMERGENCIES - TELEPHONE NUMBERS 
Local 1-705-253-021 1 
Toll Free 1-800-335-0284 

INTERNET www.gIu.ca (website) 
custon~erservice@,eIp.ca 

1.6 CUSTOMER RIGHTS 

GLP shall only be liable to a Customer and a Customer shall only be liable to GLP for any damages that arise di- 
rectly out of the willful misconduct or negligence: 

(a) of GLP in providing Distribution Services to the Customer 
(b) of the Customer in being connected to GLP's Distribution System; or 
(c) GLP or the Customer in meeting their respective obligations or exercising their respective 

rights under these Conditions of Service, their licenses and any other Applicable Laws. 

Notwithstanding the above, neither GLP nor the Customer shall be liable under any circumstances, whatsoever, for 
any loss of profits or revenues, business interruption losses, loss of contract or loss of goodwill, or for any indirect, 
consequential, incidental or special damages, including but not limited to punitive or exemplary damages, whether 
any of  the said liability, loss or damages arise in contract, tort or otherwise. 

The Customer shall indemnify and hold harmless GLP, its directors, officers, employees and authorized agents from 
any claims made by any third parties related to the construction, installation, or connection of a Generation Facility 
by or on behalf of the Customer. 

The Customer has the right to choose to purchase electricity from any licensed retailer. 

GLP agrees to use diligence in providing a regular and uninterrupted supply of electricity, but does not guarantee a 
constant supply of electricity and will not be liable to the Customer for damages for failure to supply electricity to 
the said premises. 

1.7 DISTRIBUTOR RIGHTS 

1.7.1 SPACE AND ACCESS 

The Customer shall provide GLP, free of charge or rent, with a convenient and safe place for GLP Facilities and 
Equipment on the Customer's premises or approaches thereto. GLP assumes no risk and under no circumstances 
will GLP be liable for any damages resulting from, arising out of, or related to the presence of GLP Facilities and 
Equipment. 

The Customer shall not allow any one other than an employee, or authorized agent of GLP, or person lawfilly enti- 
tled to do so, to repair, remove, replace, alter, inspect and tamper with GLP Facilities and Equipment on the Cus- 
tomer's premises. 
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The Customer hereby grants Great Lakes Power (GLP), its successors and assigns, the unrestricted right, privilege 
and easement, free of charge or rent, to use so much of the service location and to enter on, in, upon, along and over 
the service location at any time as GLP may, in its sole discretion, deem it necessary or desirable for purposes of 
performing the work and for its employees, servants, agents, contractors and subcontractors to pass and re-pass with 
or without vehicles, supplies, machinery and equipment, on, in upon, along and over the service location at any time 
to perform the work and for all purposes necessary or convenient to the exercise and enjoyment of the right, privi- 
lege and easement hereby granted. 

1.7.2 LIABILITY FOR DAMAGE GLP EQUIPMENT 

GLP facilities and equipment located on the Customer's premises are in the care of and at the risk of the Customer. 
If any of GLP facilities and equipment are damaged or destroyed by willhl misconduct or negligence of the Cus- 
tomer including fire or any other cause other than ordinary wear and tear, the Customer shall pay GLP the value of 
said GLP facilities and equipment or the cost of repairing or replacing same. 

1.7.3 SAFETY OF EQUIPMENT 

The Customer shall not build, or cause to be built, plant or maintain any structure, tree, shrub or landscaping that 
would obstruct or endanger any GLP Facilities and Equipment, interfere with the proper and safe operation of the 
Distribution System or any part thereof or affect GLP compliance with any Applicable Laws. 

The Customer shall comply with all Applicable Laws, including, but not limited to the Ontario Electrical Safety 
Code. The Customer shall ensure that the Customer equipment is properly identified and connected for metering 
and operation purposes and will take whatever steps necessary to correct any deficiencies in a timely fashion. 

Where applicable, Customer equipment shall be subject to the reasonable acceptance of GLP and the approval of the 
Electrical Safety Authority. GLP approval of any Customer equipment is solely for the purposes of GLP protecting 
its Distribution System and the Customer is solely responsible for protecting its own property. 

1.7.4 TESTING CUSTOMER'S LOAD 

The Customer shall allow GLP to install and use meters and other equipment to conduct tests to determine the elec- 
trical characteristics of the Customer's load. 

1.7.5 GLP AUTOMATIC RE-CLOSING FACILITIES 

In order to safeguard and protect the Distribution System, GLP installs facilities for automatic re-closing of circuit 
breakers, re-closing facilities, and from time to time may change the re-closing time of any such re-closing facilities. 
'The Customer shall be responsible for protecting at his own expense: 

(a) adequate protective equipment for any electrical apparatus which might be adversely affected by re-closing 
facilities; and 

(b) such equipment as may be requircd for the proper reconnection of any apparatus or equipment of the Cus- 
tomer, without adversely affecting the proper functioning of the re-closing facilities. 

1.7.6 REGISTRATION AS A WHOLESALE MARKET PARTICIPANT 

In order for GLP to make the necessary changes to its billing systems, Customers who wish to register or de-register 
with the Independent Electricity System Operator (IESO) as Wholesale Market Participant shall notify GLP in writ- 
ing at least 60 days in advance. The Customer must ensure that sufficient time is provided for IESO registration or 
de-registration. 

Cond~tions of Service Manual 
Revised: 0 110 112007 



CONDITIONS OF SERVICE Great Lakes Power I 
1.7.7 FORCE MAJEURE 

Other than for any amounts due and payable by the Customer to GLP or by GLP to the Customer, neither GLP nor 
the Customer shall be held to have committed an event of default in respect of any obligation under these Conditions 
of Service if prevented from performing that obligation, in whole or in part, because of a Force Majeure event. 

If a Force Majeure event prevents either party from performing any of its obligations under these Conditions of Ser- 
vice, that party shall: 

(a) notify the other party, as soon as commercially reasonable, of the Force Majeure event and its assessment 
in good faith of the effect that the event will have on its ability to perform any of its obligations. If the im- 
mediate notice is not in writing, it shall be confirmed in writing as soon as reasonably practical; 

(b) Not be entitled to suspend performance of any of its obligations under these Conditions of Service to any 
greater extent or for any longer time than the Force Majeure event requires it to do; 

(c) use its best efforts to mitigate the effects of the Force Majeure event, remedy its inability to perform, and 
resume full performance of its obligations; 

(d) keep the other party continually informed of its efforts; 
(e) provide written notice to the other party, as soon as commercially reasonable, when it resumes performance 

of any obligations affected by the Force Majeure event; and 
( f )  if the Force Majeure event is a strike or a lock out of GLP employees or authorized agents, GLP shall be 

entitled to discharge its obligations to notify its Customers in writing by means of placing an ad in the local 
newspaper. 

1.8 DISPUTES 

Customer complaints that cannot be resolved by calling GLP's Customer Service Department will be escalated to 
GLP's Customer Service Supervisor (the 'CSS'), which will serve as the primary point of contact with GLP. The 
CSS will make contact with the Customer, coordinate internal complaint activities, research, investigate, and follow 
up (when necessary) on the complaint to ensure resolution and closure. 

In the event that issues cannot be resolved between GLP and the Customer, complaints can be escalated to a third 
party complaints resolution agency, which has been approved by the Board. Until such time as the Board approves 
an independent third party dispute resolution agency, the Board will assume this role. 

2.0 DISTRIBUTION ACTIVITIES - GENERAL ' 

2.0.1 STANDARD CUSTOMER SUPPLY 

GLP will provide the following standard Distribution Services to all new Standard Customers; 

(a) over-head transformation up to a maximum service size on distribution voltage lines only; 
(b) standard metering; 
(c) up to 30 metres of applicable overhead secondary conductor or an equivalent credit towards underground 

conductor or larger overhead conductor on new installations; 
(d) one layout or estimate for a service connection; 
(e) one trip to the site to connect a service; and 
(0 24-hour emergency response service. 

2.0.2 CABLE LOCATES 

Upon request, GLP will locate, if able, all secondary and primary underground cables without charges one time per 
year. If GLP is unable to locate an underground cable, GLP will provide a service Disconnection and reconnection 
during normal working hours with charge. GLP will charge for underground cable locates outside normal business 
hours, other than in an emergency situation. 
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2.0.3 FAULT LOCATES AND REPAIRS 

GLP will normally locate and repair faults on all GLP owned underground cables without charge. In the event that 
the Customer or third party causes a fault and/or damage, the costs of repair will be charged to the party responsible. 

In the event that structures, pavement, or landscaping make the cable inaccessible for repair, the Customer shall pro- 
vide all civil work, supports, vegetation and landscaping associated with any repairlreplacement of the cable that has 
failed. 

2.1 CONNECTIONS 

Prior to GLP connecting a Customer (excluding Embedded Distributor) in an unorganized township, the Customer 
must provide evidence to GLP that it has obtained a municipal building approval from the Ministry of Municipal 
Affairs, Ministry of Natural Resources, the Planning Board, or private owners (i.e. ACR) that has jurisdiction over 
the unorganized township. A non-security deposit will be required and credited to the account if connection occurs 
within a year of the application date. 

2.1.0.1 TYPES OF CONNECTIONS 

The standard service connections to the Distribution System include: 

(a) basic connection, and may include 
(b) a system expansion 

2.1.0.2 OTHER TYPES OF CONNECTIONS 

SERVICE UPGRADES 

The terms and conditions applicable to a Standard Customer supply connection (described in section 2.0.1 except 
Item C) and to an expansion (described in Section 2.1.2) also apply to a Customer with an existing connection re- 
questing a service capacity increase. 

SUBDIVISIONS AND DEVELOPMENTS 

The tenns and conditions applicable to a Customer connection (described in section 2.0.1) and to an expansion (de- 
scribed in section 2.1.2) also apply to subdivisions and developments. 

COMMON SERVICE TAPS 

Up to a maximum of two separately metered Standard Customer services will only be supplied by a privately owned 
single tap (Common Service Tap) when: 

(a) the Standard Customers and GLP agree on the location; 
(b) the Common Service Tap is located on property owned by one or both of the neighboring Standard Cus- 

tomers; 
(c) the common service line will be built in compliance with the Ontario Electrical Safety Code; 
(d) each Standard Customer will have signed a Pole Sharing Arrangement (see Appendix A); 
( e )  ownership of the Common Service Tap shall remain with one or more of the Standard Customer(s). 

If all the above conditions cannot be met, each Standard Customer will be required to supply, install, and own a 
separate line on its own property in accordance with the provisions of these Conditions of Service. 
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The Customers supplied by a given Common Service Tap shall be jointly and severally liable for the maintenance 
and repair of any common facilities. 

TEMPORARY CONNECTIONS 

If a Customer requires temporary service, the two types and applicable charges are as follows: 

(a) for a service that at a later date will become a permanent service site: a standard service fee is charged; 
(b) for a service that has a finite connection and cancellation time period (for example, service to construction 

sites): the material cost of the transformation and metering will be provided by GLP without charge. All 
other labour and material costs to install and remove the service will be charged to the Customer based on 
actual costs. 

SUBTRANSMISSION SERVICE - EXCLUSIVE OF EMBEDDED DISTRIBUTOR 

Requests for Subtransmission Service are treated as expansions; however, transformation conductor or a credit for 
conductor is not provided by GLP. A MIST Meter is required for all Subtransmission Customers with an average 
estimated load exceeding 500 kilowatt ('kW') annually, and the Subtransmission Customer will be required to con- 
tribute to the costs in accordance with the section titled Interval Metering. 

EMBEDDED DISTRIBUTOR 

Facilities for an Embedded Distributor requiring Distribution Service or Subtransmission Service are normally 
treated as an expansion. Transformation and conductor are not provided. A MIST Meter is required for all connec- 
tions and is either provided by the Embedded Distributor or by GLP in which case actual costs will be charged to the 
Embedded Distributor. Additional charges for additional metering points may be applicable. 

2.1.0.3 METERED SERVICES 

CENTRAL METERED SERVICES (CMS) 
At the request of a Standard Customer, GLP may, at its discretion, supply a single-phase Standard Customer with a 
central metering service to two or more buildings. The Standard Customer shall: 

(a) Pay the difference between the cost of the standard meter GLP would have provided to the Standard Cus- 
tomer under the Standard Supply Code and the transformer rated meter required for CMS. 

(b) comply strictly with the Ontario Electrical Safety Code and GLP's distribution standards; 
( c )  have an appropriately sized main disconnect and equipment for each service connected to the central meter- 

ing service; and 
(d) supply and install, at its own expense, all conductor, poles, and underground conductor, as required on their 

Private Property. 

At the discretion of GLP, the maximum number of services to be connected at the central metering point may be 
four. Additional services must be connected downstream of the central metering point. 

PRIMARY METERED SERVICES 

When a Customer requests a Primary Metered Service (connected at the primary voltage level), the Customer shall 
install own and maintain, at its own expense, the entire Distribution System required downstream from the metering 
point, which includes conductors, poles, and transformation. At Great Lakes Power's discretion, when secondary 
metering is not practical to meter the new Customer's load, GLP will provide the primary metering at the Cus- 
tomer's expense. 

Conditions of Service Manual 
Revised: 01/01 ROO7 



CONDITIONS OF SERVICE Great Lakes Power I 
EXISTING PARKS - NON PRIMARY METERED 

For an existing park, where GLP owns as of October 1, 2003, the transformers on the Standard Customer's distribu- 
tion line and the secondary metering within the park boundary, GLP will continue to own these facilities provided 
that no new services are added. 

When the park owner requests additional services within the park or such additional services are required, the fol- 
lowing conditions shall apply; 

(a) The park owner will, subject to Board approval, purchase the existing distribution facilities owned by GLP 
within the park boundary ("existing park facilities"). If the park owner does not purchase the existing park 
facilities, the park owner may choose to replace the existing park facilities at its' own expense and will own 
the new facilities. 

(b) The park owner shall supply and install new distribution facilities including transformers, etc. as required 
for the addition. 

(c) GLP shall remove existing secondary metering, install a primary metering unit at or near the Standard Cus- 
tomer's property limit without charge, and consolidate existing contracts into one General Service account. 

(d) Park owners, shall meet all the requirements of the Electric Safety Authority. 

2.1.0.4 SERVICE AND SUPPLY LOCATIONS 

GLP reserves the right to determine the service supply and connection locations. The Customer shall obtain GLP's 
approval prior to the construction of electrical facilities. 

One service layout or estimate is normally provided without charge. The Customer shall pay GLP a fee if the Cus- 
tomer changes any of its connection requirements after the initial free layout or estimate is provided or the Customer 
requests further estimates or layouts for the same connection. 

SERVICE DEMARCATION POINTS 

Connections to the Distribution System are either Secondary Service Connections, or Primary Service Connections. 
See Appendix A, Demarcation Point Examples. 

SECONDARY SERVICE CONNECTIONS 

Secondary Service Connections can be supplied when the Standard Customers can be served directly from the Dis- 
tribution System via a connection to the low-voltage side of the distribution transformation. 

FOR SECONDARY SERVICE OWNED AND MAINTAINED BY THE CUSTOMER, 
THE OPERATIONAL DEMARCATION POINT IS AT: 

(a) the top of the Customer's service entrance stack and the meter for overhead connections; 
(b) the line side of the Customer's meter base for underground connections; and 
(c) the source side metering point for a central metered service. 

For Secondary Services wholly owned and maintained by the Customer, the Demarcation Point is the secondary 
connection at the transformer or the service bus. 

NUMBER OF SERVICE ENTRANCES 

Normally GLP permits only one service entrance per property. Where it is not technically or financially feasible to 
have one service entrance, GLP will connect one additional service entrance, to a maximum of 2 on the same prop- 
erty. 
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GLP will provide Customers with the option of having a central metered service or a Primary Metered Service to 
combine the multiple service entrances. 

CUSTOMER SUPPLIED SECONDARY WIRE 

The Standard Customer shall install, own, and maintain the secondary conductor under any of the following condi- 
tions: 

(a) conductor termination are inside the Standard Customer's building; 
(b) conductor is installed beyond the service entrance; 
(c) conductor is connected to a Primary Service; or 
(d) conductor is non-standard installation 

PRIMARY SERVICE CONNECTIONS 

For Primary Service, the Ownership Demarcation Point is the primary hot line clamp or line switch installed at 
GLP's distribution line or pole near the Customer's property line. 

MAXIMUM SERVICE CAPACITY 

The maximum capacity of  Primary Service or Secondary Service will be determined by GLP based on system con- 
figuration. 

2.1.0.5 TRANSFORMATIONS 

The maximum overhead transformer sizes for standard secondary voltages installed by GLP without charge are: 

(a) For a Single Phase overhead Standard Customer connection: 167 k VA. 
(b) For a Three Phase Standard Customer connection: 500 k VA. 

Customers requiring non-standard secondary voltages will be responsible for installing, owning, maintaining and 
operating their own transformer. 

PADMOUNTED TRANSFORMERS (UNDERGROUND TYPE) 

Maximum transformer sizes supplied by GLP are: 

(a) for a Single Phase Standard Customer connection: ISOkVA 
(b) for a Three Phase Standard Customer connection: 500 kVA (Y-Y) 

Standard Customers requesting underground pad-mounted type transformers will pay the difference in material costs 
between the overhead and the underground transformation, and supply and install at the Standard Customer's ex- 
pense an appropriate transformer pad, appropriate grounding, etc. 

Standard Customers shall install their own pad-mounted transformer larger than 500 kVA and will be entitled to a 
transformation credit. 

Customers requiring non-standard secondary voltages will be responsible for installing, owning, maintaining and 
operating their own transformer. 

Conditions of Service Manual 
Revised: 01/01/2007 

Page 13 of 51 



CONDITIONS OF SERVICE Great Lakes Power I 
STATION TRANSFORMERS 

GLP does not supply station type transformers for new connections. 

The high voltage protection of a Customer supplied and owned transformer(s) shall meet and co-ordinate with 
GLP's Distribution System protection. An appropriate transformation ownership allowance shall be applied. 

The Customer shall supply the station site, pad, transformers, fencing, structure, and distribution line on private 
property in accordance with the Ontario Electrical Safety Code. 

Existing GLP owned station type transformers serving a Customer would be maintained to the end of their useful 
life. At the sole discretion of Great Lakes Power, at the end of the useful life, the Customer will supply, install, 
own, and maintain the replacement unit. 

2.1.0.6 SWITCHING - CUSTOMER STATIONS 

Operations of Customer owned switches on the high-voltage side of a Customer's station shall be performed by a 
Customer's staff or its agent. 

2.1.0.7 TREE AND VEGETATION MANAGEMENT 

Customers are responsible for all initial and continuing tree trimming, tree and bush removal for all new and exist- 
ing services on a Customer's property. Clearances will conforni to the Ontario Electrical Safety Code. 

For distribution or subtransmission lines built by the Customer, and where ownership is to be transferred to GLP 
upon connection, the clearances will conform to GLP's distribution standards. 

2.1.0.8 STAKING AND ENGINEERING FEES 

GLP will provide staking and design of the power line that will become owned and maintained by Great Lakes 
Power at the Customer's expense (expenses could include costs associated with property issues, necessary permits, 
surveying, etc.). 

2.1.1 BUILDING THAT LIES ALONG 

A basic connection is the connection of a building that lies d o n g  GLP S Distribution System and requires no system 
expansion work in order to connect. GLP provides basic connection without direct charges to all Standard Custom- 
ers. 

The basic connection consists of: 

(a) supply and installation of standard overhead transformation which includes secondary bus extensions or in- 
stallation complete with conductor and anchoring; 

(b) supply and installation of  standard metering; 
(c) an estimate and layout for the new service; 
(d) connection of the secondary or primary service at described demarcation points; 
(e) an equivalent credit of up to 30m (100') of 410 (maximum size) triplex overhead or underground secondary 

conductor. 
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CONDITIONS OF SERVICE Great Lakes Power I 
Note: If the supply requires multiple runs of a smaller conductor overhead or underground, then the maximum 
credit allotment will be for a 30 meter (100') single run (on new installations only). 

All Standard Customers will be responsible for any shortfall between the Net Present Value of the Revenue horizon 
and the total costs of connection. The discounted cash flow model uses average costs of connection by Standard 
Customer class. 

Where applicable, Standard Customers will also be responsible for: 

(a) the supply of tree and vegetation management on customer's property; 
(b) any easements or property agreements as required by GLP; 
(c) a service upgrade charge, if incremental revenue from additional load is not sufficient to recover the cost 

within the revenue horizon of upgrading the service; 
(d) the costs of any fees, permits, or other permissions required to connect the service. 

2.1.2 EXPANSIONIOFFER TO CONNECT 

Under the terms of the Code, GLP is required to make an "offer to connect" to any new Customer that is in GLP's 
service territory. When GLP is required to add new GLP Facilities and Equipment, alter existing GLP Facilities and 
Equipment, or increase the capacity of the Distribution System to connect a new Customer or to accommodate an 
existing Customer, GLP will perform an economic evaluation. An economic evaluation will determine the Cus- 
tomer's share, if any, of the equipment, labour, material and on-going maintenance costs of the expansion (the "ex- 
pansion costs"). If the Present Value of the future revenue is not sufficient to recover the expansion costs, the Cus- 
tomer will be required to pay a capital contribution determined in accordance with the Code. 

GLP performs the economic evaluation using a Discounted Cash Flow Model as specified in the Code. 

2.1.2.1 OFFER TO CONNECT 

GLP will respond to requests for connection within for following time frames: 

(a) From Standard Customers and Subtransmission Custon~ers by no later than 15 calendar days from receipt 
of the request. At this time, GLP will specify any information that must be provided, and any obligations 
that must be met, by the Standard Customer and Subtransmission Customer in order for GLP to process the 
request. An offer to connect will be made by no later than 60 calendar days following GLP receipt of all 
necessary information and the Standard Customer and Subtransmission Customer meeting of all its obliga- 
tions; and 

(b) From Embedded Generators and Embedded Distributors will follow the terms outlined in the related ap- 
pendices of the Code. At this time, GLP will specify any information that must be provided and any obli- 
gations that must be met, by the Customer in order for GLP to process the request. An offer to connect will 
be made within the time frame specified in the Code. 

Further to the requirements of the Code, at a minimum, the "offer to connect" will contain: 

(a) a statement as to whether the offer is a firm offer or an estimate; 
(b) a description of material and labour required to build the expansion to connect the Customer if a capital 

contribution is required from the Customer; 
(c) an estimated cost of expansion that would be revised based upon the actual costs incurred; 
(d) An estimate of the capital contribution to be charged to the Customer to construct the expansion. The esti- 

mate will delineate costs attributed to engineering design, materials, labour, equipment, and administrative 
activities; 

(e) An estimate of the amounts to be paid by the Customer to GLP if the Customer is being added to a Single- 
or Three-Phase line. 

(0 a description and estimate of the connection charges that would apply; 
(g) identifidations of work for which the Customer may seek alternatiiebids; 
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(h) terms and conditions for payments and deposits required; 
(i) any additional information pertinent to the offer; and 
(j) description of, and costs for the contestable work and the uncontestable work broken down into labour, ma- 

terials, equipment, overhead. 

2.1.2.2 ALTERNATIVE BIDS 

Customers may seek alternative bids for the connection and expansion facilities from any of the Electrical Safety 
Authority list of qualified contractors if the offer meets the following conditions: 

(a) the project requires a capital contribution from the Customer; and 
(b) the construction work will not involve work on existing circuits. 

The Customer shall be responsible for: 

(a) selecting, hiring, and paying the qualified contractor all the costs for the work eligible for the alternative 
bid; 

(b) assuming full responsibility for the construction of that aspect of the expansion project; 
(c) Administering the contract. Administering the contract includes acquisition of all required permissions, 

permits, and property rights as required; 
(d) constructing the System Expansion (line extension) to meet GLP's design requirements; 
(e) paying an inspection fee to GLP for inspection of the construction; 
(f) paying the cost of any easements or property agreements as required by GLP; 
(g) paying costs for all design engineering; 
(h) paying all applicable Electrical Safety Authority inspection fees; and 
(i) the line to be constructed is located on private property. 

GLP shall be responsible for: 

(a) providing the design specifications for the construction; and 
(b) inspecting and authorizing the line for connection. 

PRIVATE OWNERSHIP OF ALTERNATE BID CONSTRUCTION 

The Customer will construct and own the expansion if it is located on private property. 

2.1.2.3 REBATES FOR CAPITAL CONTRIBUTION CUSTOMERS 

In the event that a Customer is added to an expansion that was constructed and paid for by another Customer, and 
within 5 years of the original construction, GLP will use the economic evaluation to recalculate the capital contribu- 
tion of both the original and the new Customer(s), based on the forecasted load and revenue of the new Customer. 

Note: If the original economic evaluation had included additional Customers within the five-year connection hori- 
zon, no rebate will be given. 

The new Customer(s) will contribute their fair share of the original expansion costs prior to the comection for the 
shared portion of the line, and the original contributor will be entitled to a rebate without interest based on the appor- 
tioned benefit for the remaining period. The apportioned benefit shall be determined by considering such factors as 
the relative load level and the relative line length (in proportion to the line length being shared by both parties). No 
rebates will occur after the 5 years connection horizon has expired. 
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Rebates for Refund Administration Service 

Rebates will normally be made to the original contributor. It is the original contributor's obligation to inform GLP 
of any change of address. 

2.1.2.5 EXPANSION DEPOSIT 

For expansions that require a capital contribution, GLP may require the Customer to provide an expansion deposit. 
The amount shall be the lesser of 100% of the present value of the forecasted revenue and 100% of the net present 
value of capital contribution required from the Customer. Both amounts are to be determined by the economic 
evaluation. 

For expansions that do not require a capital contribution, the Customer will provide, if required by GLP, an expan- 
sion deposit for up to 25% of the present value of the projected revenue. 

The expansion deposit shall be in the form of cash, letter of credit from a bank as defined in the Bank Act, or surety 
bond. GLP shall allow the Customer to select the form of the expansion deposit. 

If the expansion deposit is in the form of cash, GLP shall return the expansion deposit to the Customer together with 
interest in accordance with the following conditions: 

(a) interest shall accrue monthly on the expansion deposit commencing on receipt of the total deposit required 
by GLP; and 

(b) the interest rate shall be as set out in the Code. 

Once facilities are energized, GLP shall annually return the percentage of the expansion deposit in proportion to the 
actual connections (for residential developments) or actual demand (for commercial and industrial developments) 
that materialized in that year. This annual calculation shall only be done for the duration of the customer connection 
horizon of five (5) years. If at the end of the customer connection horizon the forecasted connections (for residential 
developments) or forecasted demand (for commercial and industrial developments) have not materialized, GLP shall 
retain the remaining portion of the expansion deposit. 

If the Customer chooses an alternate bid, GLP will collect an expansion deposit in the amount of 10% of present 
value of the projected revenue, and: 

(a) retain and use the expansion deposit to cover if it must complete, repair, or otherwise bring the facilities up 
to standard. Complete, repair, or bring up to standard includes GLP's cost to ensure that the expansion is 
completed to the proper design and technical standards and specifications; and 

(b) retain up to 10% of the expansion deposit for a warranty period of up to two (2) years. This portion of the 
expansion deposit may be applied to any work required to repair the expansion facilities within the two (2) 
year period. The two (2) year period begins: 

(i) when the last forecasted connection in the expansion project materializes (for residential develop- 
ments) or the last forecasted demand materializes (for commercial and industrial developments); 
or 

(ii) at the end of the customer connection horizon of five (5) years: 

which ever comes first. GLP shall return any remaining portion of this part of the expansion deposit at the 
end of the two (2) year warranty period. 
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2.1.3 CONNECTION DENIAL 

GLP may deny connection to any Customer for any of the following reasons: 

(a) refusal by the Customer to sign any agreements required under these Conditions of Service; 
(b) the connection will represent a contravention of the laws of Canada or the Province of Ontario or of GLP's 

distribution licence; 
(c) the connection will have a material adverse effect on the reliability or the safety of the Distribution System; 
(d) the connection will cause a material decrease in the efficiency of the Distribution System; 
(e) the connections will have a material adverse effect on the quality of the distribution service received by an 

existing Customer. Such affect on quality could be among other things, voltage flicker, harmonics or 
power outages; 

(f) the connection will result in the discriminatory access to Distribution Services by other Customers; 
(g) the person requesting the connection is currently in arrears for Distribution Services, electricity supplies, or 

other invoices owed to GLP; 
(h) the connection is not in compliance with these Conditions of Service; 
(i) the connection does not meet GLP's design requirements; 
(j) the connection will impose unsafe conditions to workers or the public beyond the normal risks inherent in 

the operation of the Distribution System; 
(k) the connection will result in the inability of GLP to perform planned inspections or maintenance; 
(I) by order of the Electrical Safety Authority; 
(m) the Customer does not have the requisite approval of the Electrical Safety Authority for the connection; 
(n) the premises being connected are the subject of a stop work order under the Building Code Act ("Ontario"); 

or 
(0) the Customer is within another distributor's service area. 

GLP shall notify the Customer of the connection denial with reasons in writing. Remedies will be suggested to the 
Customer, and where GLP is able after implementing such a remedy, GLP will make an offer to connect. If it is not 
possible for GLP to resolve the issue, it is the responsibility of the Customer to do so before a connection will be 
made. 

2.1.4 INSPECTIONS BEFORE CONNECTIONS 

GLP will not connect a Customer until the Customer has obtained and produces to GLP an approval of the Electrical 
Safety Authority for all Customer owned electrical facilities. All Customer owned facilities must also meet GLP 
design standards and requirements. Where these requirements for inspection are not complied with, the Customer is 
responsible for any and all damage to GLP's Distribution System and any associated costs incurred by GLP in order 
to address the Customer's non-compliance. The Customer's service shall be disconnected immediately until these 
inspection obligations are satisfied. 

2.1.5 RELOCATION OF PLANT 

To a mutually agreeable location where an easement already exists: 

A Customer requesting plant relocation is required to pay GLP all associated costs incurred by GLP in relocat- 
ing the plant. 

To a mutually agreeable location where there is no easement: 

In the absence of existing arrangements, GLP is not obligated to relocate the plant. However, GLP shall resolve 
the issue in a fair and reasonable manner. Resolution in a fair and reasonable manner shall include a response to 
the requesting party that explains the feasibility or infeasibility of the relocation and a fair and reasonable charge 
for relocation based on cost recovery principles. 
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2.1.6 EASEMENTS 

Registered Easements and Owner Agreement 

For new or modified connections, the Customer shall, at no cost to GLP, grant where required an easement to permit 
installation and maintenance with respect to GLP Facilities and Equipment located on the property of the Customer 
or the property of a third party. The width and extent of this easement shall be determined by GLP. The easement 
must be granted prior to energization of the service. 

GLP requires registered easements for facilities under any of the following conditions: 

(a) any single or multi-phase line, underground or sub-marine cables, poles, anchors, or aerial occupation 
where the line crosses private property, including any Common Service Taps; 

(b) anchors on private property supporting sub-transmission lines, Three-Phase feeders, and any (single or 
multi-phase) structures supporting re-closers, voltage regulators or capacitor banks where the poles are lo- 
cated on road allowance; 

(c) any new plant being added to GLP facilities and equipment, which is the subject of an existing, unregis- 
tered easement that does not include replacement/maintenance of the existing GLP facilities and equip- 
ment. 

Owner agreements are required for GLP facilities and equipment where GLP does not require registered easements. 

2.1.7 CONTRACTS 

Implied Contracts 

In all cases, including in the absence of a written contract, GLP has an implied contract with any Customer that is 
connected to the GLP Distribution System and receives Distribution Services from GLP. The terms of the implied 
contract are embedded in these Conditions of Service (including the standard Connection Agreement), the Rate 
Handbook, GLP's Rates schedules, GLP's distribution license, the Standard Supply Service Code and the Retail 
Settlement Code, all as amended from time to time. 

Any person or persons who take or use electricity delivered andlor supplied by GLP shall be liable for payment for 
such electricity. Any implied contract for the supply of electricity by GLP will be binding upon the heirs, adminis- 
trators, executors, successors or legal assigns of the person or persons who took the electricity supplied by GLP. 

The Customer hereby grants GLP, its successors and assigns, the unrestricted right, privilege and easement, free of 
charge or rent, to use so much of the service location and to enter on, in, upon, along and over the service location at 
any time as GLP may deem it necessary or desirable for purposes of performing any work and for its employees, 
servants, agents, contractors and subcontractors to pass and re-pass with or without vehicles, supplies, machinery 
and equipment, on, in upon, along and over the service location at any time to perform any work and for all purposes 
necessary or convenient to the exercise and enjoyment of the right, privilege and easement hereby granted. 

2.1.8 CONNECTION AND COST RECOVERY AGREEMENTS 

Where GLP is entitled under the Code to recover all or a portion of a connection or expansion, andlor that the Cus- 
tomer provides a revenue guarantee, GLP requires that the Customer execute a connection and a capital cost recov- 
ery agreement (the "CCRA") prior to GLP commencing any constmction activities in respect of the connections 
and/or expansion. The CCRA will describe the work to be performed by GLP in respect of the connection or expan- 
sion and any other conditions set forth in GLP's offer to connect together with the applicable payment terms (includ- 
ing revenue guarantees andfor capital contribution where applicable). 
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2.1.9 CONNECTION AGREEMENTS 

GLP requires all Embedded Generators, Embedded Distributors, Subtransmission Customers, large load Standard 
Customers, and Customers wishing to connect a sub-division or development to execute a Connection Agreement. 

The Connection Agreement with an Embedded Generator who is not a Market Participant will also contain the terms 
under which GLP purchases power from that Embedded Generator. 

Where an Embedded Generator, Embedded Distributor, Subtransmission Customer or large load Standard Customer 
is connected to GLP's Distribution System but has not executed a Connection Agreement, provision of Distribution 
Services to such customer by GLP shall imply acceptance of all the terms contained in the Connection Agreement 
as appended to the Code until such time as GLP and the customer execute a new Connection Agreement. 

2.1.10 STANDARD CONTRACT 

GENERAL AND RESIDENTIAL 
The standard contract is attached hereto. 

SPECIAL CONTRACTS 
Special contacts that are customized in accordance with the service requested by the Customer normally include, but 
are not necessarily limited to, the following examples: 

(a) construction sites 
(b) mobile facilities 
(c) non-permanent structures 
(d) special occasions, etc. 
(e) generation, and 
(f house move 

2.2 DISCONNECTION 

GLP shall not be liable for any damages or claims as a result of disconnection of service. 

GLP reserves the right to disconnect a Customer's service, for causes such as: 

(a) Adverse effect on the reliability and safety of the GLP Distribution System; 
(b) Imposition of an unsafe worker situation beyond normal risks inherent in the operation of the GLP Distri- 

bution System; 
(c) A material decrease in the efficiency of GLP's Distribution System; 
(d) A materially adverse effect on the quality of distribution services received by an existing connection; 
(e) Inability of GLP to perform planned inspections and maintenance; 
(9 Failure of the Customer to comply with a directive of GLP that GLP makes for purposes of meeting its 

licence obligations; and 
(g) The Customer owes GLP money for distribution services, or for a security deposit. GLP shall give the Cus- 

tomer a reasonable opportunity to provide the security deposit consistent with the Code. 

GLP will, where possible, provide the Customer with at least 7 days prior written notice before disconnecting or 
limiting the distribution of electricity to a Customer. Disconnection does not relieve the Customer, from having to 
pay CLP amounts payable by the Customer, including, electricity arrears. The Customer will be responsible for the 
distribution service charge and if applicable, the Standard Supply Service administrative fee until such time as GLP 
removes the GLP Facilities and Equipment associated with the distribution of electricity to the Customer. 
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GLP may interrupt a Customer without notice in accordance with a court order, or for emergency, safety or system 
reliability reasons or in order to inspect, maintain, repair, alter, remove, replace or disconnect wires or other facili- 
ties used to distribute electricity or where there is energy diversion, fraud or abuse on the part of the Customer. Un- 
der no circumstances will GLP be liable for any damage resulting from, associated with or related to the disconnec- 
tion or the limitation of consumption of electricity. 

Should the Customer no longer require service at the property, or if the Facilities and Equipment require mainte- 
nance, GLP agrees to disconnect service on the date requested or within a reasonable amount of  time, when author- 
ized in writing by the Customer. GLP will determine at its sole discretion what is a reasonable amount of time, but 
will make efforts to disconnect on the date requested by the Customer. 

The Customer hereby expressly authorizes and empowers GLP, at the Customer's option and expense, to remove the 
meters and other materials and appliances and cut off the supply of electricity, and terminate distribution service 
whenever bills for said service are in arrears (approximately one month past the due date for the billing for which 
charges were accrued), or upon violation by the Customer of any terms or conditions of these Conditions of Service 
or any contract, whether written or implied, between GLP and the Customer. The Customer acknowledges that a 
reconnection fee will be added to the Customer's outstanding bill for any reconnection due to nonpayment. GLP 
reserves the right to refuse to supply the Customer with electric service at any time and place until all monies owing 
by the Customer to GLP are paid in full. 

2.2.1 RECONNECTION 

Where a Customer wishes to be reconnected after a disconnection, GLP will reconnect as soon as possible according 
to crew availability and cannot guarantee same day. The Customer must first pay all arrears, a reconnection fee, 
linecrew total hours (actual costs) required for the disconnection and reconnection, and a security deposit. For 
safety reasons, the Customer must either be at the service site when GLP reconnects power or guarantee the main 
switch is open. If GLP attends the site to reconnect and finds the main switch is closed, a charge will be applied for 
additional trips. Where GLP reconnects a property in which a Customer is served by a retailer, GLP will promptly 
notify the retailer. 

Under any of the following circumstances, GLP requires that the Customer obtain and provide to GLP an approval 
of the Electrical Safety Authority prior to GLP reconnecting the service: 

(a) where GLP has reason to believe that the wiring may have been damaged or altered; 
(b) where service was disconnected for modification of Customer wiring; 
(c) where service has been disconnected for a period of six months or longer; 
(d) where the service was disconnected as a result of an adverse effect on the reliability and safety of the Dis- 

tribution System, or 
(e) where it is a requirement of the Ontario Electrical Safety Code. 

A standard fee for reconnection is not charged for the following applications: 

(a) public safety 
(b) emergency 
(c) service interruption - reconnects 
(d) upgrades and relocates of services (service layout application is required) 

Other Customer requests will be billed according to the averaged cost of a reconnection. 

2.2.2 DISCONNECTION AND RECONNECTION RELATED CHARGES 

A collection charge shall apply in cases where it is necessary for GLP to make a trip to the Customer's premises to 
collect payment for an overdue account, disconnect service, install a load limiter, or reconnect service. 

Conditions of Service Manual 
Revised: 01/01/2007 



CONDITIONS OF SERVICE Great Lakes Power I 
2.2.3 UNAUTHORIZED ENERGY USE 

GLP reserves the right to disconnect the distribution of electricity to a Customer, without notice, for causes not lim- 
ited to energy diversion, fraud or abuse on the part of the Customer. Such service shall not be reconnected until the 
Customer rectifies the condition to the satisfaction of GLP, acting reasonably, and provides full payment to GLP of 
all uncollected charges and costs incurred by GLP arising from unauthorized energy use, including inspections and 
repair costs, and the cost of disconnection and reconnection. 

2.3 CONVEYANCE OF ELECTRICITY 

2.3.1 LIMITATIONS ON THE GUARANTEE OF SUPPLY 

The conditions under which the supply may be unreliable, intermittent, or interrupted are (without limitation): 

severe weather 
flood 
fire 
acts of animals 
sabotage 
civil disturbance 
lightning 
other forces of nature 

GLP will endeavour to use reasonable diligence in providing a regular and uninterrupted supply of electricity, but 
does not guarantee a constant supply or the maintenance of unvaried voltage and will not be liable for damages to 
the Customer by reason of any failure in respect thereof. 

GLP may interrupt supply to a Customer in response to emergencies, a shortage of supply, to effect repairs or to 
perform necessary maintenance on the Distribution System, or while repairs are being made to Customer-owned 
equipment. When the interruption is planned, reasonable attempts to notify affected Customers will occur. 

Customers requiring a higher degree of security than that of normal supply are responsible to provide their own 
backup or standby facilities and/or pay all associated incremental costs. Customers may require special protective 
equipment, which is subject to the approval of GLP and ESA at their premises to minimize the effect of momentary 
power interruptions. 

POWER OF ENTRY 

In addition to GLP rights under Section 40 of the Electricity Act, 1998, GLP or its authorized agents may enter the 
Customer's property at any time for any of the following purposes: 

(a) to install, inspect, read, calibrate, maintain, repair, alter, remove, or replace a meter; 
(b) to inspect, maintain, repair, alter, remove, replace, or disconnect wires or other facilities used to transmit or 

distribute electricity; 
(c) to inspect, maintain, repair, alter, remove, and replace GLP Facilities and Equipment. 

GLP will use reasonable efforts to exercise this power of entry during normal business hours. The GLP employee or 
authorized agent exercising this power of entry will identify themselves with proper identification upon request. 

2.3.2 POWER QUALITY 

GLP shall follow Good Utility Practices in terms of its guidelines and standards where applicable but will not guar- 
antee an unvaried voltage or frequency. 
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POWER QUALITY INQUIRIES 

GLP maintains a 24-hour call-answer service for the purpose of receiving inquiries from Customers regarding power 
interruptions, power quality incidents, and incidents related to the integrity or safety of its Distribution System. 

For Customer power quality inquiries other than interruptions, including substandard voltage conditions, or other 
power disturbances, the initial response time will vary depending on the nature of the complaint. 

If, after an initial investigation, the power quality issue remains unresolved, and it is determined that further detailed 
engineering study is required, GLP shall advise the Customer of an intended course of action. If through an initial 
assessment, or subsequent detailed investigation, it is determined that the source of a power quality complaint is the 
Customer's own equipment, GLP may charge the Customer all of the cost of carrying out the investigation. 

PLANNED INTERRUPTION 
Although it is GLP's policy to minimize inconvenience to Customers, it is necessary to occasionally interrupt a Cus- 
tomer's supply to allow work on the electrical system. Customers will be provided with reasonable notice of 
planned power interruptions and, whenever practical, arrangements will be made to minimize any inconvenience to 
the Customer. Notice may not be given where work is of an emergency nature involving the possibility of injury to 
persons or damage to equipment. 

Where there is a possibility that unsafe conditions may be created by a planned power interruption, or there would 
be significant financial loss, GLP may cooperate with the Customer to resolve that condition. 

2.3.3 ELECTRICAL DISTURBANCES 

There are levels of voltage fluctuation and other disturbances which can cause flickering lights and more serious 
difficulties for Customers connected to the GLP Distribution System. A Customer shall connect no electrical 
equipment which produces an undesirable system disturbance. 

Examples of equipment which may cause disturbances are large motors, welders and variable speed drives. In plan- 
ning the installation of such equipment, the Customer is required to consult with GLP. If the Customer connects 
such equipment without consulting with GLP, the Customer will be responsible for any and all damages and repair 
work associated with, and arising from the use of, such equipment. 

If it is determined that unacceptable conditions are being caused by any Customer's equipment, the Customer shall 
take appropriate remedial action to correct the condition. Depending on the severity of the power quality, GLP may 
require that such equipment be disconnected from the Distribution System until corrective measures are taken. 

CLP standards and guidelines for power quality are as described below: 

Voltage and Current Harmonics 

Large rectifiers, inverters, arc furnaces, static VAR systems and other non-linear loads generate harmonic voltages 
and currents. These harmonics may interfere with the operation of the power system by conductive interference 
andlor may interfere with communication systems by inductive interference. 

GLP will follow Good Utility Practice for establishing limits on harmonic current emissions and voltage distortions. 
The Customer shall ensure that Customer owned equipment does not generate harmonic currents that exceed accept- 
able industry practices. 
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VOLTAGE FLUCTUATIONS AND FLICKER 
Voltage fluctuations will normally be within the limits of the GLP voltage flicker curve as appended to these Condi- 
tions of Service, which is based on the General Electric borderline of irritability for incandescent lighting. 

FREQUENCY FLUCTUATION 
In general, the frequency of AC power of the GLP Distribution System is dictated by the supply frequency of the 
transmission system to which the Distribution System is connected. 

OVER-VOLTAGES 
In general, GLP will follow Good Utility Practice to minimize the magnitude and extent of short-term over-voltages. 

VOLTAGE FLICKER LIMITS 
Maximum permissible voltage flicker from sources such as motor starting or load cycling, resistance welders., is 
defined by the General Electric borderline of irritation curve. General Electric flicker limits are set out in Appendix 
A, attached hereto. 

VOLTAGE UNBALANCED LIMITS 
The Customer will be required to correct, at the Customer's expense, a phase unbalance in its load that causes an 
increase of more than 1% in the voltage unbalance of the system at the point of high voltage supply. 

NEUTRAL-TO-EARTH VOLTAGE 

In a properly functioning electrical Distribution System, some voltage will always exist between the system neutral 
and the earth ("NEV"). The level of NEV may change on a daily basis, depending on changes in electrical loading 
on the system, climatic conditions or other factors. The Distribution System is designed and maintained to result in 
less than 10 volts of NEV voltage. Typically, readings are much lower. A Customer can also experience NEV that 
is caused by the Customer's own electrical facilities, such as poor or faulty wiring, improper grounding, defective 
equipment or ground currents from telephone lines or pipelines. GLP provides up to 4 hours of NEV testing at the 
Customer's premise on Customer owned facilities without charge. An hourly charge is applicable for additional 
testing after the first 4 hours. 

2.3.4 STANDARD VOLTAGE OFFERINGS 

GLP will supply standard voltages only. These voltages will conform to Canadian Standards Association ("CSA") 
standards. The Customer will supply transformation for all other voltages required. 

STANDARD SECONDARY VOLTAGES 

(a) Single Phase - 1201240 volt 3 wire; 
(b) Three Phase - 1201208 volt 4 wire or 3471600 volt 4 wire. 

PRIMARY VOLTAGES 
GLP has a variety of primary distribution and sub-transmission voltages across their service territory, but in general 
has only one primary voltage in each vicinity. GLP shall provide only the nominal primary voltage present in the 
vicinity to service a Connection or development, unless the development cannot be effectively fed from the existing 
supply. Customers requesting a primary or sub-transmission service should contact GLP to determine the primary 
voltage available at their 1ocationT 
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While GLP can provide the above voltages, they are not always available from the portion of the Distribution Sys- 
tem that the building lies along. The Customer must check with GLP to find out whether or not a particular voltage 
is available at any particular site. It may be necessary to expand or enhance the Distribution System in order to pro- 
vide the requested voltage. 

2.3.5 VOLTAGE GUIDELINES 

GLP maintains service voltage at the Customer's service entrance within the guidelines of CSA, Standard CAN3- 
C235 that allows variations from nominal voltage of: 

(a) 5% for normal operating conditions. 
(b) 8% for extreme operating conditions. 

Definitions of these conditions a r e  as  follows: 

(a) Normal Operating Conditions. Where voltages lie within the indicated limits under this heading no im- 
provement or corrective actions is required. It is recognized that special situations may call for closer volt- 
age control, but such cases are considered to be outside the application scope of this standard. 

(b) Extreme Operatirig Conditions. Where voltages lie outside the indicated limits for normal operating con- 
ditions but within the indicated limits for extreme operating conditions, improvement or corrective action 
should be taken on a planned and programmed basis but not necessarily on an emergency basis. Where 
voltages lie outside the indicated limits for extreme operating conditions, improvement or corrective action 
should be taken on an emergency basis. The urgency for such action will depend on many factors such as 
location and nature of load or circuit involved and the extent to which limits are exceeded with respect to 
voltage levels and duration, etc. 

(c) Abnormal Operating Conditions. GLP does not guarantee on its Three Phase supply systems three phase 
protection; therefore, Customers are responsible to provide protection for all equipment against one phase. 

GLP shall practice reasonable diligence in maintaining voltage levels, but is not responsible for variations in 
voltage from external forces such as operating contingencies, exceptionally high loads and low voltage supply 
from the transmitter or GLP. GLP shall not be liable for any delay or failure in the performance of any of its ob- 
ligations under this Condition of Service due to any events or causes beyond the reasonable control of GLP, in- 
cluding, without limitation, severe weather, flood, fire, lightning, other forces of nature, acts of animals, epi- 
demic, quarantine, restriction, war, sabotage, act of a public enemy, earthquake, insurrection, riot, civil distur- 
bance, strike, restraint by court order or public authority, or action or non-action by or inability to obtain au- 
thorization or approval from any governmental authority, or any combination of these causes ("Force Ma- 
jeure"). 

Acceptable variations in voltages are set out in Appendix A, attached hereto. 

2.3.6 BACK-UP GENERATORS 

Customers with portable or permanently connected emergency generation capability shall comply with all the appli- 
cable criteria of the Ontario Electrical Safety Code and in particular, shall ensure that the Customer emergency gen- 
eration does not back feed on the Distribution System. 

Customers with permanently connected emergency generation equipment shall notify GLP regarding the presence of 
such equipment. The Customer shall be responsible for any and all damages to or repair work on GLP's Distribu- 
tion System that is associated with the Customer's emergency generation equipment. 
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2.3.7 METERING 

For Retail settlement and billing purposes, GLP shall provide, install, own and maintain a Meter Installation for all 
Customers except where the Customer or Embedded Distributor elects to be a Wholesale Market Participant or is an 
Embedded Generator connecting into the Distribution System. A Wholesale Market Participant Embedded Distribu- 
tor or Embedded Generator shall obtain a written approval from GLP with respect to technical details of the meter 
installation. 

The type of metering will be based on the Customer's rate class, energy consumption and peak load. The security 
and accuracy of metering will be maintained pursuant to all Regulations and standards established by Measurement 
Canada and GLP. 

When a Customer's power factor is known to be less than 90%, a kVA meter, or other equivalent electronic meter 
shall be used for measuring and billing. 

I f  deemed appropriate by GLP, the Customer shall permit GLP to connect a revenue meter through the Customer's 
telephone line for data transfer. GLP will make reasonable efforts to minimize the adverse impacts of the revenue 
meter connection on the Customer's use of the telephone line. 

SINGLE PHASE - SECONDARY METERED 
For a new secondary metered service, metering shall be based on estimated load. Standard Customers who are esti- 
mated to have an average monthly peak load under 50 kW shall be metered on kilowatt hours ("kwh") only. Stan- 
dard Customers estimated to have an average monthly peak load over 50 kW shall be metered on monthly kW as 
well as kwh. For existing Standard Customers, metering shall be based on the actual average monthly peak load for 
the previous year. Standard Customers with an average monthly peak load, in the previous year of over 50 kW shall 
be metered and billed on monthly kW demand as well as kwh.  

Demand is verified at a minimum of one time per annum. 

THREE PHASE - SECONDARY METERED 
For a new Three Phase-secondary metered service, metering shall be based on estimated load. Standard Customers 
who are estimated to have an average monthly peak load under 50 kW shall be metered on kilowatt hours ("kwh") 
only. Standard Customers estimated to have an average monthly peak load over 50 kW demand andlor monthly 
peak kVA depending on the peak load and power factor shall be metered on monthly kW/kVA as well as kWh. 

For existing Three Phase Standard Customers, metering shall be based on the actual average monthly peak load for 
the previous year. Standard Customers with an average monthly peak load in the previous year of over 50 kW de- 
mand and/or monthly peak kVA depending on the peak load and power factor shall be metered on monthly kWIkVA 
as well as kwh.  

Demand is verified at a minimum of one time per annum. 

PRIMARY METERED 
Where a Primary Metered Service is used, the Customer shall own and maintain the entire Distribution System be- 
yond the metering point, which will include poles, conductors and transformers. 
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TOTALIZED METERING 
When a Customer requests totalizing in order to consolidate two or more services or points of delivery at separate 
locations on one property, the following conditions shall apply: 

(a) The Customer shall own the distribution facilities, including transformation beyond the effective metering 
point. The effective metering point is defined as the location where primary metering is installed; 

(b) Totalizing will be accomplished by either primary or secondary metering, through the use of remote inter- 
rogation metering or other similar units; 

(c) The Customer shall be required to pay the incremental costs of providing totalizing metering. 

CENTRAL METERING (CM) 
GLP may, at its discretion, allow a Standard Customer with two or more buildings to be metered by means of a cen- 
tral metering service. The Standard Customer shall be required to pay GLP the following labour and material 
charges: 

(a) for new service - if the total labour and material is supplied and installed by GLP; 
(b) for new service - if the total labour and material is supplied and installed by a contractor; 
(c) for a service upgrade - if the total labour and material is supplied and installed by GLP; 
(d) for a service upgrade - if the total labour and material is supplied and installed by a contractor, and 
(e) should the work involve a relocation of existing CM equipment it will be treated as an individual work or- 

der on a cost recovery basis for all labour and material. 

METERING PULSES 
When a Customer requests metering pulses or signals for load management purposes, two options exist: 

(a) The Customer can provide its own instrument transformers and signal control equipment in a separate 
cabinet on the load side of GLP's metering; or 

(b) GLP will supply the pulses or signals on these terms: 

The Customer will pay for all costs to provide pulses and signals. The control for pulse or signal will be 
brought to GLP terminal block remote from the revenue metering. Consequently, the Customer will not have 
access to GLP's metering equipment. 

MULTIPLE RESIDENTIAL PROPERTIES 
Where the owner of an existing bulk metered multiple Residential property chooses to convert to individual metered 
dwelling units, the costs of conversion will be the owner's responsibility. In such cases, the common facilities such 
as elevators, hall lights, exterior lighting, laundry equipment central electric water heating, etc., shall be combined 
on a separate service and billed at the General Service Rate with Demand Metering as appropriate. 
As a requirement of the Ontario Electrical Safety Code, the Ontario Building Code, and GLP, the meter(s) will be 
located on the exterior of the building: 

(a) on the front side of the building facing the street or roadway on driveway side; or 
(b) on the side of the building, not more than 3 metres fiom the front facing the street within 3 metres of the 

driveway or roadway. 

For metering installed on poles, the pole will be owned and installed by the Customer. Location must be within 3 
metres of driveway. 
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2.3.7.1 GENERAL 

GLP shall, at all reasonable hours, have the right to inspect, repair, replace and remove any part of the metering in- 
stallation and have free access to the premises for that purpose. 

For shopping centres, apartment and condominium buildings, or other large General Service class services, meters 
may be placed in dedicated metering rooms provided that keyed access is provided to GLP. 

The location for GLP metering shall provide direct access for GLP staff and shall be subject to the Customer main- 
taining satisfactory environmental conditions, some of which include: 

safe and adequate working space in front of  equipment, at the sole discretion of GLP 
unobstructed working space in front of the equipment, free from, or protected against, the adverse effects of 
moving machinery, vibration, dust, moisture or fumes. 

2.3.7.2 METERING BOXES 

Customers are responsible for supplying, owning, and maintaining meter bases, including Three Phase services with 
Complex Metering Installations where GLP requires a specific enclosure. For services requiring additional metering 
components such as instrument transformers, the Customer is required to supply and install the necessary enclosure 
which is to be approved by the Electrical Safety Authority and GLP. 

Note: Metering boxes must be in accordance to GLP standards. It is important to discuss with a GLP representa- 
tive, what is required, prior to purchasing. 

2.3.7.3 INTERVAL METERING 

CONDITIONS FOR SUPPLYING INTERVAL METERING 
GLP shall provide and install a MIST meter for any existing Customer that has an average monthly peak demand 
greater than 1000 kW during a 12-month period. 

GLP shall install a MIST meter on any new installation that is forecast by GLP to have an average monthly peak 
demand greater than 500 kW. 

Customers who are below the average monthly peak demand of 1000 kW during a 12 month period threshold may 
request an interval meter by submitting a written request to GLP shall at its discretion determine whether a MIST 
meter or MOST meter will be installed. A Customer who does not qualify for an Interval Meter, as noted above, 
shall pay GLP for the difference between the cost of standard Meter Installation and the cost of the interval meter 
Installation, including but not limited to the cost of equipment, labour and telecommunications. Customers with 
interval meters will be billed monthly. 

INTERVAL-METERING DATA 
While the meter data belongs to the Customer, GLP requires the information to settle the Customer's electricity bill. 
GLP will maintain the usage profile of all Customers and shall make this information available to Customers pro- 
vided that the d Customer agrees to the access conditions contained at Appendix A attached hereto. 

The Customer has the following two options to obtain interval meter data: 

(a) Direct access by Customer - The Customer may elect to access the MIST meter data directly using Cus- 
tomer purchased software. GLP will provide the information required to access and use the meter data; 

(b) Information provided by GLP - The Customer may request interval data to be forwarded by GLP or its au- 
thorized agent for a fee. 
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If a Customer requires real-time information from a MIST meter, the Customer shall be responsible for installing 
and maintaining a telecommunications line at its own expense, in accordance with GLP requirements. 

2.3.7.4 METER READING 

GLP shall, at all reasonable hours, have the right to read, inspect, repair, replace and remove any part of the meter- 
ing installation and have free access to the Customer's premises for that purpose. 

GLP will provide, install and maintain necessary revenue meter(s). The Customer must provide a meter location 
that is safe, convenient, accessible and approved by GLP. If said meter(s) are destroyed or damaged by any cause 
within the direct or indirect control of the Customer, other than ordinary wear and tear, the Customer shall pay to 
GLP the value of the meter(s) as determined by GLP or the cost of repair or replacement. 

Requirements: 

The Customer must adhere to the following requirements: 

(a) meters must be outside, within 3 metres of the driveway; 
(b) meters must be read by GLP at least one time per year; 
(c) if the meters are inside, or there is a locked gate on the driveway, locked box around the meter, or some 

other point locked between the meter and the GLP representative, the Customer shall provide a key to GLP. 
The key will be returned to the Customer when hetshe moves; 

(d) dogs or other animals must be tied or confined where they cannot reach the meter or the path the GLP rep- 
resentative uses to reach the meter while a GLP representative is reading, repairing or replacing a meter; 

(e) driveways must be plowed in the winter; 
( f )  the meter must not be blocked - including by ice or snow (i.e. meter must be accessible); 
(g) if an addition is built around an existing outside meter, the meter must be moved outside again; 
(h) if a building is raised, the meter must be lowered to the height required by Regulations. 

In order to ensure accurate billing and proper operation, GLP needs to read and visually inspect the meter annually. 
In the event that GLP cannot access the meter for this purpose, GLP reserves the right to demand a relocation of the 
meter at the Customer's expense. If the situation is not rectified, GLP may ultimately disconnect the Customer. 

2.3.7.5 FINAL METER READING 

When a final meter reading is required for billing purposes, the Customer shall provide GLP with at least five busi- 
ness days notice of the date the billing is to be discontinued so that GLP can obtain a final meter reading as close as 
possible to the required date. GLP shall pay the cost of the final reading. The Customer shall provide access to 
GLP for this purpose. If access is not provided, and a final meter reading is not possible, the Customer shall pay a 
sum based on estimated electricity used since the last meter reading as determined by GLP in its sole discretion. 

2.3.7.6 FAULTY REGISTRATION OF METERS 

Metering electricity usage for the purpose of billing is governed by the federal Electricity and Gas Inspection Act 
and associated Regulations, under the jurisdiction of Measurement Canada, Industry Canada. GLP's revenue meters 
are required to comply with the accuracy specifications established by the Regulations under the above Act. 

In the event of incorrect electricity usage registration, GLP will determine the correction factors based on the spe- 
cific cause of the metering error and the Customer's electricity usage history. The Customer shall pay for all the 
energy supplied a reasonable sum based on the reading of any meter formerly or subsequently installed on the prem- 
ises by GLP, due regard being given to any change in the characteristics of the installation and/or demand. If Meas- 
urement Canada, Industry Canada determines the Customer was overcharged, GLP will reimburse the Customer for 
the amount incorrectly billed. 
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If the incorrect measurement is due to reasons other than the accuracy of the meter, such as incorrect meter connec- 
tion, incorrect connection of auxiliary metering equipment, or incorrect meter multiplier used in the bill calculation, 
the billing correction will apply for the duration of  the error. GLP will correct the bills for the period in accordance 
with Regulations under the Electricity and Gas Inspection Act. 

2.3.7.7 METER DISPUTE TESTING 

In a dispute between GLP and the Customer where the condition or registration of a meter or metering installation is 
in question and the issue can not be resolved between the Customer and GLP, assistance may be provided by Meas- 
urement Canada in dispute investigations. Either GLP or the Customer may request the help of Measurement Can- 
ada. 

If the services of Measurement Canada are requested by the Customer or retailer to resolve the issue, GLP will 
charge the Customer for the costs of removing and transporting the meter to a testing location. If the dispute is sub- 
stantiated by Measurement Canada and the resolution is in the favor of the Customer, the costs will not be recovered 
from the Customer. 

Customers purchasing power in bulk (i.e. trailer parks) will be required to contact Measurement Canada themselves 
to arrange for testing. 

2.4 TARIFFS AND CHARGES 

To assign a Customer to the appropriate Rate classification, GLP considers the nature and use of the Customer's 
electricity service. The distribution service Rate for each classification is based on the cost of delivering electricity 
to that class of Customers and meeting their electricity supply needs. 

The main rate classifications are Residential, Seasonal, General, and Street Lights. The Ontario Energy Board ap- 
proves all Rates charged for each rate classification by GLP distribution services, including, charges for services 
provided to specific Customers where the costs are not recovered through the distribution service rates ("Miscella- 
neous Distribution Charges") and pass-through charges. In addition, GLP is required to pass through the Ontario 
Energy Board, approved charges for wholesale market services, retail, and transmission services. 

GLP distribution service Rates include a monthly service charge component and a volume-based component. For a 
demand billed Customer, the volume Rate is a per kW charge. For an energy only Customer, the volume rate is per 
kwh charge. The monthly service charge component is designed to recover common costs of Distribution Services 
that are independent of electricity use. All other distribution senlice costs are recovered through the volume Rate. 

The Ontario Energy Board approved rates and charges for distribution services are as set out in a schedule of rates 
available from GLP upon request. Notice of rate changes shall be mailed to all affected Customers with the first 
bills issued using the revised rates. 

2.4.1 SERVICE CONNECTION 

The rates established for providing the Customer with a connection to the Distribution System and all services pro- 
vided by GLP are set out in a schedule of Rates available from GLP upon request. Notice of rate revisions may be 
published in major local newspapers. Information about changes will be mailed to all Customers. 
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2.4.2 ENERGY SUPPLY 

STANDARD SUPPLY SERVICE 
All existing GLP Customers are Standard Supply Service (SSS) Customers until GLP is informed of their switch to 
a competitive electricity supplier. The Service Transfer Request (STR) must be submitted by the Customer's au- 
thorized retailer or must be requested, in writing, by the Customer. The STR shall contain the information set out in 
Section 10.3 of the Retail Settlement Code. 

There are no physical service connection differences between Standard Supply Service (SSS) Customers and 'third 
party retailers' Customers. Both Customer energy supplies are delivered through GLP with the same distribution 
requirements. Therefore, all service connection requirements applicable to the SSS Customers are applicable to 
third party retailers' Customers. 

GLP may, at its discretion, refuse to process a service transfer request for a Customer to switch to a retailer if that 
Customer owes money to GLP for distribution services andlor Standard Supply Service. 

Where a service transfer request is made, a "switch bill" will be issued to the Customer. This bill will be based on 
an actual meter read unless the Customer, GLP and retailer agree in writing to an alternative. The effective date of 
the service transfer shall be the next scheduled meter reading date unless a request is made for a special meter read- 
ing and GLP can accommodate the request. The Ontario Energy Board approved special meter read charge will 
apply. 

All service transfers, except a return to Standard Supply Service, must be supported by the Customer's written au- 
thorization, a copy of which must be retained by the respective competitive retailer. 

Price of Standard Supply Service 

Pricing of Standard Supply Service is dependent on Customer's electricity usage and meter type as follows: 

(a) an Interval Metered Customer shall be billed for hourly electrical energy consumed based on the respective 
hourly Ontario electricity price (HOEP); 

(b) all other Customers will be billed for electrical energy based on the weighted average hourly spot market 
price (WAHSP) for electricity for the period over which the Customer is being billed. The weighting will 
be according to the hourly consumption of the Customers as estimated by GLP's Net System Load Shape 
(NSLS), or GLP streetlight-specific load shape in the case of streetlight Customers. The load shapes will 
be calculated according to the methodology prescribed in the Ontario Energy Board's Retail Settlement 
Code; and 

(c) the RPP. 

COMPETITIVE RETAILER SUPPLIED ELECTRICITY 
GLP does not provide Standard Supply Service to a Customer connected to the Distribution System that has con- 
tracted with a retailer for electricity supply and provided a copy of the STR to GLP. GLP remains obligated to pro- 
vide distribution services to such Customer who will either be billed by GLP under distributor consolidated billing, 
or by their designated retailer under retailer consolidated billing as prescribed in the Ontario Energy Board's Retail 
Settlement Code. 

WHEELING OF ENERGY 
Customers considering delivery of electricity through the GLP Distribution System shall contact GLP for technical 
requirements and applicable Rates. 
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2.4.3 DEPOSITS 

BACKGROUND 
GLP is a licensed distributor and is regulated by the Ontario Energy Board (OEB). In addition to charging approved 
distribution rates, GLP must, in accordance with regulation, purchase and pass through charges from the Independ- 
ent Electricity System Operator (IESO). In order to manage the non-payment risk costs, GLP, as permitted by law, 
assesses, charges, and manages deposits to new and existing Customers. 

GLP will not discriminate against Customers with similar risk profiles when assessing security deposits, except 
where expressly permitted in the Code. 

TYPES AND FORMS 
The form of payment of a security deposit for a GLP Customer shall be money order or cheque, or an automatically 
renewing, irrevocable letter of credit from a bank as defined in the Bank Act, 1991, c.46 at the discretion of the Cus- 
tomer. GLP, at its discretion, may also accept other forms of security, such as surety bonds and third party guaran- 
tees. GLP shall permit the Customer to provide a security deposit in equal installments paid over at least four 
months. A Customer may, at its discretion, choose to pay the security deposit over a shorter time period. 

If a security deposit is to be paid on behalf of the Customer by a third party, both the third party and the Customer 
must complete the Third Party Form attached hereto. 

REQUIREMENT TO PAY 
GLP requires all deposits for new Customers to be paid in full prior to connection of the services, or at least twenty- 
five percent (25%) of the deposit when paid through installments. Should a deposit remain unpaid, the normal col- 
lection process outlined in GLP's Conditions of Service Manual will proceed. Unpaid amounts may result in service 
interruption andlor disconnection for non-payment. GLP's Service Interruption Policy fully describes timelines and 
processes following up to and including service intemption. The previously mentioned documents can be found at 
www.gl~.ca or at GLP's office located at 2 Sackville Road, Sault Ste. Marie, Ontario. 

MAXIMUM DEPOSIT AND CALCULATION 
The maximum amount of a security deposit, which GLP will require a Standard Customer to pay, shall be calculated 
in the following manner: 

Billing Cycle Factor x Estimated Bill 
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ESTIMATED BILL CALCULATION 
The estimated bill will be based on the location's average billing amount with the distributor, during the most recent 
12 consecutive months, within the past two years. Where relevant usage information is not available for the location 
for 12 consecutive months, within the past two years, or where GLP does not have the past information for making 
the above calculation, the Standard Customer's average billing amount shall be based on a reasonable estimate made 
by GLP. Where a Standard Customer has a payment history which discloses more than one disconnection notice in 
a relevant 12 month period, GLP will use that Standard Customer's highest actual or estimated billing amount for 
the most recent 12 consecutive months, within the past two years, for the purposes of making the calculation of the 
maximum amount of security deposit. 

Billing Cycle Factors 

Bi-Monthly Cycle Billing 

1.125 

Standard Customers may not deduct the amount of the deposit from their power bills; deposits are not prepayment 
for power billing. 

ALLOWABLE DEPOSIT REDUCTIONS 
Deposit requirements may be waived if the Standard Customer has a good payment history of one (1) year, in the 
case of a residential or seasonal customer, five (5) years in the case of a non-residential customer in a <SO kW de- 
mand rate class, or seven (7) years in the case GS>S0 kW, Large User B rate classes. The time period that makes 
up the good payment history must be the most recent period of time and some of the time period must have occurred 
in the previous 24 months. 

For greater certainty, the following Standard Customers shall be deemed to be residential customers for the purposes 
of these security deposit provisions: 

(a) seasonal customers; 

(b) farms with a dwelling that is occupied at least eight (8) months per year where the customer has a <50 kW 
demand; and 

(c) a multi-unit residential condominium that is comprised of units predominantly used for residential pur- 
poses, relates to more than one unit in the property and has filed with GLP a declaration in a form approved 
by the Board attesting to the customer's status as a corporation within the meaning of the Condominium 
Act, 1998. 

For newly connected customers, or customers with no established GLP payment history; GLP will accept a letter 
from another distributor or gas distributor confirming the period of time the customer has had a good payment his- 
tory as described below. 

A customer is deemed to have a good payment history unless, during the relevant time period set out in the first 
paragraph of this section, the customer has received more than one disconnection notice from the distributor, more 
than one cheque given to the distributor by the customer has been returned for insufficient funds, more than one pre- 
authorized payment to the distributor has been returned for insufficient funds, or a disconnect 1 collect trip has oc- 
curred. If any of the preceding events occur due to an error by GLP, the customer's good payment history shall not 
be affected. 

Where a GS >50 kW or Large User B customer rate class has a credit rating from a recognized credit rating agency 
(provided by the customer), the maximum amount of a security deposit which the distributor may require the non- 
residential customer to pay shall be reduced in accordance with the following table: 
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GLP may at its own discretion reduce the amount of security deposit required for any reason. 

Credit Rating 

(Using Standard and Poor's Rating Terminology) 

AAA- and above or equivalent 

AA-, AA, AA+ or equivalent 

A-, From A, A+ to below AA or equivalent 

BBB-, From BBB, BBB+ to below A or equivalent 

Below BBB- or equivalent 

DEPOSIT INTEREST RATES, CALCULATION AND PAYMENT 
Interest shall accrue monthly on security deposits made by way of cheque commencing on receipt of the total de- 
posit required by GLP. The interest rate shall be at the prime Business Rate as published on the Bank of Canada 
website less 2 percent, updated quarterly. The interest accrued shall be paid out at least once every 12 months or on 
return or application of the security deposit or closure of the account, whichever comes first, and will be paid by 
crediting the account of the customer or otherwise as instructed by the customer. 

Allowable Reduction in 

Security Deposit 

100% 

95% 

85% 

75% 

0% 

In the case of  payment by a third party, interest will be paid by GLP directly to the third party. 

DEPOSIT REVIEW PROCESS 
GLP will review every customer's security deposit at least once in a calendar year. This will determine a) whether 
the entire amount of the security deposit is to be returned to the customer, if the customer has progressed to a posi- 
tion that it would be exempt from paying a security deposit, or b) whether the amount of the security deposit is to be 
adjusted based on a re-calculation of the maximum amount of the security deposit. Where GLP determines, during 
the process of conducting a deposit review, that the maximum amount of the security deposit is to be adjusted up- 
ward, GLP may require the customer to pay this additional amount at the same time as that customer's next regular 
bill comes due. 

A customer may, no earlier than 12 months after the payment of a security deposit or the making of a prior demand 
for a review, demand in writing that GLP undertake a review to determine a) whether the entire amount of the secu- 
rity deposit is to be retumed to the customer, as the customer is now in a position where hetshe would be exempt 
from paying a security deposit, b) whether the amount of the security deposit is to be adjusted based on a re- 
calculation of the maximum amount of the security deposit. 

DEPOSIT REFUNDS 
Where GLP determines in conducting a deposit review that some or all of the security deposit is to be returned to the 
customer, GLP shall promptly return this amount to the customer by crediting the customer's account or otherwise. 
In the case of a customer in a >SO00 kW demand rate class, where the customer is now in a position that it would be 
exempt from paying a security deposit had it not already paid a security deposit, GLP is only required to return 50% 
of the security deposit held by GLP. GLP shall promptly return any security deposit received from the customer 
upon closure of the customer's account, subject to GLP's right to use the security deposit to offset other amounts 
owing by the customer to the distributor. The security deposit shall be returned within six weeks of the closure of an 
account. 

Customers who are signed up with a retailer that bills retailer consolidated, the deposit will be applied against the 
final bill with any additional amount returned ro the customer. 

Customers who are signed up with a retailer with the split-billing option; the deposit will be adjusted to the highest 
distribution charge and noncompetitive bill amount of the last year. 
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In the case of payment by a third party, the deposit will be returned directly to the third party. 
Jennifer, a paragraph should be included to indicate security deposit requirements (per code) for Embedded Genera- 
tors. 

2.4.3.1 DEPOSITS FOR SERVICE AND WORK ORDERS 

DEPOSITS REQUIRED 

Where work, other than connection and expansion work, is to be completed for a Customer on work orders for 
which they will be required to pay an amount exceeding $200.00 for all or part of the cost of work, Customers must 
pay deposits in advance of the work being performed. 

AMOUNT 

The amount of deposit is the full estimate of the cost of the work as made by GLP'S Customer Service Department. 
The amount billable to the Customer for work performed may be adjusted to reflect actual costs, less the deposit 
paid, after the work is complete. 

2.4.4 BILLING 

In this section 2.4.4, references to monthly, bi-monthly, or annually, are notional and approximate time periods only. 
They are not to be construed as calendar-based time periods. 

In preparing billing for Standard Supply Service, GLP includes in its billing a number of charges mandated by third 
parties, such as: 

Independent Electricity System Operator; 
Transmission connection and network charges; 
Provincial Government's debt retirement charge and wholesale market service charge; and 
Retailers under distributor consolidated billing. 

GLP facilitates the operation of the electrical energy market by billing and collecting these amounts on behalf of 
these third parties. These charges may change from time to time. 

BILLING FREQUENCY 

Depending on rate classification and service size, Customers are billed on the following frequencies: 

P Residential bimonthly 
> Seasonal annually 
> General 45OkW bimonthly 
P General >5OkW monthly 
9 General - Large Use monthly 

METER READ FREQUENCY 

GLP reads meters on a monthly, bimonthly, or annual frequency, as described above, depending on rate classifica- 
tion and service size. Where GLP is unable to obtain a meter reading, for any reason, the Customer may be re- 
quested to provide a meter reading. 
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USE OF ESTIMATES 
In months where a bill is issued, but no reading is obtained, GLP estimates usage in order to determine billing quan- 
tities. The estimate is based on historical usage for the premise, or a pre-determined quantity if there is no historical 
usage information available. 

2.4.5 PAYMENTS AND OVERDUE ACCOUNT INTEREST CHARGES 

PAYMENT OPTIONS 
Customers may pay their electricity bills using any of the following methods: cheque or money order in person, in a 
GLP drop box; mailed with the remittance stub portion of the bill to GLP address on the stub; through automated 
banking machines, telephone banking or internet bill payment services as offered through their financial institution. 
All payments should be in Canadian dollars cheque or money order. Payments of cash, cheque or money orders 
(Canadian dollars) may be paid in person at most Canadian financial institutions and at GLP authorized agents. 

As a courtesy to our Customers, GLP will make best effort to refrain from processing post-dated cheques until the 
post-date. However, if a post-dated cheque is processed, GLP assumes no responsibility for any related charges or 
damages, including but not limited to non-sufficient fund charges to the Customer. 

GLP offers pre-authorized payment option. 

An equal billing plan is available to all Standard Supply Service Customers except general service customers. To 
reduce volatility in electricity costs over the year, the plan bills an equal portion of the previous year's charges per 
bill period, then reconciles the balance owing, in the anniversary month. Adjustments may be made to the regular 
equal bill amount due to Rate or usage changes. 

LATE PAYMENT CHARGES 
Customers are given a minimum of 16 days from the billing date on their billing statement to make payment to GLP. 
A late payment charge may be charged on overdue accounts whether the bill is based on a meter reading or by 
GLP's estimate where meter reading has not occurred. The Ontario Energy Board approved late payment charge 
will be applied to overdue accounts. Where a partial payment has been made on or before the due date, the late 
payment charge will apply only to the amount of the bill outstanding at the due date. 

2.5 CUSTOMER INFORMATION 

GLP shall not disclose specific information about a Customer unless that particular Customer has authorized the 
release of information in wiriting or unless necessary for compliance with the Independent Electricity System Op- 
erator's Market Rules, any Ontario Energy Board approved Code or Standard, or any law or court order. GLP shall 
not disclose Customer information to a third party without the consent of the Customer in writing, except where the 
Customer information is required to be disclosed, as follows: 

(a) for billing or market operation purposes; 
(b) for law enforcement purposes; 
(c) for the purpose of complying with a legal requirement; or 
(d) for the processing of past due accounts. 

Customers have the obligation to provide GLP with information that is hue, complete, and correct. The information 
is used to provide customer service, deliver andlor supply energy, manage Customer accounts and assess credit his- 
tory regarding the need for account security. GLP may verify the accuracy of all information provided and may 
obtain additional credit information from a credit-reporting agency as required. 
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2.5.1 PROVISION OF CURRENT USAGE DATA TO CUSTOMERS 

Customers with cumulative volume and Demand Meters shall receive their current usage data on their electricity bill 
from GLP. 

GLP will provide access to a Customer's meter or meter information under the following conditions: 

a) GLP will select the access windows it requires to read the meter; 

b) if GLP's access to the meter is hindered or a Customer's access to the meter corrupts usage information, 
GLP may suspend a Customer's right to access until any outstanding problems are resolved; 

c) a Customer shall pay the reasonable cost of any software, hardware or other services required for a Cus- 
tomer to obtain direct access to meter information - this may include installation of a secondary meter ac- 
cess system; 

d) a Customer shall bear any cost incurred by GLP to correct problems caused by a Customer's direct access 
to the meter; 

e) if a Customer assigns his or her right to direct meter access to a retailer or third party, the Customer shall be 
responsible for the actions of the assigned party. 

GLP will provide a Customer with 24 billing periods, where available, of historical usage information, information 
about their meter configuration, and payment information ("historical information"). The historical information can 
be released to the Customer or any third party designated by the Customer provided that if the third party is: 

(a) a retailer, the Customer has provided written authorization to GLP for the release; or 
(b) someone other than a retailer and the Customer has provided GLP with written authorization for the re- 

lease. 

GLP will honour requests from retailers for historical data delivered electronically through the electronic business 
transaction ("EBT") system at no charge. GLP will honour requests from Customers and retailers for historical data 
not delivered through the EBT system twice a year for any one account at no charge. GLP, at its discretion, may 
charge a fee for any additional requests for the same account in one year. 

3.0 CUSTOMER CLASS SPECIFIC 

At GLP's discretion, Customers may be required to demonstrate that a reclassification of their account is warranted. 
This could require a period of up to one year and the reclassification would only be effective at the end of this pe- 
riod. 

The Customer, regardless of class, will provide unimpeded and safe access to GLP at all times for the purpose of 
installing, removing, inspecting, reading, operating or changing metering equipment. 

All Customer owned electrical equipment must be inspected and approved in accordance with ESA requirements as 
well as GLP design requirements. 

3.1 RESIDENTIAL 

All service supplied to single-family dwelling units for domestic or household purposes shall be classified as Resi- 
dential Service. Residential services are for personal use. 

Multi-unit residential establishments such as apartment buildings supplied through one service (bulk-metered) nor- 
mally shall be classified as general service. Multi-unit residential units registered under the Condominium Act, 
1998 shall be considered residential for the purposes of security deposit provisions in these Conditions of Service. 
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Where electricity service is provided to combined residential and business, (including agricultural usage), and the 
wiring does not provide for separate metering, the classification shall be at the discretion of GLP and should be 
based on such considerations as the estimated predominant consumption. 

3.1.2 SEASONAL (Intermittently-Occupied) 

All services supplied to single-family dwelling units for domestic purposes and are seasonaUintermittently-occupied 
shall be classified as Seasonal Service. A Seasonal service could be anything from a service on a pole to a ski cha- 
let, or a modem house being used as a cottage. 

3.2 GENERAL SERVICE (Less Than 50 kW) 

All service supplied to premises other than those classified as residential, seasonal, street lighting, safety mainte- 
nance, intermediate or large use shall be classified as General Service. Generally, it is composed of commercial, 
industrial, educational, administrative, auxiliary and government type services. General service may also include 
combination type services where a variety of uses are made of the service by the owner of one property, and all mul- 
tiple services. 

3.3 GENERAL SERVICE (Greater Than 50 kW) 

Same as Section 3.2 -General Service. 

3.4 GENERAL SERVICE -LARGE USE 

Same as Section 3.2 -General Service. 

GLP has large use customers within its distribution service area. These users have specific Rates as specified in 
GLP's approved rate order. 

3.5 EMBEDDED GENERATION CONNECTION 

See business with Embedded Generators as specifically laid out in Code Appendix E & F. 

All Embedded Generators shall execute a Connection Agreement with GLP. Further to the provisions of these Con- 
ditions of Service, an Embedded Generator who has not signed a Connection Agreement with GLP shall be deemed 
to have an implied contract with GLP in the form of the Connection Agreement attached hereto. 

GLP shall not allow Embedded Generator connections directly to the Distribution System in a manner that may ad- 
versely impact power quality, reliability, or the safety of personnel or Customers. 

When the connection of the Embedded Generator will not materially adversely impact the safety of the GLP's Cus- 
tomers or personnel or the reliability of the Distribution System, GLP may at its sole discretion consider the connec- 
tion of the Generator facility. The Embedded Generator shall be responsible for all costs associated with GLP per- 
forming studies and developing plans for risk mitigation that are to the satisfaction of GLP. 

3.5.1 CONNECTION OF MICRO-EMBEDDED GENERATION FACILITIES 

A person who wishes to connect a micro-embedded generation facility to the GLP Distribution System shall submit 
an application to GLP providing the following information: 

a. the name-plate rated capacity of each unit of the proposed generation facility and the total name- 
plate rated capaoity of the proposed generation facility at the cvnneotion point; 

b. the fuel type of the proposed generation facility; 
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c. the type of technology to be used; and 
d. the location of the proposed generation facility including address and account where available. 

3.5.2 GENERAL TECHNICAL INFORMATION REQUIREMENTS 

All Embedded Generators shall ensure that designs meet the technical requirements as specified in the DSC Appen- 
dix F.2. All Embedded Generators shall provide GLP with the following documentation to ensure that the Distribu- 
tion System is adequately protected from potential damage or increased operation costs resulting from the connec- 
tion of the Embedded Generation Facility: 

(a) electrical submissions signed and stamped by a licensed professional engineer, detailed single line and 
three line diagrams showing all electrical devices associated with the Embedded Generation Facility such 
as Generators, isolating devices, breakers, protection relays, inverter systems, instrument transformers, 
lightning arrestors, h s e s  and metering; 

(b) evidence of approval of the Electrical Safety Authority for all the Embedded Generator's owned electrical 
facilities; 

(c) a copy of the report of the most recent re-verification of protections signed and stamped by a licensed pro- 
fessional engineer, and 

(d) any other documentation reasonable related to GLP obligations. 

3.5.3 INTERFACE PROTECTION AND ISOLATING DEVICES 

The Embedded Generator shall provide an interface protection that minimizes the frequency and severity of distur- 
bances on the Distribution System and the impact on other Customers. The embedded generation facilities must 
also meet the technical requirements as identified in the connection agreement. The interface protection shall be 
capable of automatically isolating the Generator(s) from the Distribution System in the following situations: 

(a) internal faults within the embedded generation facility; 
(b) external faults in the Distribution System; and 
(c) abnormal system conditions, including, but not limited to open phase and islanding, overtunder voltage and 

overlunder frequency, and motoring. 

The Embedded Generator shall provide, install and maintain a disconnecting device at the connection point with the 
Distribution System for the purpose of isolating the embedded generation facility in case of emergency and for work 
protection. The disconnecting device shall: 

(a) be located at or near the demarcation point of connection of the embedded generation facility to the Distri- 
bution System, and 

(b) be readily accessible; 
(c) provide a visible indication of the open main current-carrying path that isolates the embedded generation 

facility from the Distribution System; 
(d) have a three-pole gang operated switch mechanism suitable for load break operations at rated load 

(subject to GLP's prior written approval); 
(e) single-phase Customers may use single pole switches or openers; 
(0 meet Ontario Electrical Safety Code requirements; 
(g) will prevent back-feed in the event of an outage on the Distribution System; 
(h) be rated for maximum fault current available at that location on the Distribution System; 
(i) be lockable in the open position; 
6 )  be suitable for safe operation under the conditions of use; and 
(k) have an interlock. 

These devices must be operated at least once a year, unless specified otherwise in the connection agreement, and the 
verification report of the operation of the devices shall be retained by the Embedded Generator and shall be provided 
to GLP upon request. 

Conditions of Service Manual 
Revised: 01 101/2007 



CONDITIONS OF SERVICE Great Lakes Power I 
3.5.4 METERING FOR EMBEDDED GENERATION FACILITIES 

METEFUNG INSTALLATIONS 
The metering shall be installed at the demarcation point of  connection of the embedded generation facility to the 
Distribution System. The point of demarcation for an embedded generation facility is the primary live line clamp or 
lines switch that is installed on or at GLP's distribution line. If this is not practical, GLP shall apply loss factors to 
the generation output in accordance with the loss factors applied for retail settlements and billing. 

The Embedded Generator shall install metering in accordance with the Code and GLP's standard metering require- 
ments. The Embedded Generator shall provide GLP with the technical details of the Meter Installation. 

An Embedded Generator shall be responsible for the cost of the meter, the installation, and maintenance of an ap- 
proved meter (using a Registered Meter Service Provider) in accordance with the Code. GLP will procure and install 
the appropriate meter. 

Embedded generation facilities that receive energy (e.g, for station use or back-up supply) shall be placed in the ap- 
propriate Rate class and billed for the energy consumed. 

As a way to encourage conservation, GLP has established a net metering policy for eligible customers wishing to 
participate in the net metering program. Eligible customers with specific generation facilities may reduce their net 
energy costs by exporting surplus generated energy back onto the GLP distribution system for credit against the en- 
ergy the Customer consumes from the distribution system. 

Participation in the net metering program is available to all GLP Customers with a generator that meet all of the fol- 
lowing conditions: 

I .  The electricity is generated primarily for the customer's own use; 

2. The electricity generated is conveyed to the customer's own consumption point without reliance on the 
GLP Distribution System; 

3. The maximum cumulative output capacity of the generator does not exceed 500 kW; and 

4. The electricity is solely generated from a renewable energy source (such as wind, drop in water eleva- 
tion, solar radiation, agricultural biomass, or any combination thereof). 

In order to participate in the net metering program, the Customer will be required to meet all the parallel generation 
requirements for Connecting Micro-Generation Facilities (10 kW or less) or Other Generation Facilities (greater 
than I0 kW and less than 500 kW), as applicable to the generator size, as found in Section 3.5 of these Conditions of 
Service. 

The customer must have a bi-directional revenue meter that records energy flow in both directions. 

In accordance with the Net Metering Regulation, GLP has established a net metering program regarding the netting 
of surplus generated energy with energy consumed from the GLP supply. Information about this program, as it Is 
amended from time to time, may be obtained from GLP customer service. 

EMBEDDED GENERATION FACILITIES THAT DO NOT DELIVER POWER TO 
THE DISTRIBUTION SYSTEM 
If the Embedded Generator does not require a generation license from the Ontario Energy Board, GLP shall meter 
the embedded generation facility in the same manner as it meters Standard Customers. Notwithstanding the forego- 
ing, the Embedded Generator shall pay all incremental costs associated with such metering. The meters for such 
installations shall be one directional meters. If this requirement is revised based on future changes to Regulations, 
the customer shall pay to replace such meters. 
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3.5.5 TRANSFORMERS 

Any step-up transformation equipment required to step-up the embedded generation facility's output voltage to the 
primary voltage of GLP's distribution line shall be supplied, installed, owned and maintained by the Embedded 
Generator. 

For Customers connected to the Distribution System that wish to install an embedded generation facility with a total 
installed generation capacity of less than 10 kW, GLP may, at its sole discretion, permit the embedded generation 
facility to be connected through GLP's existing transformer. In such cases, the Embedded Generator shall be re- 
sponsible for any and all damage to the GLP facilities and equipment caused by the operation of the embedded gen- 
eration facility. 

3.5.6 MAINTENANCE SCHEDULES 

The Embedded Generator must implement and adhere to a regular scheduled maintenance plan to assure both GLP 
and the Embedded Generator that the connection devices, protection and control systems are maintained in good 
working order. The provisions of said maintenance plan are to be listed in the connection agreement. The Embed- 
ded Generator must conduct a re-verification at least every 48 months (or as specified in the connection agreement) 
and provide a written report to GLP signed by a professional licensed engineer. 

GLP, in its sole discretion, may request to witness the re-verification of any protections that could adversely impact 
the Distribution System. The Embedded Generator shall pay for the re-verification and provide GLP a copy of the 
report giving the results of the re-verification of the protections. 

3.5.7 REPORTING REQUIREMENTS 

All Embedded Generators over 100 kVA shall report any "significant event" to GLP within 5 business days. The 
connection agreement may include a list of events deemed significant and provide a standard report format. 

The Embedded Generator shall keep a written log of the operation of its protections that result in the tripping of its 
interrupting devices. On request, the Embedded Generator must provide a copy of the log to GLP. The log shall 
contain, at a minimum, the following information: 

(a) the date and time of eventfoperation of protections; 
(b) which relay or protection feature of the relay initiated trip; and 
(c) conditions and unit output at the time of the trip that may be related to the operation (e.g. lightning, outage 

of feeder, etc.). 

3.5.8 CAPITAL CONTRIBUTION 

When GLP is required to add new GLP facilities or equipment, alter existing GLP facilities or equipment, or in- 
crease the capacity of the Distribution System to connect a new embedded generation facility (an "expansion"), GLP 
will perform an economic evaluation to determine the Embedded Generator's capital contribution for the equipment, 
labour and ongoing maintenance costs of the expansion (the "Expansion costs"). GLP will use the discounted cash 
flow model and assume that future revenue will be zero. 

3.5.9 COMPLIANCE 

All equipment of Embedded Generators connected, operating or procured before July 14, 2000 is deemed to be in 
compliance with GLP performance requirements except for the requirements of the Electrical Safety Authority and 
the isolating device requirements identified in section 3.5.2 herein. 
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GLP may require that the equipment deemed compliant to be brought into actual compliance with GLP's perform- 
ance requirements within a time-frame established by GLP but not to exceed 12 months; where, at GLP's sole opin- 
ion, there is: 

(a) a material deterioration of the Distribution System reliability resulting from the performance of the Embed- 
ded Generator's equipment; or 

(b) a material negative impact on the power quality of an existing or a new Customer resulting from the per- 
formance of the equipment at the embedded generation facility; or 

(c) a material increase in generating capacity at the site where the equipment deemed compliant is located. 

3.5.10 DISCONNECTION OF EMBEDDED GENERATOR FACILITY 

GLP has the right to disconnect an embedded generation facility from the Distribution System where, in the sole 
opinion of GLP, any of the following conditions, exist: 

(a) there is a material deterioration of Distribution System reliability resulting from the performance of the 
Embedded Generator's equipment; 

(b) there is a material negative impact on the quality of power of an existing or a new Customer resulting from 
the performance of the equipment at the embedded generation facility; 

(c) the Embedded Generator has failed to re-verify the protection and control systems report within 30 days; or 
(d) the Embedded Generator's report of the re-verification of the protection and control system shows unac- 

ceptable deficiencies. 

3.5.11 ONTARIO POWER AUTHORITY STANDARD OFFER PROGRAM FOR AN 
EMBEDDED GENERATION FACILITY 

In conjunction with the OPA Standard Offer Program (SOP), GLP has established its policy to promote greater use 
of renewable energy sources such as wind, solar, photovoltaic (PV), renewable biomass, biogas, bio-fuel, landfill 
gas, or drop in water elevation for generating electricity. 

Renewable energy electricity generation projects with a capacity of 10 MW or less that meets the program's re- 
quirements may be connected to GLP Distribution System in order to export electricity. 

In most circumstances, generating facilities participating in the Standard Offer Program will connect directly to the 
GLP Distribution System at a voltage of 25 kV or less. Output from the generating facility shall be metered as fol- 
lows: 

(a) for generators of I0 kW or less and connected to the line side of the load meter, a bi-directional k w h  
meter must be installed to measure energy consumed and energy exported; and 

(b) for all other generators, an interval meter must be installed. 

The Embedded Generator will be solely responsible for any costs associated with the connection to the GLP distri- 
bution system and any required metering installation. 

GLP's policy for the OPA Standard Offer Program, as it is amended from time to time, can be obtained from GLP 
customer service. 

3.6 EMBEDDED MARKET PARTICIPANT 

An "embedded market participant" is a Customer who is registered as a market participant with the IESO and whose 
facility is not directly connected to the IESO controlled grid but is connected to the Distribution System. All embed- 
ded market participants within the service jurisdiction of GLP, once approved by the IESO are required to inform 
GLP of their approved status in writing 60 days prior to their participation in the IESO administered market. 
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A connection agreement will be required between an embedded market participant and GLP, which will also include 
an operating schedule. 

An embedded market participant will be responsible for the ownership, installation and maintenance of the meter 
and contracting the services of a registered meter service provider. Responsibility for an existing Meter Installation 
will transfer from GLP to the embedded markct participant on the meter seal expiry date. 

3.7 EMBEDDED DISTRIBUTOR 

All Embedded Distributors shall have a Connection Agreement. 

The amount of account security that an Embedded Distributor will be required to provide GLP will be an amount to 
cover GLP's exposure and will be based on billing frequency and payment cycle period. 

The account security provided by the Embedded Distributor will be an irrevocable letter of credit, deposit, or a com- 
bination thereof. If the Embedded Distributor provides account security in the form of a deposit, GLP shall pay the 
Embedded Distributor interest calculated annually on the deposit. The annual rate of interest will be as prescribed 
by the OEB. 

In the event the Embedded Distributor does not pay a bill when payment is due, GLP shall have the right to access 
the funds available through the relevant security arrangements, commencing five business days after the date the 
payment was due. 

The Embedded Distributor shall replenish security that has been accessed by GLP no later than one business day 
following receipt of written notice from GLP. 

GLP may update the amount of required security at least every three months or more frequently if loads warrant 
more frequent assessments. 

The following terms and conditions apply to the connection of an embedded 
Distributor: 

GLP shall make every reasonable effort to respond to another distributor's request for connection. 
GLP shall provide an initial consultation with another distributor regarding the connection process within 
thirty (30) days of receiving a written request for connection. 
A final Offer to Connect the Embedded Distributor to GLP's distribution system shall be made within 
ninety (90) days of receiving the written request for connection, unless the necessary information outside of 
GLP's control is required before an Offer can be made. 

3.7.1 CONNECTION REQUEST 
An Embedded Distributor shall submit its request to GLP, summarizing in writing the required initial and ultimate 
load requirements, the required in service date and any other specific requirements. 

GLP will carry out an initial consultation and determine the scope and estimated cost of preparing a System Impact 
Study. GLP will respond within thirty (30) days of receiving the embedded distributor's request. 

3.7.2 COSTS 
Once the request for connection has been approved, and upon receipt of a purchase order or equivalent from the 
Embedded Distributor, GLP shall prepare detailed engineering specifications for required system enhancements, 
obtain cost estimates for the specified work, and determine cost-sharing arrangements. 

Within ninety (90) days of receiving the connection application and the accompanying material set out in section 
3.7.1 above, GLP will provide the Customer, in writing, a project description and letter of intent that include: 
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1.  a description of the work to be performed by GLP; 

2. a summary of the work to be performed by the Customer; 

3. GLP's capital investment in the project; and 

4. the Customer's financial contribution to the project. 

If, despite GLP's best efforts, the ninety (90) day target cannot be met, GLP will notify the Embedded Distributor in 
writing and provide a new target completion date. 

3.7.3 ENERGY SUPPLY 
As the host distributor, GLP reserves the right to limit the amount of energy that it agrees to supply the Embedded 
Distributor at each embedded connection/delivery point, and this amount shall be agreed upon by both Parties. The 
Embedded Distributor shall notify and include GLP in any discussion, planning and interconnection design of any 
proposed embedded generation facility that the Embedded Distributor proposes to connect to its distribution system. 

3.8 UNMETERED CONNECTIONS 

There are instances where connections can be provided without metering. These loads are generally small in size 
and consistent in magnitude of load. GLP reserves the right to review all cases and may request a meter installed at 
its sole discretion. 

Services that can be connected un-metered include, but are not limited to street lights, cable TV amplifiers, tele- 
phone switching devices, phone booths, bus shelters, railway crossing signals, traffic signals, or other small fixed 
loads. The method of billing will be based on estimated usage, which the Standard Customer will supply to GLP. 

All un-metered connections fall under the Street Lighting or SafetyIMaintenance Classifications. 

3.8.1 STREET LIGHTING 

The energy consumption for streetlights is estimated based on GLP's profile for street lighting load, which provides 
the amount of time each month that the streetlights are operating. The energy charge is based on installed work. 

GLP must approve the location of new lighting installations on its line poles prior to any work being completed and 
the streetlight owner shall enter into an agreement to use such poles. GLP will make the electrical service connection 
of all streetlights to the Distribution System. A formal streetlight agreement must be executed between GLP and the 
street light tenant prior to installation. 

From time to time GLP will request information of street light owners to confirm consumption accuracy. 
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4.0 GLOSSARY OF TERMS 

"Act" means the Ontario Energy Board Act, S.O. 1998, C. 15, Schedule B; 

"Affiliate Relationships Code" means the Code, approved by the Ontario Energy Board and in effect at the relevant 
time, which among other things establishes the standards and conditions for the interaction between electricity dis- 
tributors and transmitters and their respective affiliated companies; 

"Applicable Laws" means any and all applicable laws, including environmental laws, statutes, codes, licensing re- 
quirements, treaties, directives, rules, regulations, protocols, policies, by-laws, orders, injunctions, rulings, awards, 
judgements, or decree or any requirements or decision or agreement with or by any governmental department, com- 
mission, board, court authority or agency; 

"Building that Lies Along" means a Customer property or parcel of land that is directly adjacent to or abuts onto 
the public road allowance or easement where GLP has GLP facilities and equipment of  the appropriate voltage and 
capacity; 

"Code" means the Distribution System Code, approved by the Ontario Energy Board in effect at the relevant time; 

"Common Service Tap" means that portion of a distribution line on private property that supply up to two Standard 
Customers; 

"Complex Metering Installation" means a metering installation where instrument transformers, test blocks, record- 
ers, pulse duplicators and multiple meters may be employed; 

"Conditions of Service" means the document as developed by GLP in accordance with subsection 2.3 of the Distri- 
bution System Code that describes GLP's operating practices and connection rules; 

"Connection" means the process of installing and activating connection assets in order to distribute electricity to a 
Customer; 

"Connection Agreement" means the agreement entered into between GLP and an Embedded Generator, Embedded 
Distributor, Subtransmission Customer, large load Standard Customer, or Customer wishing to connect a sub- 
division or development whose equipment is or will be connected to GLP's Distribution System that outlines the 
conditions of the connection and delivery of electricity to that connection; 

"Connection Cost Recovery Agreement" means the agreement entered into between GLP and a person connected to 
its Distribution System that describes the work to be performed by GLP in connecting the Customer, the cost of 
same, any required capital contribution and/or revenue guarantees; 

"Customer" means a person who is connected to the Distribution System and includes Standard Customers, 
Sutransmission Customers , Embedded Generators, and Embedded Distributors. If an account is opened in more 
than one person's name, all such persons are Customers and are jointly and severally responsible for compliance 
with these Conditions of Service and to pay the rates and charges in accordance with these Conditions of Service; 

"Customer Equipment" means all electrical and mechanical equipment owned by the Customer; 

"Demand Billed Customer" means a demand metered Customer with average monthly peak demand greater than 50 
kW over 12-months that is read monthly and billed in kW demand as well as kwh.; 

"Demand Meter" means a meter that measures a Customer's peak usage during a specified period of time; 

"Demnrcation Point" means the physical location at which GLP responsibility for operational control and owner- 
ship of distribution equipment including connection assets ends at the Customer; 
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CONDITIONS OF SERVICE Great Lakes Power I 
"Disconnect" or "Disconnection" means a de-activation of connection assets which results in cessation of distribu- 
tion services to a Customer; 

"Distribution Losses" means energy losses that result from the interaction of intrinsic characteristics of the distri- 
bution network such as electrical resistance with network voltages and current flows; 

"Distribution Loss Factor" means the factor(s) by which metered loads must be multiplied such that when summed 
it equals the total measured load at the supply point(s) to the distribution system; 

"Diktribution Services" means services related to the distribution of electricity and the services the Ontario Energy 
Board has required distributors to carry out for which a charge or rate has been approved by the Ontario Energy 
Board under Section 78 of the Act; 

"Distribution System" means GLP's system for distributing electricity below 50 kV, and includes any structures, 
equipment or other things used for that purpose. The distribution system is composed of the main system capable of 
distributing electricity to many Customers and the connection assets used to connect a Customer to the main distri- 
bution system; 

"Distribution System Code" means the code, approved by the Board, and in effect at the relevant time, which, 
among other things, establishes the obligations of a distributor with respect to the services and terms of service to be 
offered to Customers and retailers and provides minimum technical operating standards of the Distribution System.; 

"Electricity Act" means the Electricity Act, 1998, C. 15, Schedule A; 

"Electrical Safety Authority" or "ESA", means the person or body designated under the Electricity Act Regulations 
as the 'Electrical Safety Authority'; 

"Embedded Distributor" means a distributor who is connected to the Distribution System; 

"Embedded Generator" or "Embedded Generation Facility" means a Generator whose generation facility is con- 
nected to the Distribution System; 

"Emergency" means any abnormal system condition that requires remedial action to prevent or limit loss of the 
supply of electricity; 

"Energy Only Custonrer" means any Customer with average monthly peak demand of 50 kW or less over 12 
months that is billed for electricity service on k w h  energy only; 

"Force Majeure Event" shall be deemed to be a cause reasonably beyond the control of the party whose inability as 
aforesaid is involved such as, but without limitation to, strike of that party's employees, damage or destruction by 
the elements, accident to the works of that party, fire, explosion, war on the queen's enemies, legal act of the public 
authorities, insurrection, act of God or inability to obtain essential services or to transport materials, products or 
equipment because of the effect of similar causes on that party's suppliers or carriers, severe weather, flood, fire, 
lightning, other forces of nature, acts of animals, epidemic, quarantine, restriction, sabotage, act of a public enemy, 
earthquake, riot, civil disturbance, strike, restraint by court order or public authority, or action or non-action by or 
inability to obtain authorization or approval from any governmental authority, or any combination of these causes; 

"GLP" means Great Lakes Power; 

"General Service" means all service supplied to premises other than those designated as residential, seasonal, street 
lighting, safety1 maintenance or interval metered classes. Generally, it includes commercial, industrial, educational, 
administrative, auxiliary and government-type services. It includes combination-type services where the owner of 
one property makes a variety of uses of the service, and all multiple services, except Residential; 
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'rGetferate" or "Generating", with respect to electricity, means to produce electricity or provide ancillary services, 
other than ancillary services provided by a transmitter or distributor through the operation of a transmission or Dis- 
tribution System; 

"Generatiort Facility" means a facility for generating electricity or providing ancillary services, other than ancillary 
services provided by a transmitter or distributor through the operation of a transmission or Distribution System, and 
includes any structures, equipment or other things used for that purpose; 

"Generator" means a person who owns or operates a generation facility; 

"Good Utility Practice" means any of the practices, methods and acts engaged in or approved by a significant por- 
tion of the electricity utility industry in North America during the relevant time period, or any of the practices, 
methods and acts which in the exercise of reasonable judgement in light of the facts known at the time the decision 
was made, could have been expected to accomplish the desired result at a reasonable cost consistent with good prac- 
tices, reliability, safety, and expedition. Good utility practice is not intended to be limited to the optimum practice, 
method, or act to the exclusion of all others, but rather to be acceptable practices, methods or acts generally accepted 
in North America; 

"CLP Facilities and Equipment" means GLP's meters, wires, poles, cables, transformers, any other structures, 
equipment, all other appliances and equipment or other things used for distributing electricity; 

"IESO" means the Independent Electricity System Operator established under the Electricity Act; 

"IESO Controlled Grid" means the transmission systems with respect to which, pursuant to agreements, the IESO 
has authority to direct operation; 

"lt~terval Meter" means a meter that measures and records electricity use on an hourly or sub-hourly basis; 

"Load Transfer" means a network supply point of one distributor that it supplies through the distribution network 
of another distributor and where this supply point is not considered a wholesale supply or bulk sale point; 

"Load Transfer Customer" means a Customer that is provided distribution services through a load transfer; 

"Market Participant" means a person who is authorized by the market rules to participate in the IESO-administered 
markets or to cause or permit electricity to be conveyed into, through or out of the IESO controlled grid; 

"Market Rules" means the rules made under Section 32 of the Electricity Act; 

"Measurentent Canada" means the special operating agency established in August 1996 by the Electricity and Gas 
Inspection Act, 1980-81-82-83, C.87 and Electricity and Gas Inspection Regulations (SOW86-13 1); 

"Meter Installation" means the meter and, if so equipped, the instrument transformers, wiring, test links, fuses, 
lamps, loss of potential alarms, data recorders, telecommunication equipment and spin-off data facilities installed to 
measure power past a meter point, provide remote access to the metered data and monitor the condition of the in- 
stalled equipment; 

"MIST Meter" means an interval meter from which data is obtained and validated within a designated settlement 
timeframe MIST stands for "metering inside the settlement timeframe"; 

"MOST Meter" means an interval meter from which data is only available outside of the designated settlement time 
frame. MOST stands for "metering outside the settlement timeframe"; 

"Multiple Residential Properties" means a property, which provides separate living accommodation for two or 
more families. It does not include properties used for short-term occupancy such as  hotels, motels, etc.; 

"O~trario Energy BoardAcf" means the Ontario Energv BoardAct, 1998, S.O. 1998, C.15, Schedule B; 
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CONDITIONS OF SERVICE Great Lakes Power I 
"Open Access" means the date that GLP was required to provide non-discriminatory access to the Distribution Sys- 
tem; 

"Operational Demarcation Point" means the physical location at which GLP has operational control of distribution 
equipment including connection assets ending at the Customer; 

"Ownership Demarcation Point" means the physical location between Customer owned equipment, service lines 
and GLP owned distribution facilities; 

"Point of Supply': with respect to an embedded generation facility, means the connection point where electricity 
produced by the embedded generation facility is injected into the Distribution System; 

"Present Value" means the current value of a future amount of money; 

"Primary Metered Service" means a connection whose meter point is located on the primary side of a distribution 
transformer; 

"Primary ServiceJ'means a connection directly to GLP's primary facilities. 
"Private Property" means a property owned by a Customer or a third party, and does not include any public sheet or 
highway; 

"Qualified Contractor" means a contractor qualified to deal with electrical hazards in accordance with the require- 
ments of the Occupational Health & Safety Act, (Ontario), as amended and all applicable regulations thereto includ- 
ing, construction projects - 0. Reg. 213191; 

"RateJJ means any rate, charge or other consideration, and includes a penalty for late payment; 

"Rate Handbook" means the document approved by the Ontario Energy Board that outlines the regulatory mecha- 
nisms that will be applied in the setting of distributor rates; 

"Registered Metered Service Provider" means a person that provides, installs, commissions, registers, maintains, 
repairs, replaces, inspects and tests metering installations, and is approved and registered by Measurement Canada; 

"Regulations" means the regulations made under the Act or the Electricity Act; 

"Residential Service" means all services supplied to single-family dwelling units for domestic/household purposes. 

"Retail", with respect to electricity means, 

1) sale or offer to sell electricity to a Customer 
2) act as agent or broker for a retailer with respect to the sale or offering for sale of electricity, or 
3) act or offer to act as an agent or broker for a Customer with respect to the sale or offering for sale of elec- 

tricity; 

"Retail Settlement Code" means the code approved by the Ontario Energy Board and in effect at the relevant time, 
which, among other things, establishes a distributor's obligations and responsibilities associated with financial set- 
tlement among retailers and Customers and provides for tracking and facilitating Customer transfer among competi- 
tive retailers; 

"Seasonal Service" means all services supplied to single-family dwelling units for domestic purposes and are sea- 
sonal/intermittently-occupied. A Seasonal service could be anything from a service on a pole to a ski chalet, or a 
modern house being used as a cottage. 

"Secondary Service'' means a connection to the low voltage side of a distribution transformer located on the Distri- 
bution System.; 
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CONDITIONS OF SERVICE Great Lakes Power I 
"Single Phase" means a system that supplies a single alternating currentlvoltage supply; 

"Standard Customer" means any Customer who is not a Subtransmission Customer, an Embedded Distributor, an 
Embedded Generator, or a service that requires power for less than 12 months; 

"Standard Supply Service" means the service approved by the Ontario Energy Board and in effect at the relevant 
time, which, among other things, establishes the minimum conditions that a distributor must meet in canying out its 
obligations to sell electricity under Section 29 of the Electricity Act; 

"Subtransmission Customer" comprises that group of large users that are typically served from GLP sub- 
transmission system; 

"Subtransmission Service" means a service that is connected to the GLP sub-transmission system; 

"System Enhancements" or "Enhancements" means upgrades to the existing Distribution System that are triggered 
by a new connection and are required in order to maintain system operating characteristics and system capacity; 

"System Expansion" or "Expansion" means an addition to the Distribution System in response to a request for ad- 
ditional Customer connections that otherwise could not be made; 

"TIiree Phase" means a system having three distinct alternating currentlvoltage 120 degrees between each phase; 

"Un-metered Loads" means electricity consumption that is not metered and is billed on estimated usage; 

"Wholesale Market Participant" means a party that sells or purchases electricity or ancillary services through the 
IESO administered markets. 
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CONDITIONS OF SERVICE Great Lakes Power I 
5.0 FORMS 

Appendix A 

Table 1: Connection & Construction Agreements and Schedules 
Table of Contents 

1. Contact Information 
2. Service Layout Application 
3. Pole Sharing Arrangement (Owner and User) 
4. Transfer of Privately Built Line Extension 
5. Application and Contract for Electric Service 
6. Right of Access 
7. General Service Forms (General Service Application, General Service Information Package, & 

Commercial/lndustrial disclaimer form) 
8. Credit Reference Forms (General, Residential/Cottage) 
9. Pre-Authorized Payment 
10. Property Key Contract 
1 1. Security Deposit - Payment by a Third Party Acknowledgement 
12. Disconnection Authorization 
13. Acceptable Voltage Variations & General Electric Flicker Limits 
14. Demarcation Points & Primary Underground Diagrams Contact Information 
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CONDITIONS OF SERVICE Great Lakes Power I 

Great Lakes Power I 
Great Lakes Power Contact Information 

CUSTOMER INQUIRY AND SERVICE 
To contact us for questions concerning your account: 

1-877-457-7378 o r  705-256-3850 
Monday to Friday 8 am to 4:30 pm (with exception of holidays) 

Website: http://www.glp.ca 
E-mail: customerservice@g1~.ca 

EMERGENCY SERVICE 
For power outages, downed lines, or other emergencies: 

1-800-335-0284 o r  705-253-021 1 

QUESTIONS ABOUT THE ELECTFUCITY MARKET? 
If you have questions, or wish to learn more about the electricity market you can contact the following sources for 

information: 

ONTARIO ENERGY BOARD 
Customer Service Centre: 1-877-632-2727 

Website: www.oeb.gov.on.ca 

INDEPENDENT ELECTRICITY SYSTEM OPERATOR (IESO) 
Customer Sewice Centre: 1-888-448-7777 

Website: www.ieso.ca 

ONTARIO POWER AUTHORITY 
Customer Service Centre: 1-800-797-9604 

Website: www.powerauthority.on.ca 
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Great Lakes Power SERVICE LAYOUT APPLICATION 
Revised January 24,2007 

CUSTOMER OR REPRESENTATIVE MUST BE PRESENT FOR SITE VISIT. Additional site visits due to absence at 
original site visit or for changes to original layout will have a service fee of $200.00 due prior to additional site visit. 

Meter #(if applicable): GLP Account #: 

Property Address:9 1 1 #/Civic# Lot Conc Township 

The contractor named below is authorized to receive account information and act on my behalf for completion of 
this application and subseauent work reauests: 

Customer Name: 

NEW SERVICE (new building OR service that has been disconnected for over six months) 

SERVICE UPGRADE (Change to an existing service) 

Cotnplete all ofthe following (new service/service upgrade): 

Service Type: Underground Overhead Type: Residential - Seasonal - General- 

Amp Is central meter required? No Yes (additional charges may apply) 

Heating Source Electric Gas Oil Wood Propane-Other (specify) 

For existing services: Is meter base location changng? Yes No (to where) 

Is there a power line along the roadway servicing the property now? Yes No 

Is the power line on the same side of roadway as the property? Yes No 

Distance to building from nearest pole: Name or address of closest site with power: 

Will any part of the service be located on or across private property owned by others? Yes 

f Yes, does the customer have a registered easement permitting such location? Yes-No- If yes, attach copy. If 

o, what written authority does customer have for such location (attach copy and additionalpage, ifnecessary) 

2 Sackville Rd Sault Ste Marie ON P6B 6J6 1-705-256-3850 Fax 1-705-253-6476 To11 Free 1-877-457-7378 www.glp.on.ca 



Great Lakes Power SERVICE LAYOUT APPLICATION 
Revised January 24,2007 

FOR n E  CO- 

O If new metered service, an Application and Contract for Electric Service is to be signed. To inquire about payment 
options, deposits, etc., contact Customer Service at 1-705-256-3850 or toll free at 1-877-457-7378. 

GLP approval of the location of meter socket, service entrance is required PRIOR TO INSTALLATION OF THE 
METER BASE, MAST AND/OR CONDUIT. 

Connection authorization issued by Electrical Safety Authority. The customer is responsible for ensuring proper 
permits are obtained & inspections scheduled (E.S.A.: 1-877-372-7233 - www.esasafe.com) 

Requirement for location of the meter is that it be within 10 feet (3 metres1 of the driveway. Refer to Electrical 
Safety Code for other requirements. 

Great Lakes Power Tree Trimming Standards on private propertv: 
p r u s h i n ~  is the customer's res~onsibilitv) 
Secondary lines (triplex), between poles S ft Right-of-way 
Service drop (triplex), pole to building 3 ft Right-of-way 
Primary lines (high voltage); if growth potential 20 ft Right-of-way 
Primary lines (high voltage); low growth - 16 ft Right-of-way 

If GLP is unable to complete work due to incomplete customer forestry, a $100.00 return trip fee will be charged. 
Customer's sketch is to include aerial view of roadway, driveway, building location, approximate distance to 
building, and preferred location of meter. 

NOTE: IF  POLES ON CUSTOMER PROPERTY ARE REQUIRED, PROPOSED LOCATIONS MUST BE 
STAKED PRIOR TO GLP SITE VISIT. BUILDING MUST BE STARTED BEFORE A SITE VISIT 
WILL BE ARRANGED. BOUNDARY BARS FOR THE PROPERTY MUST BE MARKED PRIOR TO 
SITE VISIT. 

2 Sackville Rd Sault Ste Marie ON P6B 6J6 1-705-256-3850 Fax 1-705-253-6476 Toll Free 1-877-457-7378 ~ ~ ~ . g l p . o I I . c a  



Great Lakes Power I 
POLE-OWNER ACKNOWLEDGEMENT 
OF POLE-SHARING ARRANGEMENT 

Date: 

Grea t  Lakes Power Limited 
2 Sackville Rd 
Sault Ste Marie, ON P6B 6J6 

This letter serves to acknowledge that I have entered into a pole-sharing arrangement (the 

"Arrangement") with, (my "Neighbor") the owner@) of: 

Lot# Plan Township of 

Street Address 

whereby I am allowing my Neighbor to use my power pole located on my property for the purpose 

of supplying electrical power to hislher property. The Arrangement is between my Neighbor and 

myself, and does not involve Great Lakes Power Limited ("GLPL") in any way whatsoever. I will 

not involve GLPL in any disputes regarding the Arrangement including, but not limited to, the 

discontinuance of the Arrangement o r  financial obligations due thereunder. Should my property 

be sold in the future, the responsibility of informing the purchaser of the Arrangement rests with 

me and not GLPL. 

Name (pleaseprint) : 

Lot# Plan Township of 

Street Address 

Signature(s): 

NOTE: The current design of this line will support the present services. If you plan to increase your service 
requirements, additional costs may be applicable. 

2 Sackville Road Sault Ste Marie, ON P6B 6J6 
Telephone 1-705-256-3850 Fax 1-705-253-6476 Toll Free 1-877-457-7378 web page: w~w.glp.on.ca 



Great Lakes Power I 
POLE-USER ACKNOWLEDGEMENT 
OF POLE-SHARING ARRANGEMENT 

Date: 

Grea t  Lakes Power Limited 
2 Sackville Rd 
Sault Ste Marie, ON P6B 656 

This letter serves to acknowledge that I have entered into a pole-sharing arrangement (the 

"Arrangement1') with, (my "Neighbor") the owner($ of: 

Lot# Plan Township of 

Street Address 

whereby niy Neighbor is allowing me to use hislher power pole located on hislher property for the 

purpose of supplying electrical power to my property. The Arrangement is between my Neighbor 

and myself, and does not involve Great Lakes Power Limited ("GLPL") in any way whatsoever. I 

will not involve GLPL in any disputes regarding the Arrangement including, but not limited to, the 

discontinuance of the Arrangement or financial obligations due thereunder. Should my property 

be sold in the future, the responsibility of informing the purchaser of the Arrangement rests with 

me and not GLPL. 

Name (please print) : 

Lot# Plan Township of 

Street Address 

NOTE: The current design of this line will support the present services. If you plan to increase your service 
requirements, additional costs may be applicable. 

2 Sackville Road Sault Ste Marie, ON ' P6B 6J6 
Telephone 1-705-256-3850 Fax 1-705-253-6476 Toll Free 1-877-457-7378 web page: www.nlp.on.ca 



Great Lakes Power I 
TRANSFER OF PRIVATELY BUILT LINE EXTENSION 

THIS AGREEMENT MADE BETWEEN*, (hereinafter the "Customer"), OF THE FIRST 
PART, and GREAT LAKES POWER LIMITED, (hereinafter "Great Lakes"), OF THE 
SECOND PART; 

WHEREAS the Customer has arranged for the construction of a line extension on a road 
allowance or easement adjacent to or across the Customer's property and which is described as follows: 
Description o f  Line 

Township Plan Lot/Part Twp. Lot Conc. 

Voltage Length No. Of Spans No. Of Poles No. Of Anchors 

(Hereinafter called the "Line"); 

AND WHEREAS Great Lakes has inspected the Line and is satisfied that it has been constructed 
in a manner that meets its requirements; 

NOW WITNESSETH in consideration of the sum of One Dollar ($1.00) now paid by Great 
Lakes to the Customer, the receipt of which is hereby acknowledged, the Customer and Great Lakes 
hereby covenant, promise and agree as follows: 

1. The Customer hereby grants, transfers and conveys to Great Lakes all right, title and interest in 
the Line free and clear of all encumbrances. 

2. Great Lakes Power Limited shall assume ownership, operation, maintenance and public liability 
of the Line in accordance with standard engineering practices. 

3. Great Lakes, its officers, directors, agents andlor employees and successors and assigns are not 
responsible for any damages, claims, liabilities, costs, demands, actions, expenses or 
compensation associated with the Line where the cause of such damages, claims, liabilities, costs, 
demands, actions, expenses or compensation occurred prior to the Execution Date. 

4. The Customer agrees: 
To relinquish all equity in the Line to Great Lakes at this time. 

Initial 
5. The Customer certifies and warrants that: 

(a) All persons who have supplied work, services or materials to the construction of the Line 
have been paid in full; and 

@) Construction of the Line was completed on l 

IN WITNESS WHEREOF the parties have executed this Agreement this-day of, 
, 20- (the "Execution Date"). 

(Seal) 
(Customer) 

(Seal) Per: 
(Customer) GREAT LAKES POWER LIMITED 



Great Lakes Power I Application and Contract for Electric Service 

u ,AME (S) of CUSTOMER (S): ACCOUNT-CID# LID# 

- .. EFFECTIVE DATE: 

ll AILING ADDRESS: 
(c.g S t n a  u. S l m t  nam. PO Box. RR Sic5 Box. Conpsnmnr) 

(Municipality) (Pmvince) ( P O W  C d )  

HOME TELEPHONE NUMBER: Fax at Home: Cell: 

Alternate Contact Name: Contact Number: Cell: 

ERlAlL CST EXEMPT: Yes No 

Eh.1 PLOYER: Telephone: Ext: Fax: 

PHOTO IDENTI FlCATlON I VERIFIED Yes-No- Type of I.D. 

The C'ustomer agrees to ahide by Grent Lakes Power's (CLP) Conditions of Servlee ns flled with the Ontario Energy Board and as amended from time to time. The 
( onditions of Service are available to view at GLP or at GLPYs website (www.p\n.on.ra) or by individunl copy for n fee. 

SIGNATURE OF CUSTOMER: 
4CCEPTED FOR GLP (the "Company") BY: DATE: 

- - - - -- 

'or office use only): 

CHECK ONE: [ ] Owner CHECK ONE: [ ] Res~dent~al 

[ ] Tenant [ ] Seasonal 

[ ] Property managerlcaretaker [ ] General 

Type of General 

NAICS code 

Other 

UAME OF OWNER (S): 

LOCATION ADDRESS: Emergency Number. CIVIC Number - Only ~f there i s  no Emergency Numbcr. 

Meter# 
(Sukt hams) 

(Munrwdnyl) (hv - )  ( P d  Code) 

I'Y PE OF HEAT [ ] electnc [ ] other 
(rpslhl) 

GUARANTEE DEPOSIT: 

I Guarantee Depos~t of $ will be bllled ~n-~nstalment(s) w t h  requlred prior to effectwe date. 



Summary of Conditions of Service 
OR 

1 Deposit not required if proof of a good, 12 month history (of which part of must be within last 24 months) from another energy utility. 

Utility Name: Date received: 



Great Lakes Power I Application and Contract for Electric Service 

Rntes and Charges: GLP's distribution rates include a fixed monthly service charge (which varies according to your rate classification - residential, seasonal, genenl, etc.) and a volumetric 
charge, based on the amount of  electricity you use. The monthly service charge is designed to cover common costs that arc independent of electricity used. All o t h r  distribution service costs are 
recovered through the volunvtric rate. In addition to distribution rates, GLP will pass through to you, other regulated charges for bansmission services, wholesale market services, rural and 
rcmotc rate protection, debt retirement and standard supply service, if applicable. Rates and charges apply from the date you take responsibility for the service, even if you do not actually begin 
using electricity at that time. 

:\I1 rates and charges levied by us. including fees for work such as line maintenance. which is required to ensure electrical service and to keep equipment safe and in good repair on your property, 
are your responsibility. 

You can o b l a i ~ ~  cumnt inforn~lion about how GLP conducts business with our custonlen by contacting our Customer Service Departrmnt. 

I)epusits: A deposit nlay be required at any time. Deposits are held as security to guarantee paynlent of future charges and will not be applied to your arrears unless your account is terniinated. 

I'ayment Options: Customers may pay their electticity bills using any of the following methods: cheque or money order in a GLP drop box; mailed with the remittance stub portion ofthe bill to GLP 
addruss on tluc stub. through autonlated banking machincs. telephone banking or internet bill paynlent services as offered through their financial institution. Acceptable payments will be in Canadian 
l'u~ids and eitlier cheque or money order. Payments of cash, cheque or money orders (Canadian funds) may be paid in person at most Canadian financial institutions and at GLP authorized agents. 
(;LP olfrrs a pre-authorized paynxnt option. 

As a courtesy to our customers. GLP will make best effort to refrain from processing postdated cheques until the post-date. However, if a postdated cheque is processed by GLP, GLP assumes no 
~eapotisibility for any relaled charges or danlages, including but not limited to non-suficient fund charges to the customer. 

[.ate Payment Charges: You have 16 days from the billing date to make your payment A late charge of 1.5% monthly (19.56% annually) may be charged on overdue balances. Thii charge 
cncouragcs all customers to pay promptly and treats customers who pay on time in a fair manner. 

N011-paytuent of your electricity bill may lead to a senice interruption. If you are experiencing dificulties, call Customer Services to work out a mutually acceptable paymelit arrangement A 
balaiice fonvard on all new bills is subject to a service interruption. 

Service Interruptions and Reconnections: GLP may intermpt or limit the amount of electricity you can consume if you default on any of your obligations under GLP's Conditions of Senice, 
including 1~x1-payment of your electricity bill, or by order of the Electrical Safely Authority. GLP is not liable for any damage related to the disconnection or  limitation of electricity. 

.A collect~o~i cl~arge will apply when GLP makes a trip to collect payment for an overdue account or to install a load limiter. A reconnection charge will apply to reconnect your service. 

Spree and Access: In order to read your meter or inspect and repair GLP's equipment, GLP may need to enter your preniises. Please keep a path to your electricity meter(s) clear. It is your 
rcsponsibil~ty to provide GLP with access to read the meter. In the event GLP has ongoing problems obtaining access to the nleter, GLP reserves the right to require a relocation of the meter at 
)our expense 

True and Vegetation Management: You are responsible for all tree binning,  tree and brush removal for the overhead power lines on your propedy that service your premises. Due to the 
danger of working amund overhead power lines. unqualified individuals should never attempt to cut down tnes, or  trim branches that are dose to or touching overhead power lines. GLP strongly 
rccomnlends you hire a qualified electrical conhactor to do this work. GLP also recommends you have GLP drop the lines while cutting lrees to ensure no damage occws to your equipnlent and 
lilal tlle work can be completed safely. Clearances between trees and power lines must conform to the Ontario Electrical Safety Code. 

I'rivaey L Customer Information: GLP will not divulge any of your information to third parties without your written consent except: 
a )  for billing or nurket operatioil purposes; 
h )  Ibr law eiiforcenient purposes; 
r) for the pwpose of conlplying with a legal requirement; 
d )  for tile purpose of past due accoullts. 

('uble 1.ocatcs: GLP will niark the location for all underground cables from your pole to your nleter without a charge one time per year, if requested. GLP requires a minimum of five business 
d a y  to scl~edule the work. Unless it is an emergency. GLP will charge the cost of locating uiidcrgmund cables aner normal business hours. 

Vibur Elcetrical Equipment: You are responsible for the installation and nlaintenance of your own power lines. For your ow11 safety, please remember that the Electrical Safety Authority niust 
Inspect this work. You niust coniply wit11 all applicable laws, including (but not limited to) Uie Ontario Elechical Safety Code, and cnsurc that your equipment is properly identified and connected 
b r  illetering auld operation purposes. You must take whatever steps necessary to correct any deficiencies in a timely fashion. If you do not complete the work in a timely manner, GLP is entitled 
to discon~iecl your electrical service. 

GLPL-D's Electrical Equipment: GLP will repair or replace, at GLP's expense, any of GLP's equipment on your property that fails due to ordinary wear and tear. For any other damage, you 
arc responsible for paying us the value of GLP's equipment or the cost to repair or replace the equipment In some cases. allvdtions may be necessary to your structures, pavement, landscaping. 
etc lo enable us to access and repair equipment. GLP always attenlpts to minimize this disruption, however GLP cannot gwranlee or assum the costs ofreturning your property to its original 
swte 

You are 1101 lo erect a building or plant any gardens, t m s  or shrubs that could obstruct or endanger any of GLP's equipment, or interfere with the safe operation of the distribution system 

Power Interruptions and Surges: From time to time, events beyond GLP's control can cause power interruptions or voltage hgularities. For l h s c  reasons, GLP cannot guarantee a 
continuous or constant supply of power and will not be liable for any damages caused by a power outage or surge. Also, planned interruptions to your electricity service do occur. While GLP 
[rles to provide you with advance noticc of such interruptions, GLP may be unable to do so and in such situations, the interruptions will proceed as planned and GLP will not be liable for any 
danlages caused during such planned outages. 

Closing Your Account: If you decide to close your account, five business days notice is required to allow us time to schedule your meter to be read lo send you a final bill. 

lniplied Contracts: GLP has an implied contract with any customer connected to GLP's distribution system until such time an actual contract is signed. Anyone who takes or uses electricity that 
GLP delivers is liable to pay us for it. The temls of implied wotract are embedded in GLP's Conditions of Service. the Ontario Energy Board's Distribution Rate Handbook, GLP's Distribution 
I .icelice and the Distribution System Code, the Standard Supply Service Code and the Retail Settlement Code, all as amended fmm time to time. Any implied contract for the supply of electricity 
>hall be bindi~ug upon the heirs, adminishton. executors. successors and assigns of the person(s) who look or used electricity supplied by us. 

(-; LI' reserves tlic right to disconnect power if a signed contract is not in place 

"isl'ulcs: IIYOU llavc a c0111p1ai111 with US. p b a ~ e  call GLP's Customer Service Department at 1.877.457.7378. If tllc sewice representative cannot resolve y o u  wn>plainL CLP has an  internal 
process to lead lo resolutiori of your dispute. If GLP cannot resolve your issue, it can be escalated to a third party complaint resolution agency approved by the Ontario Energy Board. 



Summary of Conditions of Service 

Yuur safety and the safety of others is of primary concern of GLP. As such, GLP's Conditions of Service do not authorize or encourage any person or entity including, but not Umited 
to, a customer, a customer's oflicers, directors, agents andlor employees and successors and asslgns to engage in any activity that may cause personal injury or damage to property 
including, but not limited to, property beionglng to CLP, a customer or any other party. GLP, Ib  offlcen, dlrecton, agent6 andlor employees and successorn and assigns are not 
responsible tor any damages, claims, liabilities, costs, demands, actions, expenses or compensation that may ariw from GLP'I Conditions of Service. For a full Conditions of Service 
Document. visit GLP's web site at: \vu.w.ein.on.ca or call GLP's Customer Service Department at 1.705.256.3850, or long distance 1.877.457.7378. 

CSloI Revised: April 12. 2006 



RIGHT OF ACCESS 
Conditions of Service 

The Customer hereby grants Great Lakes Power (GLP), its successors and assigns, the 
unrestricted right, privilege, and easement, free of charge or rent, to use so much of the service 
location and to enter on, in, upon, along and over the service location at any time as GLP may 
deem it necessary or desirable for purposes of performing the work and for its employees, 
servants, agents, contractors and subcontractors to pass and re-pass with or without vehicles, 
supplies, machinery and equipment, on, in upon, along and over the service location at any time 
to perform the work and for all purposes necessary or convenient to the exercise and enjoyment 
of the right, privilege, and easement hereby granted. 



Great Lakes Power I GENERAL SERVICE 

Name of CompanyICustomer: 

Mailing Address: 

Phone: Cell: Fax: 

Account Number: 

Service Address: 

Nature of Business: 

Months of Operation: Days per Week: 

Daily Operating Hours:(from) (to) 

SIZE of Main Service: Amps 
1 Phase 

Volts 
3 Phase 

Estimated yearly energy consumption (kwh): 

CONNECTED LOAD CONSISTING OF THE FOLLOWING LIST: 

Heating: 
Air Conditioning: 
Lighting: 
Welders : 
Motors: (add total of all HP) 
Largest Motor: 
Other: 

Single Phase 
kW 
kW 

kva 
HP 
HP 

Three Phase 
kW 
kW 
kW 
kva 
HP 
HP 
kW 
kW 

1 1 
TOTAL: kW kW 

Estimated Demand: kW kW 

Is Power Factor Corrective Equipment ( capacitors ) Being Used? YES NO 

SIGNATURE DATE 

2 Sackville Road Sault Ste Marie ON P6B 6J6 
Telephone 1-705-256-3850 Fax 1-705-253-6476 Toll Free 1-877-457-7378 web page: www.!.!l~.on.ca 



Great Lakes Power a GENERAL SERVICE 

SUMMARY OF MOTORS &EQUIPMENT 

2 Sackville Road SauIt Ste Marie ON P6B 656 
Telephone 1-705-256-3850 Fax 1-705-253-6476 Toll Free 1-877-457-7378 web page: www.el~.on.ca 

UNIT # 

1. 

2. 

3. 

4. 

5. 

6 .  

TYPE OF EQUIPMENT 

1 7. 

8. 

9. 

10. 

11. 

12. 

13. 

14. 

15. 

16. 

17. 

18. 

19. 

20. 

21. 

22. 

23. 

24. 

25. 

MOTOR SIZE (HP) VOLTAGE 1 or 3 PHASE 

- 



GENERAL SERVICE 

Customer In formation Package 
The customer is responsible for signing a Contract to Purchase Power, arrange for connection 
fees/deposits if applicable, and select billing method at our office at 2 Sackville Road, Sault Ste. 
Marie. All electrical work on private property shall conform to Electrical Safety Code 
specifications. Plan for pole installations, electrical equipment, etc. should be reviewed by the 
Electrical Safety Authority (ESA). As well, the plans should be submitted for review to Great 
Lakes Power well in advance of any work being done on the property. No connection to Great 
Lakes Power system will be done until approval of the installation has been given by ESA and 
connection authorization issued. The location of meter(s), metering cabinet, switchgear, etc., 
is to be approved by Great Lakes Power prior to installation of service entrance equipment. All 
brushing on private property is the responsibility of the customer, minimum guidelines accepted will 
be those specified by the ESA. 

Metering will normally be supplied by the utility at a single point on the supply transformer's low 
voltage secondary. A central metering system may be used if the multiple secondary requirements 
can be supplied by a single transformer. Customer owned primary line with multiple transformers may 
require primary high voltage metering supplied and installed by the utility with the cost paid by the 
customer. Meters and instrument transformers where applicable will be mounted in sockets or in 
metering tubs of the proper size based on service size, per attached sheet showing metering tub sizes. 

A lockable/sealable metering panel complete with detachable back plate is to be suppliedlinstalled 
by the customer. The location of the metering panel will be determined by Great Lakes Power 
upon receipt of applicable plan and profile drawings. Great Lakes Power will supply and install 
the appropriate meters on a detachable back plate in the panel. 

Where the metering equipment is to be mounted in switchgear, a breaker compartment in the low 
voltage switchgear must be able to accommodate instrument transformers for the sole purpose of 
metering. Great Lakes Power will supply CT's and PT's for services in switchgear up to 4160 
volts. The type of instrument transformers utilized are subject to the approval of Great Lakes Power 
and must be of revenue accuracy in accordance with Industry Canada requirements. The switchgear 
cells must be of the pull-out type in order to facilitate the de-energization and isolation of the 
instrument transformers. 

The Metering Dept. personnel of the Utility will select the appropriate type of instrument 
transformer based on the type and location of mounting, rating, accuracy required, and metering 
connections. The Utility will mount and wire all meters and instrument transformers except those in 
switchgear, which will be mounted but not wired by the manufacturer. The customer will supply, 
for secondary wiring purposes, a dedicated continuous metallic one inch conduit or other 
equivalent continuously enclosed raceway fi-om the metering enclosure to any other enclosure 
containing instrument transformers. If requested at any time, the customer will provide a telephone 
extension line for purposes of remote metering. 



GENERAL SERVICE 

It is the customer's responsibility to clarify any details regarding acceptance by the Utility, andlor E.S.A, of electrical 
equipment, location, metering, etc. for the service. Great Lakes Power's supply of service is often dependent on delivery 
from suppliers for transformers, metering equipment, etc.; any unexpected delays caused by late deliveries is not Great 
Lakes Power's responsibility. 

SUGGESTED METERING TUB SIZES (Imperial measurements) 

I I phase 

1 phase 

1 200 amp I Socket 

100 amp Socket 

1 phase 

1 phase 

1 phase 

1 800 amp 

400, 600, 800 amp require 4 jaw socket with circuit closing left side Murray- 
Jensen 1" WB-105MW 

400 amp 

600 amp 

3 0 x 3 0 ~ 1 0  

3 0 x 3 0 ~ 1 0  

3 phase 3 wire 

3 phase 3 wire 

3 phase 3 wire 

3 phase 3 wire 

600 amp 

100 amp 

3 phase 3 wire 

5 terminal socket by 
s~ecia l  request 

200 amp 

400 amp 

/ 800 amp 

5 terminal socket by 
swecial request 

3 6 x 3 6 ~ 1 0  



Great Lakes Power I GENERAL SERVICE 

When using 2 phase and a neutral off a 3 phase, 4 wire circuit, requires 
5 terminal socket. Rectangular Box by speciai request 

7 terminal socket by 
special request 

7 terminal socket by 
special reauest 

48 x48 x 12 

48 x48  x 12 

4 8 x 4 8 ~  12 

4 8 x 4 8 ~ 1 2  

3 phase 4 wire 

3 phase 4 wire 

3 phase 4 wire 

3 phase 4 wire 

3 phase 4 wire 

3 phase 4 wire 

100 amp 

200 amp 

400 amp 

400 amp (using 400 
MCM) 

600 amp 

800 amp 



Great Lakes Power a GENERAL SERVICE 

- -- - - 

GENERAL & INDUSTRIAL SERVICES 
Customer Information Package 

VOLTAGE FLICKER LIMITS 

Maximum permissible voltage flicker from such sources as motor starting or load cycling, 
resistance welders, etc., is defined by the GE border line of irritation curve. 

Examples of flicker limits are: 

Voltaqe Chance I%) 

10 - 30 per second 
2 - 10 per second 
< 10 per minute 
4 per day or less 

A formula for the % voltage change = 100 x MVAL (motor starting or other change) 
MVAsc (short circuit at point of high voltage supply). As this formula is a slightly 
pessimistic approximation, marginal services should be discussed with the utility. 

Service: 

Short Circuit MVA = 

at: 

Date: 

VOLTAGE UNBALANCE LIMITS 

The customer will be required to correct a phase unbalance in his load that causes an 
increase of more than 1 % in the voltage unbalance of the system at the point of high 
voltage supply. 



Great takes Power I 
ACCOUNT # 

NOTICE TO COMMERCIAL AND INDUSTRIAL CUSTOMERS 

If you are applying for a new commercial or industrial service or assuming an existing 
one, Great Lakes Power Limited (the "Company") requires that you provide it with a 
written comprehensive list of all electrical service equipment installed at your service 
location in order to assist the Company in providing you with transformation and 
voltages that are adequate for your needs. Any changes made to the listed equipment 
must be reported to the Company, in writing, immediately. 

The Company will not accept any liability respecting the provision of adequate 
transformation and voltages if a Customer fails to provide the said comprehensive listing 
of all electrical service equipment; provides an inaccurate description of such equipment 
or fails to advise the Company, forthwith, of any changes made to such equipment. 

The provisions of this notice are in addition to and not in substitution of any of the 
Company's Conditions of Service a copy of which may be obtained from the Company or 
viewed on the Company's website at www.glp.ca . 

The Customer acknowledges the receipt and understanding of this notice. 

For Individuals: For CorporationsPartnerships: 

Customer Signature Print Name of CorporatiodPartnership 

Print Name Signature of Authorized OfficerPartner 

Date: Date: 

Address: Address: 



Office use only: Date: 



CREDIT REFERENCE FORM 
General Service Over 50 kW 

The use of a credit reference form in lieu of a security deposit is subject to the approval of Great Lakes 
Power (GLP). To be accepted, customers must have a good payment history as defined in GLP's 
Conditions of Service at an electricity or gas distributor. 

GREAT LAKES POWER NEW CUSTOMER INFORMATION 

Customer Name: Account #: 

Service Address: 

It is the responsibilitv of this new customer to ensure that a completed credit reference form is received at 
Great Lakes Power before the date of, . In the event that the form is not 
provided by this date, a deposit of $ will be charged to the service account, and could 
result in service being disconnected if it is not paid. 

Please return the completed credit reference form to: 

Great Lakes Power 
2 Sackville Road 
Sault Ste. Marie, Ontario P6B 6J6 
Telephone: Local 256-3850; Long Distance 1-877-457-7378 
Facsimile: 1-705-253-6476 

AUTHORIZATION TO DISCLOSE ACCOUNT INFORMATION (to be completed by the customer) 
Please accept this letter as your authority to supply information regarding my credit standing while 
receiving service from your utility during the past two years. 

Signature: Account #: 

Address: 

CREDIT REFERENCE (to be completed by the replying utility) 

During the most recent 84 consecutive months ending within the past two years: 

How many returned cheques and pre-authorized payments (if any) did this customer have? 

How many disconnection notices (if any) did this customer receive? 

How many times (if any) was this customer's service disconnected for non-payment? 

Name of Utility: 

Address: 

Completed by: Date: 



Great Lakes Power I CREDIT REFERENCE FORM 
General Service Under 50 kW 

The use of a credit reference form in lieu of a security deposit is subject to the approval of Great Lakes 
Power (GLP). To be accepted, customers must have a good payment history, as defined in GLP's 
Conditions of Service, at an electricity or gas distributor. 

GREAT LAKES POWER NEW CUSTOMER INFORMATION 

Customer Name: Account #: 

Service Address: 

It is the res~onsibilitv of this new customer to ensure that a completed credit reference form is received at 
Great Lakes Power before the date of - . In the event that the form is not 
provided by this date, a deposit of $ will be charged to the service account, and could 
result in service being disconnected if it is not paid. 

Please return the completed credit reference form to: 

Great Lakes Power 
2 Sackville Road 
Sault Ste. Marie, Ontario P6B 6J6 
Telephone: Local 256-3850; Long Distance 1-877-457-7378 
Facsimile: 1-705-253-6476 

AUTHORIZATION TO DISCLOSE ACCOUNT INFORMATION (to be completed by the customer) 
Please accept this letter as your authority to supply information regarding my credit standing while 
receiving service from your utility during the past two years. 

Signature: Account #: 

Address: 

CREDIT REFERENCE (to be completed by the replying utility) 

During the most recent sixty consecutive months ending within the past two years: 

How many returned cheques and pre-authorized payments (if any) did this customer have? 

How many disconnection notices (if any) did this customer receive? 

How many times (if any) was this customer's service disconnected for non-payment? 

Name of Utility: 

Address: 

Completed by: Date: 



CREDIT REFERENCE FORM 
ResidentiallSeasonal 

The use of a credit reference form in lieu of a security deposit is subject to the approval of Great Lakes 
Power (GLP). To be accepted, customers must have a good payment history as defined in GLP's 
Conditions of Service at an electricity or gas distributor. 

GREAT LAKES POWER NEW CUSTOMER INFORMATION 

Customer Name: Account #: 

Service Address: 

It is the responsibility of this new customer to ensure that a completed credit reference form is received at 
Great Lakes Power before the date of . In the event that the form is not 
provided by this date, a deposit of $ will be charged to the service account, and could 
result in service being disconnected if it is not paid. 

Please return the completed credit reference form to: 

Great Lakes Power 
2 Sackville Road 
Sault Ste. Marie, Ontario P6B 6J6 
Telephone: Local 256-3850; Long Distance 1-877-457-7378 
Facsimile: 1-705-253-6476 

AUTHORIZATION TO DISCLOSE ACCOUNT INFORMATION (to be completed by the customer) 
Please accept this letter as your authority to supply information regarding my credit standing while 
receiving service from your utility during the past two years. 

Signature: Account #: 

Address: 

CREDIT REFERENCE (to be completed by the replying utility) 

During the most recent twelve consecutive months within the past two years: 

How many returned cheques and pre-authorized payments (if any) did this customer have? 

How many disconnection notices (if any) did this customer receive? 

How many times (if any) was this customer's service disconnected for non-payment? 

Name of Utility: 

Address: 

Completed by: Date: 



Great Lakes Power I Great Lakes Power I 
PRE-A UTHORIZED PA YMENT PRE-AUTHORIZED PAYMENT 

NAME: NAME: 

ACCOUNT NUMBER: 

DATE: PHONE#: 

Bills are issued and the amount owing will be withdrawn from the 
customer's bank account on the "due date" shown on the bill. 
There will be only one attempt to withdraw from the customer's 
account per billing. 

Should the customer default (on Pre-Authorized Payment) on 
more than one occasion within a 12 month period, the plan will be 
discontinued and a Guarantee Deposit may be required if not 
already billed. 

Guarantee Deposits are a protection against accounts that are a 
credit risk: new customers, customers who have poor credit 
histories, and customers who are disconnected for non-payment of 
an account. 

If the account is on our equal billing plan, this will also be 
discontinued as pre-authorized payment is required to remain on 
equal billing. 

ACCOUNT NUMBER: 

DATE: PHONE#: 

Bills are issued and the amount owing will be withdrawn fiom the 
customer's bank account on the "due date" shown on the bill. 
There will be only one attempt to withdraw from the customer's 
account per billing. 

Should the customer default (on Pre-Authorized Payment) o n  
more than one occasion within a 12 month period, the plan will be 
discontinued and a Guarantee Deposit may be required if not 
already billed. 

Guarantee Deposits are a protection against accounts that are a 
credit risk: new customers, customers who have poor credit 
histories, and customers who are disconnected for non-payment of 
an account. 

If the account is on our equal billing plan, this will also be 
discontinued as pre-authorized payment is required to remain on 
equal billing. 

I agree to have all bills set up on "Pre-Authorized Payment", and I agree to have all bills set up on "Pre-Authorized Payment", and 
to follow the terms as noted. I understand that I may not 

to follow the terms as noted. I understand that I may not 
challenge the guidelines at a later date. 

challenge the guidelines at a later date. 

CUST SIGNATURE: 
CUST SIGNATURE: 

[ ] attached 'sample' cheque [ 1 entered bank information 
1 ] attached 'sample' cheque I ] entered bank information 



Great Lakes Power 

Property Key Contract 

GLP-Account Number 
Customer Name 
Telephone Number 
Service Address 
Date Key Received by GLP 
GLP Rep Accepting Key 

Special Instructions 
(preference to specific routes must be 
noted) 

Pet precautions if rep will meet enroute 

I have read the information below and am in agreement with it. 

Customer Signature 

Should the locks of the service address be changed, it is the Customer's responsibility to advise and provide Great 
Lakes Power with a new key. 

Safety: All paths both inside and outside the premises must be in good repair (e.g. no loose or broken steps, snow 
cleared, etc.) and not obstructed by foreign objects (e.g., toys, tools, laundry, etc.) and meter must be kept clear of 
obstructions (furniture, storage items, etc.) 

At GLP's discretion, any situation that may affect the safety of an employee, will be immediately vacated and a 
meter card will be left for completion by customer. If the meter remains inaccessible for any reason, GLP may 
request, at the owner's expense, the meter be moved to an accessible location for the service to remain connected. 
- - - - - - - - - - _ _ _ _ - - - - - ~ - ~ ~ ~ - ~ - - - - - - - - ~ ~ ~ - ~ - - - - - - . . - - - - - - - - -  

For Internal Purposes Only 

CSR Number allocated to Key 

Customer Service - Key # Added to: 

1. Meter Service Info, Misc Comments 

2. Location Master File, Misc Info 

* Great Lakes Power Limited, its officers, directors, agents and/or employees and successors and assigns are not responsible for 
any damages, claims, liabilities, costs, demands, actions, expenses or compensation associated with its possession of the 
Customer's key, unless such damages, claims, liabilities, costs, demands, actions, expenses or compensation are caused by the 
gross negligence or willful misconduct of Great Lakes Power Limited. 



Great Lakes Power I 
SECURITY DEPOSIT 

PAYMENT B Y A THIRD PARTY 

('ustomer Account Number. 

Service Address: 

1 ,- (Please Print Customer NameLconfirm that the third party listed 
below has provided the security deposit required by Great Lakes Power for the above noted Customer account. 

P~rsuant to the terms of the Great Lakes Power Conditions of Service, I hereby authorize Great Lakes Power to provide interest 
payments on and, if applicable, refund of the security deposit related to my account to the third party listed below at the address 
listed below. 

.cknowledge that it is the Customer's sole responsibility to ensure that the information provided in this form is accurate at all 
tlr~ies. 

1.11 ird Party Name. 

Tl~ird Party Address . 

I'hird Party Telephone Number . 

Signature of Customer: 

I>..ite: Telephone Number: 



Great Lakes Power I DISCONNECTION AUTHORIZATION 

Account No. Service address: 

1, ,authorize Great Lakes Power to 
disconnect the power at the location noted above. 

Reason: 
I certify that no other person will be adversely affected by this disconnection. 

I authorize disconnection at the (choose only one method): 

Pole (If it is unlikely that anyone will want power here again within 6 months.) 

Note: I understand that if I decide to have power at this location again, it will be treated 
as a new service, and all connection and other installation fees, Electrical Safety 
Authority inspections, and site layouts will be required. 

Meter t! (If someone might want power reconnected here again within 6 months.) 

Note: I understand the following two points. 

1. If I decide to have power restored after it has been cut off for longer than six months, the 
Electrical Safety Authority must inspect and approve it before Great Lakes Power Limited 
can reconnect it. 

2. If power has not been reconnected within six months from the date that it was cut off, the 
meter will be removed and lines rolled back from the service. If I decide to have power at 
this location again after this has been done, it will be treated as a new service, and all 
connection fees and other installation fees, Electrical Safety Authority inspections, and 
meter locates will be required. 

The meter number is: 
(The meter number is at the bottom centre on the face of the meter. Please supply the meter number if 
you have more than one service, or if there is any doubt about what service you want disconnected.) 

The meter is located: Outside Inside O 
(An appointment must be arranged for GLP to have access to the meter if it is inside.) 

I would like the power disconnected (when?): 
Note: GLP requires one week notification to schedule work. 

Signature of Customer: 

Date: Telephone Number: 

2 Sackville Road Sault Ste Marie ON P6B 656 
Telephone 1-705-256-3850 Fax 1-705-253-6476 Toll Free 1-877-457-7378 web page; www.glp.on.ca 



Great Lakes Power I 
Recommended Voltage Variation Limits for Circuits up to 1000 volts, at Service 
Entrances 

Voltage Variation Limited Application at Service Entrances 

General Electric flicker limits are: 

Nominal System 
Voltages 

Single Phase 
1201240 
240 
Three phase 
4-Conductor 
1201208Y 
347160011 

Voltage Change (%) 
.05 

Frequency 
10-30 per second 
02-10 per second 
< 10 per minute 
4 per day or less 

Extreme Operating 
Conditions 

1061212 
212 

1101190 
3061530 

A formula for the % voltage change = 100 x MVA L (motor staring or other change) 
divided by MVA SC (short circuit at point of high voltage supply). As this formula is a 
slightly pessimistic approximation, marginal services should be discussed with the utility. 

Extreme Operating 
Conditions 

1271254 
254 

1271220 
3671635 

Normal Operating 
Conditions 

1101220 
220 

1121194 
3181550 

1251250 
250 

1251216 
3601625 



Example 1 

-11111111 

GLP Owned - GLP is responsible for installation ond maintenance of owned plont. 



- m Customer Owned - Customer is responsible for installation andmaintenance of ownedplant. - GLP Owned - GLP is responsible for installation and maintenance of o wned plant. 

-) GLP Operational Demarcation - ?hephysic~~/location to which GlPhos operationo/ 
control of distribution equipment including connection assets, ending at the customer. 



- GLP Owned - GLP is responsible for installation and maintenance of owned plant. 

( GLP Operational Demarcation - ThephysicallocotiontowhichGlPhosoperationol 
control of distribution equipment including connection assets, ending at the customer. 













Example 9 

- = = Customer Owned - Customer is responsible for installation and maintenance of owned plant. - GLP Owned - GL P is responsible for insfalldion and maintenance of owned plont. 

( 1  GLP Operational Demarcation- hph~icullocationtowhichGfPhasoperational 
control of distribution equipment including connection ossets, ending of the customer. 



Example 10 

- G L P Owned - G1 P is responsible for installation and maintenance of owned plant. 

(-1 GLP Operational Demarcation - The physicallocation to which GlPhasoperational 
control of distribution equipmenf including connection assets, ending at the customer. 





Example 12 (Central Metering) 

Transformer - 
----11111 - 

Property Line I at Road 

(-1 GLP Operational Demarcation - Tlrephysicalloc~tiontowhichGLPhasoperutionul 
control of distribution equipment including connection assets, ending at the customer. 



Requirements 
The customer is responsible for 011 trenching and backfilling 
from the pole to the meter base. The trench is to be 1 metre 
(39") deep (dig right to butt of pole). 

The customer is responsible to install 15cm (6") Clear Mortar 
Sand in the bottom of the trench, a 7.5cm (3") Rigid PVC or 
ABS Dud  from within 1.5metres (5') of meter base to within 
1 .5metres (5') of the pole with a 6mm (%") poly pull rope 
installed in the pipe. Install 15cm (6") Clear Mortar Sand over 
the pipe and fill the remainder of the trench with totally stone 
free fill. 

a Protect ends of the conduit to prevent foreign material entering 
the conduit. A warning ribbon must be installed the full length 
of the trench, 30.5cm (1 ') from the surface. 

a Direct burial of the underground is also an option. However 
15cm (6") of Clear Mortar Sand must still be placed on the 
bottom of the trench and over the cable. 

a The trench is to be as straight as possible. Leave on adequate 
pile of Clear Mortar Sand at each end to cover exposed cable 
once it is installed. Maximum of two 45' long sweep elbows 
permitted in the entire length of trench. 

a A 1 Ocrn (4") rigid PVC or ABS duct is required when secondary 
conductors is over 3/0. 

Phone and cablevision cannot go inside electrical duct. 

When the underground cable is being installed up a n  
energized pole by GLP, the customer/contractor will cut 
the first piece o f  conduit so i t  is only 1 m (3') above the 
ground line. 

Customer/contractor to have all conduit/metal clamps and 
screws on site for run up pole 

a In locations where 76cm (30") cover is not possible it is perm- 
issible to encase the duct in concrete. A minimum of 15crn (6") 
of concrete must encase the dud  under roadways and 7.5cm 
(3") of concrete encase the duct for other locations. 

F* 
> ~ 2  s- -.'+3*93#p%z& !#+WE 

Call Great CakesA~ower :, , r ? ,  . 
c = 

to advise when tre&hing a :  I,:. C: " .  
is ~ 0 m ~ l e t e  only when 'Great 2. ~ 

Lakes bower is 
underground ca 
256-3850 or Lon 
1 -877-457-7378 

7.5cm (3") RIGID PVC 
OR ABSDUCT WITH 
6mm (1 14") POLY PULL ROPE 

200A JUMBO S M E  
METER BASE 

28cm (1 1") WIDE x 43cm (17") HIGH 
(NO PADDLES) ' I 

If trench is not suitable or the material 
/ j ;  ,not on site when the crew arrives a trip 

:shall be applied to your service 
"i . . 



Great Lakes Power 

I 
Primary Cable 
2/0 AWG XLPE 28 KV (1 00% Insulation Level) 

Type URD (-40°C) Shielded with full size neutral 

Primary Cable Installation 
Customer is responsible for all trenching and backfilling from Pole to 

Transformer Base. 

The trench shall be 1 meter (39") deep min. and 46cm (1 8") wide min. 

15cm (6") Stone Free Sand under cable 

30cm (1 2") Stone Free Sand over cable 

Warning Marker Tape must be installed in trench 30cm (1 2") from ground level 

Customer/contractor to only start the cable up an energized Pole (1.5metres 
(5') maximum) GLP will complete the run 

s Power (Fee for service to apply). 
secondary cable connectors for termination 

STEEL POLE GUARDS 
ARE REQUIRED ON 
EACH SERVICE POLE 

If trench and/or 
material is not 
suitable at time 
of installation, 
up to an additional 
$350.00 trip charge 
shall apply to 
your sewice 
connection! 
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Summarv of the Application 

1.0 INTRODUCTION 

This distribution rate application filed by Great Lakes Power Limited Distribution ("GLPL") is 

based on a 2007 test year. GLPL requests that the existing distribution rates be made interim, 

with proposed rates effective as of September 1, 2007 and implementation at a later date. 

Among other things, GLPL is applying for rates that will allow GLPL to recover its forecast 

2007 revenue requirement in the amount of $17,576,700. 

For the purpose of this application, GLPL has used relevant portions of the Ontario Energy 

Board's (the "Board") 2006 EDR model (the "Model") to determine its forecasted revenue 

requirement. Those portions of the Model that GLPL has used can be found at Exhibit I ,  Tab 2, 

Schedule 6. Exhibit 1, Tab 2, Schedule 3 further discusses which portions of the Model were 

used by GLPL in this filing. GLPL has organized and filed its materials in accordance with the 

Board's Filing Requirements for Transmission and Distribution Applications dated November 

14, 2006 (re forward test year filing). 

Among Ontario's local distribution companies, GLPL is unique from a physical and financial 

perspective. These unique aspects play a significant role in the capital and operational decisions 

of GLPL and also its approach to its customers. This Application should be considered within 

this context. These unique aspects and the elements of revenue requirement and revenue 

recovery are set out in more detail below. 

2.0 DESCRIPTION OF GLPL'S UNIQUE ASPECTS 

GLPL is a licensed distributor, transmitter and generator of electricity. GLPL's distribution 

system covers an area of more than 14,200 square kilometres in a remote area of Northern 

Ontario, north and east of the City of Sault Ste. Marie and it serves less than 11,600 customers. It 

consists of 1,705 pole krn and 1,832 circuit krn of lines of voltages from 2.4 kV up to 44 kV. 
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There are only 6.7 customers per kilometre on GLPL's distribution lines. There are 13 

distribution supply points from GLPL's transmission system and 17 sub-transmission distribution 

substations. GLPL's distribution business operates pursuant to license ED- 1999-0227. 

As described below, there are various unique aspects, such as geography, population density and 

government policy, that impact on GLPL's distribution business and distribution rates. 

2.1 Unique Physical Aspects 

GLPL's distribution business has unique physical and rate-related aspects that make it distinct 

from other distributors in Ontario. The combined effect of: 

(i) the geographical size of GLPL's service territory, 
(ii) the low distribution customer density, 
(iii) the relative size of its distribution customers, and 
(iv) the financial separation of its businesses required arising from market restructuring, 

converge to result in a revenue requirement that is reflected in a high per customer cost for 

distribution services. Relative to the circumstances of other LDCs, the distribution infrastructure 

and the cost of service related to that infrastructure is disproportionate to the underlying 

customer base. Without rate protection, the recovery of GLPL's full revenue requirement would 

result in significant rate increases that are an inescapable mathematical result created by 

circumstances of geography, population and regulatory change. 

2.1.1 Expansive Sewice Territory 

GLPL's distribution system covers a very large geographic area covering approximately 14,200 

square kilometers that extends 93 km east and approximately 255 km north of the City of Sault 

Ste. Marie. The following map illustrates the size of GLPL's territory relative to neighboring 

LDC's.' With the exception of Hydro One Networks Inc., no other LDC in the province has a 

service territory as large as GLPL's. 

1 From the Electricity Distributor's Association's Ontario Electricity Primer, Revised February 2004, page 3.  
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1 MAP 1-2-1 A - Illustration of Service Areas 

2.1.2 Rural and Rugged Terrain 

Out of 14,200 square kilometres of service territory, less than 0.1% of the territory could be 

considered urban. Although GLPL's distribution service area is adjacent to the City of Sault Ste. 

Marie, Sault Ste. Marie is served by PUC Distribution Inc. ("Puc").~ The terrain and 

topography of the land on which GLPL's distribution system passes is some of the most rugged 

and challenging land areas in Ontario. 

2.1.3 Dense Vegetation 

GLPL's service area is very diverse in vegetation species and vegetation growth rates. The dense 

vegetation in GLPL's distribution service area makes access to the distribution system 

2 With the exception of a few larger distribution customers in Sault Ste. Marie that are serviced by GLPL. 
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challenging, thereby contributing to the cost of construction, line maintenance and right-of-way 

maintenance. 

2.1.4 Climate 

The weather in northern Ontario is extremely harsh. Less than one per cent of GLPL1s 

distribution system is underground or submarine construction; 99% is overhead. Consequently, 

GLPL1s large, widely dispersed assets experience greater exposure to weather-related and 

equipment-related outages, with corresponding impacts noted below: 

i> greater reliability issues due to longer radial feeder lines; 

ii) longer repair times due to longer travel distances and difficult access in many locations; 

iii) higher system line losses due to longer lines; and 

iv) higher costs and staff levels per customer served. 

Unlike other distribution systems, GLPL1s distribution system is predominantly radial, with 

limited back-up from alternative circuits. SCADA systems are impractical and therefore 

component failures require immediate repair and/or replacement prior to service restoration, 

often at premium time, thereby adding to GLPL's costs. 

2.2 Low Customer Density 

As noted above, GLPL serves less than 11,600 customers. This low number of customers 

relative to GLPL's vast distribution service area, means that the population density within 

GLPL's distribution service area is very low. The cost management and revenue recovery 

challenges of operating within its large and rural service area are compounded by this fact. For 

example, as illustrated on Map 1-2-1 A above, PUC's service area is much smaller than GLPL1s. 

However, PUC serves close to three times the number of customers (30,000) in an area that is 

only 2.4% the size of GLPL's Service Area (342 km2 vs. 14,200 km2). Further, if all of the other 

service areas shown on the Map 1-2-1 A were combined, the combined area would be smaller 

than GLPL's service territory. 
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There are only 6.7 customers per kilometre on GLPL's distribution lines. This is the lowest utility 

customer/line ratio in ~ n t a r i o . ~  Maps that show GLPL's distribution lines are set out at Exhibit 

1, Tab 1, Schedule 10. These maps illustrate how GLPL's distribution system stretches over a 

vast area. The implications of GLPL's low customer density relative to its geographic size is that 

significant capital assets are dedicated to serving a small number of customers. From a rates 

perspective, costs of that capital and O&M must be absorbed by a small number of customers. 

Since neither GLPL's customer density nor energy consumed is increasing, increases in costs 

would result in significant increases in rates without rural rate protection. 

Historically, parts of GLPL's distribution system were built to service the resource sector and the 

communities that developed around those enterprises. As those industries declined, the result 

was a sparsely populated service territory with predominantly residential and seasonal customers. 

As a result, parts of GLPL's system are characterized by long radial lines serving few customers. 

Examples of long GLPL distribution lines that serve relatively few customers are set out in the 

following table: 

Table 1-2-1 A - Length of Line for Customers Served 

Line Description 

Highway 101 to JP 

I Goudreau DS I I I I 

Tower 

Hawk Junction to 

Length (km) 

26.9 

1 Lake 

21.5 

I I I 

Voltage (kV) 

7.2 

3 As acknowledged by Hydro One Networks Inc. in its RUD model filed with the Board in May of 2000. 

Customers 

6 

44 

Wawa to Hammer 

Andrews TS to Rabbit 
Blanket 

0* 

80.6 14.4 66 

16 *This line feeds the Goudreau DS which connects customers by way of feeders 

72.8 14.4 18 
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1 The fact that GLPL is an outlier relative to other LDCs because of GLPL's low customer density 

2 (on an asset per customer basis) is illustrated by the following table from the Comparitor and 

3 Cohorts Study for 2006 EDR :4 

4 Table 1-2-1 B - Comparitor and Cohort Study 

Asset Distribution Distribution Expenses 
Assets per per k n ~  Assets Assets Transformers losses per per Expenses 

5 LDC Name Cohort Customer Line per k w h  per kW per Customer km Line Customer per k w h  

At~kokan Hydro 
Chapleau PUC 
Espanola Reg~onal Hydro 
Fort Frances Power 
Gravenhurst Hydro 
Great Lakes Purrer 
Greater Sudbury Hydro 
Hearst Power 
Kenora Hydro 
Lakeland Power 
North Baf Hydro 
SIOUX Lookout Hydro 
Terrace Bay Supenor W~res 
Thunder Bay Hydro 

6 West N~psss~nq Energy 

8 2.3 Unique Historical Treatment of Rates 

9 As explained below, partly because of GLPL's efforts and partly due to legislative changes, 

10 GLPL's customers have been shielded from the rate consequences resulting from low customer 

1 1 density. This circumstance has arisen as a result of; (i) the way GLPL operated prior to market 

12 opening; (ii) Bill 21 0's effect on GLPL's rates; and (iii) the Remote and Rural Rate Protection 

13 ("RRRP") received by GLPL's residential customers. 

14 

15 2.3.1 GLPL Pre-Market Opening Rate Treatment 

16 Historically, as an integrated utility GLPL was able to operate in a manner that compensated for 

17 the negative impact of its customer density. 

18 

4 Phase I1 Report, Part I Methodology and Study Findings: Comparitors and Cohorts Studyfor 2006 EDR, October 
2005 
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Prior to the establishment of GLPL's current distribution and transmission rates, GLPL's rates 

were bundled rates for transmission, distribution and cost of power. Under a bundled rate, GLPL 

recovered part of its costs related to distribution from large industrial utility customers (i.e. 

customers connected to GLPL's transmission system and billed by the IESO). 

GLPL's customers and its regulator, Ontario Hydro, accepted this rate treatment for two reasons. 

First, the total revenue from the distribution customers was small, making the rate effect 

inconsequential when spread over the balance of GLPL's total revenue requirement for 

transmission, generation and distribution (distribution customers only represented 8% of GLPL's 

total GWh sales and approximately 10% of GLPL's total revenue). Second, their rates were still 

maintained at levels well below the rates charged by Ontario Hydro to Ontario Hydro's 

comparable customers, despite the fact that Ontario Hydro's customers received rural rate 

subsidization. 

2.3.2 The Restructuring of Ontario's Electricity Market 

As a result of the restructuring of Ontario's electricity market in May 2002, GLPL was no longer 

able to maintain the above rate treatment for its distribution customers. GLPL was exempt from 

section 71 of the OEB Act (i.e. its generation, transmission and distribution operations do not 

have to be operated through separate affiliates). Nevertheless, GLPL was required to 

operationally separate its businesses of transmission, distribution and generation. In addition, 

GLPL was required to financially separate its distribution and transmission businesses pursuant 

to the Electricity Act, 1998. The rate setting mechanisms in the original Distribution Rate 

Handbook did not account for an integrated utility that shared costs. GLPL could not continue 

offering rates set at a level below that of Ontario Hydro and incur costs greater than rate 

recovery. GLPL was faced with the need to fully recover its distribution costs from its 

distribution customers and to implement the rate setting mechanisms in the original Distribution 

Rate Handbook. As a consequence, all the costs related to distribution services had to be borne 

by distribution customers only, The inclusion of costs that were historically shared resulted in 

rate increases that were not experienced by distribution customers prior to market opening, The 

rate increases at market opening were independent of any changes to rate base or OM&A. They 
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were caused by the separation of GLPL's distribution business from its other businesses and the 

need to recover the cost of service exclusively from its distribution customers. 

2.3.3 GLPL's 2002 Distribution Rate Application 

GLPL's 2002 distribution rate application (the "2002 Application") was based on GLPL's pro- 

forma sales, costs and assets associated with its distribution business in calendar year 2000. No 

transmission or generation costs or assets were included in the 2002 Application. The revenue 

requirement proposed by GLPL in the 2002 Application was $12,718,300. 

In the 2002 Application, GLPL estimated that in the absence of any rate mitigation measures the 

average overall bill increase for customers from 2001 to 2002 would exceed 36%. 

As a consequence of the rate impacts, GLPL proposed a rate mitigation plan for the 2002 

through 2008 period that would result in an overall average increase to customers in 2002 to be 

2 1.04%. 

In order to implement GLPL's unbundled distribution rates for market opening, the OEB issued 

an interim rate order dated May 13,2002. The interim rate order was consistent with the 2002 

rates proposed by GLPL in its 2002 Application. GLPL's interim rates for 2002 incorporated a 

0% return on equity for mitigation purposes. 

In December 2002, before the OEB could conduct a formal rate proceeding in regard to GLPL's 

2002 Application, Bill 21 0 received Royal Assent and became law in Ontario. As a result of Bill 

2 10, the Ontario Energy Board Act, 1998 was amended such that all outstanding interim rate 

orders were deemed to be final rate orders. 

Consequently, since May 1,2002, GLPL has been operating under a distribution rate order that 

does not allow GLPL to earn a return on equity. The revenue potentially recoverable through 

rates was $9,826,800, but the revenue requirement was $12,718,400. Other than the amounts 
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recorded in regulatory asset account 1574, the recovery of which is sought in this Application, 

GLPL has forgone revenue in excess of $13,000,000 since January 1,2005. 

2.3.4 RRRP - Rate Mitigation 

Even with the freezing of rates and rate levels that resulted in a zero return on equity, concerns 

were expressed by rate payers regarding the increase in distribution rates. GLPL sought and 

obtained rural rate protection to reduce the rate increase resulting from its 2002 rate order. Since 

the spring of 2003, GLPL's residential customers have been receiving rural rate assistance in the 

amount of $2,300,000 per year. The first payment was retroactive to May 2002. This was used 

to reduce the residential rate increase resulting from GLPL's 2002 Rate Order and was not used 

to compensate GLPL for its return on equity. 

It was GLPL's intention to file a distribution rate application for rates effective May 1, 2006 in 

accordance with the 2006 Electricity Distribution Rate Handbook (the "2006 Rate Handbook") 

based on a historical 2004 test year. However, because its distribution customers would face 

significant rate impacts based on the rates produced by the 2006 EDR Model, GLPL delayed filing 

its application. GLPL has little or no customer growth. Significant rate increases would affect the 

economic viability of some customers making alternative electricity sources viable. With more 

customers seeking alternative sources, this would reduce the customers on GLPL's system thus 

compounding customer density issues. In the interest of its customers, GLPL considered a number 

of different options including additional rural rate protection for GLPL's customers. GLPL chose 

not to file a distribution rate application until it felt that the resulting rates would not negatively 

impact customer density, and would permit full revenue recovery. 

Regulations have established a rate protection mechanism and customer reclassifications that 

provide enhanced rate protection. This mechanism and the reclassification of customers are set out 

in detail in Exhibit 8 of this Application. Simply put, the amount of rural rate protection is the 

difference between the forecasted revenue requirement and forecasted consumer revenue allocated 

to eligible consumers. The proposed amount for 2007 is $8,867,500. 
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1 3.0 METHODOLOGY 

2 For the purpose of this Application, GLPL has used the Board's 2006 EDR Model to determine 

3 its revenue requirement. A model that incorporates GLPL's 2005-2007 data is at Exhibit 1, Tab 

4 2, Schedule 6 (the "Model"). GLPL has organized and filed additional materials in accordance 

5 with the Board's Filing Requirements for Transmission and Distribution Applications dated 

6 November 14,2006 (re: forward test year filing). 

7 

8 4.0 REVENUE REQUIREMENT AND DERICIENCY 

9 The following table summarizes the general components of GLPL's 2007 distribution revenue 

10 requirement. 

1 1 Table 1-2-1 C - Summary of Revenue Requirement: 

($000'~) Reference 
Cost of Capital 
Rate Base $57,913.0 Ex 2, Tab 1, Sch 1 
Requested Rate of Return 7.63% Ex 6, Tab 1, Sch 1 

4,415.9 

Cost of Service 
Operations, Maintenance & Admin. 7,995.7 Ex 4, Tab 2, Sch 1 
Depreciation 3,623.0 Ex 4, Tab 2, Sch 7 
Municipal & Capital Taxes 321.4 Ex 4, Tab 2, Sch 8 

Income Taxes 1,565.9 Ex 4, Tab 3, Sch 1 

Service Revenue Requirement 17,921.9 

Other Revenue (345.2) Ex 3, Tab 3, Sch 1 

Base Revenue Requirement $17,576.7 

13 A more detailed calculation of GLPL's 2007 revenue requirement is at Exhibit 1, Tab 2, 

14 Schedule 4. GLPL's revenue deficiency in 2007 will be $8,089,200, as numerically described at 

15 Schedule 1, Tab 2, Schedule 5. 
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1 5.0 RATE BASE 

2 As set out at Exhibit 2, Tab 1, Schedule 1, GLPL's rate base from 2005 to 2007 can be 

3 numerically summarized as follows: 

4 Table 1-2-1 D - Rate Base Summary 
5 

($000'~) 2005 2006 Forecast 
2007 

Net Fixed Assets $47,212.8 $50,096.9 $54,524.4 

Working Capital Allowance 3,208.4 3,274.0 3,388.5 

Rate Base $50,421 .I $53,370.8 $57,913.0 
6 
7 
8 Additional information on GLPL's rate base is at Exhibit 2. 

10 6.0 OPERATING REVENUE 

11 GLPL's operating revenue forecast for 2007 is described at Exhibit 3. Operating revenue 

12 consists of revenue collected through rates, subsidy and other sources. The following is a 

13 numerical summary of GLPL's operating revenues from 2005 to 2007: 

14 Table 1-2-1 E - Operating Revenue Summary 

($000'~) 2005 2006 Forecast 
2007 

Total Operating Revenue $9,399.8 $9,450.1 $9,832.7 

17 7.0 OPERATING COSTS 

18 GLPL's operating costs include: operations, maintenance & administration; depreciation & 

19 amortization; capital & property taxes; and income taxes. A summary of GLPL's operating costs 

20 for 2005 through 2007 is set out in the following table: 
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1 

2 Table 1-2-1 F - Operating Costs Summary: 

($OOO'sl 
2005 2006 

Forecast 
2007 

Operations, Maintenance & Administration $7,359.5 $7,600.0 $7,995.7 

Depreciation & Amortization 3,327.0 3,464.6 3,623.0 

Capital & Property Taxes 362.3 31 3.7 321.5 

Income Taxes (880.5) (1,069.8) 1,565.9 

Total Operating Costs $1 0,168.3 $1 0,308.6 $1 3,506.1 

Additional information on GLPL's operating costs is at Exhibit 4. 

8.0 DEFERRAL AND VARIANCE ACCOUNTS 

GLPL has only one non-Regulatory Asset deferral account that is related to its customer 

Boniferro Mill Works. In RP-2005-003 11EB-2005-0013, the Board ordered GLPL to reclassify 

its Large Customer A customer Boniferro Mill Works ("BMW") as a GS>50 customer, effective 

April 1, 2005. As of September 1, 2007, the deferral account associated with BMW rate 

reclassification is forecasted to have a balance of $283,600. GLPL is seeking an order to disburse 

this deferral account by being permitted to establish a rate rider as part of the determination of 

final rates. 

GLPL is also seeking a deferral account mitigating rate effects on seasonal customers. For more 

information on this, please see Exhibit 8. 
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1 9.0 COSTOFCAPITAL 

2 GLPL's cost of capital can be numerically summarized as follows: 

3 Table 1-2-1 G - Cost of Capital Summary: 

($000'~) 2005 2006 
Forecast 

2007 

Rate Base $50,421 . I  $53,370.8 $57,913.0 

Rate of Return 8.57% 8.57% 7.63% 

Total Cost of Capital $4,318.6 $4,571.2 $4,415.9 

GLPL's actual debtlequity structure is 100% equity and 0% debt. However, for rate making and 

accounting purposes, GLPL has treated part of the equity as debt. As a result, GLPL has used a 

debt amount of $28,957,000 in this application, representing the level of debt required to 

establish a deemed 50150 debt'equity ratio, the deemed debtlequity ratio that would be applied to 

GLPL under the 2006 Distribution Rate Handbook. Since all LDCs will continue to utilize the 

deemed debtlequity structures contained in the Distribution Rate Handbook in 2007, GLPL 

believes that it is appropriate that it be treated in the same manner in that regard for its 2007 

deemed debtlequity structure. 

Similarly, GLPL has assumed the 6.25% cost of debt, and 9% return on equity used in the 2006 

Distribution Rate Handbook for the purpose of its 2007 test year. 

More information on GLPL's cost of capital is at Exhibit 6, Tab 1, Schedule 1. 

10.0 REVENUE RECOVERY 

As a result of regulations made under the Ontario Energy Board Act (the "OEB Act"), GLPL 

must take a unique approach to revenue recovery. The regulations affect the recovery of revenue 

through the provision of a payment under the Rural and Remote Rate Protection regime 

("RRRP"). The setting of rates is affected by the reclassification of some customers to the 
residential rate class. 
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10.1 Reclassification and Rural Rate Protection 

Pursuant to Ontario Regulation 445/07 made in respect of Section 78 of the OEB Act (the 

"Reclassification Regulation"), with the exception of those customers falling into the Seasonal 

and Street Lighting rate classes, all of GLPL's customers will fall within the Residential 

customer class. 

For rate setting purposes, the Reclassification Regulation is linked with the Rural and Remote 

Electricity Rate Protection Regulation (0. Reg 442101) as amended (the "RRRP Regulation"). 

Simply put, under subsection 4(3.1) the amount by which forecasted revenue requirement 

exceeds the forecasted consumer revenue is the amount of rate assistance available to be paid to 

the distributor. Forecasted consumer revenue is based upon the rates and classes from GLPL's 

most recent rate order plus all rate adjustments (determined by the Board) for average 

distributors in the rate year. At the time of filing this application, GLPL was not aware of a 

published average distribution rate adjustment for 2007. As a result, for illustrative purposes 

GLPL has used 5%. 

Based on this provision and paragraph 3 of subsection 4(4) of the RRRP Regulation, all of 

GLPL's newly re-classified residential customers are eligible for rural rate protection. This 

protection does not extend to Seasonal and Street Lighting customers. 

Because not all of GLPL's customers are eligible to receive rate protection through the RRRP 

payment, only a portion of the funds available for rate assistance would be used for the RRRP 

payment. 

As a result, the determination of rate assistance is a two step process: 

1. the determination of funds available for rate assistance; and 

2. the allocation of a part of those available funds to eligible customers as a RRRP payment. 

For 2007, the amount of the rate protection for eligible consumers is $8,867,500. 
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10.2 Rate Impacts and Mitigation 

Under the Reclassification Regulation, as of the date of the Board's order, all GLPL's customers 

except for Seasonal and Street Lighting, are re-classified to the Residential rate class. Because 

of the current residential rate design and varying customer characteristics, the reclassification of 

these customers results in rate impacts with some customers receiving benefits and others seeing 

significant increases on a total bill basis. 

Much of the adverse rate impact arises because of the rate structure of GLPL's current residential 

rate relative to the current GSX0 base rate. A residential customer is billed on an energy (kwh) 

basis whereas the GS>50 rate is billed on a demand (kW) basis. Because of the different 

variable billing determinants, GS>50 customers with significant loads and high load factors will 

be penalized if the current residential rate is applied. 

The bill impacts associated with the GS>50 class are very diverse, from large increases to large 

decreases. GLPL does not feel that these types of impacts are fair or reasonable to implement, 

thus a mitigation plan as described below has been prepared to maintain stability and consistency 

among the customers who are billed on a demand (kW) basis. To establish fair treatment of 

customers, GLPL requests approval of a rate design for the residential rate class that would 

create two residential rates. The description of these two rates is as follows: 

RI -  Residential Energy. This rate will apply to all customers served at a demand level less than 
50 kW per month. This rate will be based on an energy rate per kwh. 

R2 - Residential Demand. This rate will apply to all customers served at a demand level greater 
than 50 kW per month, and metered with a demand meter. This rate will be based on a demand 
rate per kW. 

The proposed R1 rate level is a variable rate of $0.0210 per kwh, and a service charge of $20.97 

per month. This is the base residential rate increased by 5%. The proposed R2 rate level is a 

variable rate of $2.100 per kW, and a service charge of $612.45 per month, which is the base 

GS>50 rate increased by 5%. By implementing the proposed R2 rate for larger customers, the 

varying rate impacts are minimized, creating stability among that group of customers. 
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10.3 Transitional Issue 

There is a transitional issue that arises as a result of the reclassification and establishing R1 and 

R2 rates. The implementation of the reclassification and R1 and R2 rates results in the recovery 

of revenue less than what would have been recovered if GLPL were to implement its current 

customer classification and rates plus the assumed 5%. The amount of the shortfall is $1,040,900 

on an annual basis. GLPL requests a deferral account to collect the amount of revenue shortfall. 

It is important to note that the revenue shortfall may be less than the amount stated above. This 

would occur if GLPL makes an application and receives a further rate order in a period less than 

12 months following the rate order in this proceeding. 

10.4 Seasonal Customers 

Based upon the cost allocation set out in Exhibit 8, Tab 1, Schedule 1 and the rate design 

prescribed in the 2006 EDR model shown at Exhibit 1, Tab 2, Schedule 6, unmitigated total bill 

increases for a typical Seasonal customer are forecasted to be approximately 5 1% for 2007. The 

typical Seasonal customer is one with a monthly consumption of 250 kwh. Because of the 

magnitude of the increase, GLPL proposes to mitigate the impact on seasonal customers. 

GLPL's plan is to implement a variable rate of $0.0563 per kwh, and a fixed service charge of 

$24.00 per month. This increase will only cause a 10% rate impact (approximately) on the 

typical seasonal customer's total bill. Due to the implementation of mitigated rates, GLPL will 

suffer a revenue deficiency of approximately $1,0 1 1,800 annually. GLPL is requesting a deferral 

account to record the revenue deficiency. 

10.5 Street Lighting 

Based on the cost allocation set out in Exhibit 8, Tabl, Schedule 1, and the rate design prescribed 

in the EDR model shown at Exhibit 1, Tab 2, Schedule 6, unmitigated total bill increases for a 

typical Street Lighting customer are forecasted to be approximately 25% for 2007. GLPL is 

proposing a rate increase which will result in a total bill increase of only 10%. GLPL proposes 

to implement a rate of $0.0441 per kwh which will incur a deficiency to GLPL of approximately 

$16,800 per year. GLPL is not proposing any method for recording or recovering this 
deficiency. 
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1 10.6 Summary of Revenue Recovery 

2 A summary of revenue recovery is as follows: 

3 Table 1-2-1 H - Summary of Revenue Recovery 

($000'~) 2007 Revenue Total Revenue Rate Requested 
Annual 

Total Revenue 
Requirement from Rates Protection Deferrals Revenue 

Shortfall 
Residential 
R1 Energy Rate $12,606.3 $4,140.7 $7,910.8 $554.8 $12,606.3 $0.0 
R2 Demand Rate 2,202.6 759.9 956.7 486.0 2,202.6 

Total Residential 14,808.9 4,900.6 8,867.5 1,040.8 14,808.9 
Seasonal 2,740.8 1,728.9 1,011.8 2,740.8 
Street Lights 61.3 44.6 44.6 16.8 

$17,611.0 $6,674.1 $8,867.5 $2,052.6 $17,594.2 $1 6.8 

1 1 .  GLPL'S RATE MITIGATION EFFORTS 

Since 2002, and in this application, GLPL has been conscious of its unique circumstances and 

has taken efforts to minimize rate impacts on its customers by undertaking steps such as the 

following: 

1. Since the lifting of the rate freeze in 2004, recognizing significant rate impacts would 

occur because of low customer density, GLP has delayed recovery of rates and has 

foregone revenue in excess of $13,000,000 since January 1,2005; 

2. GLPL has explored a number of ways to mitigate rate impacts including rural rate 

protection. As a result of current regulations, rural rate protection extends to most 

customers; 

3. Where rural rate protection is not available, GLPL has decided to hold customer rate 

impacts to no more than 10%; 

4. To eliminate any rate impact from the recovery of regulatory asset account 1574, 

GLPL has extended the recovery period to 11 years; 

5 .  GLPL has proposed that the calculation of carrying charges on Account 1574 will 

cease as of the date of filing this application in this application and will only apply to 
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amounts up to the date of filing. GLPL has estimated that this will result in savings to 

the customer in excess of $5,000,000. 

6. GLPL chose an average of the two most recent years to calculate average line losses 

such that a lower average line loss is established than if GLPL had used the previous 

five years as required in the filing guidelines; and 

7. Although GLPL has no debt, it has chosen to use the deemed capital structure which 

lowers its cost of capital by $796,300. 

12.0 APPLICATION FOR RECOVERY OF REGULATORY ASSETS 

GLPL is applying to disburse its audited December 3 1, 2004 year-end balances in its Regulatory 

Asset accounts, with the exception of Account 1574 - Deferred Rate Impact Amounts, for which 

GLPL is applying to disburse its estimated balance at the time of the Board's order in this 

application. The circumstances that give rise to GLPL's Account 1574 balance and the basis for 

recovery are set out at Exhibit 9, Tab 1, Schedule 5. 

In accordance with the Board's orders in RP-2004-0119lEB-2004-0191 and RP-2005-0013lEB- 

2005-003 1, GLPL has been recovering amounts since April 1, 2004 to offset its Regulatory 

Asset balances. The amounts recovered have been appropriately recorded in Account 1590. The 

balance of GLPL's Account 1590 as of September 1,2007 is estimated to be $2,929,507. 

The aggregated balance of GLPL's RSVA accounts as of December 3 1,2004 is $8 1,097. GLPL 

proposes to disburse its December 31, 2004 RSVA account balances by offsetting them against 

the recovered amounts in Account 1590. GLPL proposes that the remaining $2,848,410 in 

Account 1590 be used to offset the December 3 1, 2004 balance of Account 1570. The balance 

of GLPL's Account 1570 as of December 3 1, 2004 is $1,103,217. GLPL proposes that the 

remaining $1,745,193 in Account 1590 be used to offset the outstanding balance of Account 

1574, as discussed in Exhibit 9, Tab 1, Schedule 5. More information on this proposed method 

of recovery is set out at Exhibit 9, Tab 1, Schedule 6. 



Schedule 1-2-2 

Overview 

Budget Directives (Capital and 
Operating) 



Exhibit 1 
Tab 2 

Schedule 2 
Page 1 of 4 

BUDGET DIRECTIVES (CAPITAL AND OPERATING) 

1.0 Operations Budget Process 

From GLPL's perspective, "operations" includes activities relating to inspection, general 

engineering, testing and work planning. GLPL creates annual budgets using a zero-based 

bottom-up approach. All planned human resources, purchased services, materials, and 

other costs are identified and accounted for. GLPL forecasts the operations portion of its 

total OM&A budget based on a review of its historic operations costs with consideration 

of available resources, both internal and external. 

GLPL seeks to maximize its use of internal resources before relying on external 

resources. When external resources are required, GLPL typically utilizes them on a 

temporary or contract basis to minimize overall costs. 

2.0 Capital and Maintenance Budget Process 

GLPL's capital expenditure and maintenance budgeting processes are set out below. 

2.1 Inspection 

GLPL gathers information on its distribution equipment through its inspection process. 

This component of GLPL's budget process is essential to ensure reliability and prudent 

capital expenditures. 

Inspections are carried out by crews while working on various parts of the distribution 

system and from patrol inspections. GLPL conducts patrol inspections of its equipment to 

assess its condition and identify structural problems and hazards, which lead to capital 

improvements. Because GLPL's 1,705 krn of pole line are primarily located in rural areas 

of Northern Ontario where the terrain is rugged and the vegetation is dense, patrol 

inspections are conducted by vehicle, foot, and when necessary, by helicopter. GLPL 

patrols its distribution lines within a six-year cycle. For substations, inspections are 
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carried out no less than once per year. Inspections are supplemented by condition 

assessments to provide more detailed analysis of the state of GLPL's facilities. 

The information gathered as part of the inspection process is considered as part of 

GLPL's asset management approach. 

2.2 GLPL's Asset Management Approach 

GLPL manages its distribution lines (conductor and devices, poles, pole-mounted 

transformers, rights-of-way, etc.) and distribution substations (transformers, voltage 

regulators, communications, civil structures, etc.) with its Automated Mapping Facilities 

Management ("AMIFM") system, its maintenance management system and its corporate 

databases. 

GLPL's AMEM system identifies information on the individual pieces of equipment that 

comprise GLPL's distribution system (i.e. poles, circuits, transformers, etc.), and provides 

geographic information on each piece of equipment. The information tracked by GLPL's 

AM/FM system includes, to the extent possible, installation dates and equipment 

specifications. 

The combination of the AMIFM and maintenance management systems, as well as 

additional observations, assist GLPL's engineering staff in proposing which facilities 

require preventative or corrective maintenance or capital improvements in order to 

maintain reliability and to maximize usehl life. Prioritization is based on a number of 

factors, including: 

reliability considerations; 

health and safety considerations; 

environmental considerations; and 

location relative to other projects (i.e. coordination of crews for multiple projects 

within proximity reduces costs). 
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Maintenance and capital expenditure proposals are ranked by GLPL's engineering staff 

based on the criteria described above, and are then considered as part of the GLPL capital 

expenditure or OM&A, as applicable, budget approval process. 

3.0 Billing and Collecting 

From GLPL's perspective, "Billing and Collecting" includes activities that primarily 

include meter reading, customer billing and collecting and customer account 

administration. GLPL creates annual budgets using a zero-based bottom-up approach. All 

planned human resources, purchased services, materials, and other costs are identified 

and accounted for. GLPL forecasts the billing and collecting portion of its total OM&A 

budget based on a review of its historic billing and collecting costs with consideration of 

available resources, both internal and external. 

GLPL seeks to maximize its use of internal resources before relying on external 

resources. When external resources are required, GLPL typically utilizes them on a 

temporary or contract basis to minimize overall costs. 

4.0 Administration 

Administration relates to activities which include accounting, general administration, 

information technology and regulatory activities. The costs associated with these 

activities can generally be categorized as variable and non-variable. Non-variable 

administration costs include items such as property insurance, regulatory expenses and 

Electrical Safety Authority fees. These costs remain relatively stable from year-to-year, 

subject to inflationary increases. The variable administration costs relate to human 

resources and outside services employed, and other costs that can fluctuate on a year- 

over-year basis. As with operations, GLPL forecasts the administration portion of its total 

OM&A budget based on a review of its historic administration costs with consideration 

of available resources, both internal and external. 
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1 As mentioned above, GLPL seeks to maximize its use of internal resources before relying 

2 on external resources. When external resources are required, GLPL typically utilizes 

3 them on a temporary or contract basis to minimize overall costs. 
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METHODOLOGY AND CHANGES TO METHODOLOGY 

GLPL has organized and filed its materials in accordance with the Board's Filing 

Requirements for Transmission and Distribution Applications dated November 14, 2006 

(re: forward test year filing). For the purpose of this application, GLPL has used relevant 

portions of the Ontario Energy Board's (the "Board") 2006 EDR model (the "Model"). 

GLPL used the Model for the determination of Rate Base, Service Revenue Requirement, 

Base Revenue Requirement, Cost Allocation and for calculation of unsubsidized rates. 

Since 2001 a number of factors, including the low density of GLPLYs distribution 

services territory, have resulted in complex issues for GLPL with respect to rate 

mitigation and revenue requirement recovery. Since 2003, GLPL has worked to establish 

mechanisms to mitigate rate impacts. Because of these efforts, GLPL deferred filing a 

distribution rate application as part of the EDR process and was therefore unable to apply 

for a 2007 rate adjustment based on the Board's 2007 IRM Model. Accordingly, GLPL 

has applied for rates based on a 2007 forward test year. 

Pursuant to Ontario Regulation 445107, all of GLPL's customers with the exception of 

Seasonal and Street Lighting have been reclassified to the Residential class of GLPL. To 

mitigate impacts on certain customers as a result of the reclassification under this 

regulation, GLPL is proposing a rate redesign to establish two Residential rates based on 

energy and demand. 

There will be one rate based on kwh and another based on kW. The rate based on kW is 

applicable to customers with demand greater than 50 kW and having a demand meter. 

For greater detail on rate design see Exhibit 8, Tab 1, Schedule 1. 

For the purposes of calculating rates, as a result of amendments to the Rural Rate 

Protection Regulation (0. Reg. 442101 as amended to 335/07), GLPL will receive rural 
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1 rate protection for all customers except for Seasonal and Street Lighting. For greater 

2 detail on calculating rates, please see Exhibit 8 of this application. 
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Revenue Deficiency 

($000'~) Forecast 
2005 - - 2006 - 2007 

Operating Revenue * $9,399.8 $9,450.1 $9,832.7 

Operation, Maintenance & Admin. 7,359.5 7,600.0 7,995.7 
Depreciation & Amortization 3,327.0 3,464.6 3,623.0 
Property Taxes 151.8 160.0 164.3 
Provincial Capital Tax (Tax Model Output) 145.4 153.7 1 57.2 

Total Costs & Expenses 10,983.6 1 1,378.4 11,940.1 

Utility Income Before Taxes (1,583.8) (1,928.3) (2,107.5) 

LCT Tax (Tax Model Output) 65.2 0.0 0.0 
Income Taxes (Tax Model Output) (880.5) (1,069.8) (1,320.0) 

Utility Income [A] (768.5) (858.5) (787.5) 

Utility Rate Base [Bl 50,421.1 53,370.8 57,913.0 

Indicated Rate of Return [C] = [A] I [B] -1.52% -1.61% -1.36% 

ApprovedlRequested Rate of Return [Dl 8.57% 8.57% 7.63% 

(Deficiency)/Sufficiency in Return [El = [C] - [Dl -10.09% -10.17% -8.98% 

Revenue (Deficiency)lSufficiency [F] = [B] * [El (5,087.0) (5,429.7) (5,203.4) 

Provision for Income Taxes (2,837.6) (3,027.9) (2,885.8) 

Gross Revenue (Deficiency)lSufficiency (7,924.7) (8,457.6) (8,089.2) 

Service Revenue Requirement: 17,324.5 17,907.7 17,921.9 

Less: Revenue from Other Sources (136.1) (20.2) 345.2 

Base Revenue Requirement: $1 7,460.5 $17,927.9 $17,576.7 

* Operating revenue includes revenue collected through rates, subsidy and other revenue sources 
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Numerical Description of Deficienc~lSufficiencv in 2007 

Based upon current rates, the chart below demonstrates that GLPL will experience a deficiency in the amount 
of $8,089,200. The rate of return on capital for GLPL is negative 1.36% (see Exhibit 1, Tab 2, Schedule 4). 
This is indicative of the fact that under current rates GLPL can not fully fund its cost of service expenditures 
and can not fund any of its cost of capital. 

Table 1-2-5 A - Numerical Description of Deficiency 
Cost of Capital ($000'~) 1 
Rate Base 
Requested Rate of Return 

l ~ o s t  of Service I 
Operations, Maintenance & Adrnin 
Depreciation & Amortization 
Property Taxes 
Capital Taxes 
Income Taxes 

loperating Revenue I 
Distribution Revenue 9,832.7 
Net Revenues from Merchandising, Jobbing, Etc. 0.0 (9,832.7) 

Gross (Deficiency)lSufficiency 

Income Taxes on (Deficiency)lSufficiency 

Gross Revenue (Deficiency)/Sufficiency ($8,089.211 



Schedule 1-2-6 

Overview 

2006 EDR Model (2005 - 2007) 



EDR 2006 MODEL (ver. 2.1) 

Great Lakes Power Limited - Distribution 

ED-1 999-0227 (EB-2005-0369, RP-2005-0020) 

oh 

Account 
Number 

Account Description 

DETAILED INPUT: 
1005 Cash 
1010 Cash Advances and Working Funds 
1020 lnterest Special Deposits 
1030 Dividend Special Deposits 
1040 Other Special Deposits 
1060 Term Deposits 
1070 Current lnvestments 
1100 Customer Accounts Receivable 
11 02 Accounts Receivable - Services 
1 I04  Accounts Receivable - Recoverable Work 
1105 Accounts Receivable - Merchandise, Jobbing, etc. 
11 10 Other Accounts Receivable 
1120 Accrued Utility Revenues 
11 30 Accumulated Provision for Uncollectible Accounts--Credit 
1140 lnterest and Dividends Receivable 
1 150 Rents Receivable 
1170 Notes Receivable 
11 80 Prepayments 
1190 Miscellaneous Current and Accrued Assets 
1200 Accounts Receivable from Associated Companies 
1210 Notes Receivable from Associated Companies 
1305 Fuel Stock 
1330 Plant Materials and Operating Supplies 
1340 Merchandise 
1350 Other Materials and Supplies 
1405 Long Term lnvestments in Non-Associated Companies 
1408 Long Term Receivable - Street Lighting Transfer 
1410 Other Special or Collateral Funds 
1415 Sinking Funds 
1425 Unamortized Debt Expense 
1445 Unamortized Discount on Long-Term Debt--Debit 
1455 Unamortized Deferred Foreign Currency Translation Gains and Losses 
1460 Other Non-Current Assets 
1465 O.M.E.R.S. Past Service Costs 
1470 Past Service Costs - Employee Future Benefits 
1475 Past Service Costs - Other Pension Plans 
1480 Portfolio lnvestments - Associated Companies 
1485 lnvestment in Associated Companies - Significant Influence 
1490 lnvestment in Subsidiary Companies 
1505 Unrecovered Plant and Regulatory Study Costs 
1508 Other Regulatory Assets 
1510 Preliminary Survey and Investigation Charges 
151 5 Emission Allowance Inventory 
1516 Emission Allowances Withheld 
1518 RCVARetail 
1520 Power Purchase Variance Account 
1525 Miscellaneous Deferred Debits 
1530 Deferred Losses from Disposition of Utility Plant 
1540 Unamortized Loss on Reacquired Debt 
1545 Development Charge Deposits1 Receivables 
1548 RCVASTR 
1560 Deferred Development Costs 
1562 Deferred Payments in Lieu of Taxes 

2005 2006 2007 
Total Total Total 

$ 5 S 

2-1 TRIAL BALANCE DATA (Input) printed: 27/08/2007 4:02 PM 
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ED-1 999-0227 (EB-2005-0369, RP-2005-0020) 

Account 
Number 

Account Description 

- 
Account 1563 - Deffered PlLs Contra Account 
1565-Conservation and Demand Management Expenditures and Recoveries 
Qualifying Transition Costs 
Pre-market Opening Energy Variance 
Extraordinary Event Costs 
Deferred Rate Impact Amounts 
RSVAWMS 
RSVAONE-TIME 
RSVANW 
RSVACN 
RSVAPOWER 
1590-Recovery of regulatory asset balances 
Electric Plant in Service - Control Account 
Organization 
Franchises and Consents 
Miscellaneous Intangible Plant 
Land 
Land Rights 
Buildings and Fixtures 
Leasehold lmprovements 
Boiler Plant Equipment 
Engines and Engine-Driven Generators 
Turbogenerator Units 
Reservoirs, Dams and Watetways 
Water Wheels, Turbines and Generators 
Roads, Railroads and Bridges 
Fuel Holders, Producers and Accessories 
Prime Movers 
Generators 
Accessory Electric Equipment 
Miscellaneous Power Plant Equipment 
Land 
Land Rights 
Buildings and Fixtures 
Leasehold lmprovements 
Station Equipment 
Towers and Fixtures 
Poles and Fixtures 
Overhead Conductors and Devices 
Underground Conduit 
Underground Conductors and Devices 
Roads and Trails 
Land 
Land Rights 
Buildings and Fixtures 
Leasehold lmprovements 
Transformer Station Equipment - Normally Primary above 50 kV 
Distribution Station Equipment - Normally Primary below 50 kV 
Storage Battery Equipment 
Poles, Towers and Fixtures 
Overhead Conductors and Devices 
Underground Conduit 
Underground Conductors and Devices 
Line Transformers 
Services 
Meters 

2005 2006 
Total Total 

2007 
Total 

2-1 TRIAL BALANCE DATA (Input) printed: 2710812007 4:02 PM 2 of 8 
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Great Lakes Power Limited - Distribution 

ED-1999-0227 (EB-2005-0369, RP-2005-0020) 

Auaust 24.2007 " 
V i - .  : 

.2-I' ?RIAL BALANCE DATA (Input) 
' '?t 

Enter account data cdniistent with the audited books of account. 
(Enter adjustments on subsequent sheets.) .. 

Account 
Number 

Account Description 

Other Installations on Customer?s Premises 
Leased Property on Customer Premises 
Street Lighting and Signal Systems 
Land 
Land Rights 
Buildings and Fixtures 
Leasehold Improvements 
Office Furniture and Equipment 
Computer Equipment - Hardware 
Computer Software 
Transportation Equipment 
Stores Equipment 
Tools, Shop and Garage Equipment 
Measurement and Testing Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 
Water Heater Rental Units 
Load Management Controls - Customer Premises 
Load Management Controls - Utility Premises 
System Supervisory Equipment 
Sentinel Lighting Rental Units 
Other Tangible Property 
Contributions and Grants - Credit 
Property Under Capital Leases 
Electric Plant Purchased or Sold 
Experimental Electric Plant Unclassified 
Electric Plant and Equipment Leased to Others 
Electric Plant Held for Future Use 
Completed Construction Not Classified--Electric 
Construction Work in Progress--Electric 
Electric Plant Acquisition Adjustment 
Other Electric Plant Adjustment 
Other Utility Plant 
Non-Utiiity Property Owned or Under Capital Leases 
Accumulated Amortization of Electric Utility Plant - Property, Plant, and 
Accumulated Amortization of Electric Utility Plant - Intangibles 
Accumulated Amortization of Electric Plant Acquisition Adjustment 
Accumulated Amortization of Other Utility Plant 
Accumulated Amortization of Non-Utility Property 
Accounts Payable 
Customer Credit Balances 
Current Portion of Customer Deposits 
Dividends Declared 
Miscellaneous Current and Accrued Liabilities 
Notes and Loans Payable 
Accounts Payable to Associated Companies 
Notes Payable to Associated Companies 
Debt Retirement Charges( DRC) Payable 
Transmission Charges Payable 
Electrical Safety Authority Fees Payable 
Independent Market Operator Fees and Penalties Payable 

Current Portion of Long Term Debt 
Ontario Hydro Debt - Current Portion 
Pensions and Employee Benefits -Current Portion 
Accrued Interest on Long Term Debt 

2005 
Total 

$ 
0.00 
0.00 

16,522.64 
0.00 
0.00 

659.991.05 
0.00 

771,297.65 
3.21 1,471.21 
1,839,080.85 
4,038,531.03 

0.00 
1,276,759.79 

230,700.86 
0.00 

393,687.89 
105,814.40 

0.00 
0.00 
0.00 
0.00 
0.00 

2,150,995.99 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

886,793.36 
0.00 
0.00 
0.00 
0.00 

Equipr -39,796.1 11.81 
0.00 
0.00 

-16,522.64 
0.00 

-36,541,080.36 
0.00 

-1,225,375.23 
0.00 

-76,046.12 
0.00 
0.00 
0.00 

-29,142.37 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

2006 
Total 

$ 
0.00 
0.00 

16,522.64 
0.00 
0.00 

667,551.05 
0.00 

779.263.79 
3,522,537.41 
1,839,080.85 
4,244,120.77 

0.00 
1,346,733.03 

230,700.86 
0.00 

393.687.89 
111,115.98 

0.00 
0.00 
0.00 
0.00 
0.00 

2,150,995.99 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

422,473.37 
0.00 
0.00 
0.00 
0.00 

-42,437,413.68 
0.00 
0.00 

-16,522.64 
0.00 

-47,890,032.27 
0.00 

-610,559.21 
0.00 

-65,446.12 
0.00 
0.00 
0.00 

-30,621.21 
0.00 
0.00 

0,OO 
0.00 
0.00 
0.00 
0.00 

2007 
Total 

$ 
0.00 
0.00 

16,522.64 
0.00 
0.00 

667,551.05 
0.00 

779,263.79 
3,971,037.41 
1,839,080.85 
4,694,120.77 

0.00 
1,368,733.03 

230.700.86 
0.00 

393,687.89 
111,115.98 

0.00 
0.00 
0.00 
0.00 
0.00 

2,150,995.99 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

-45,285,416.76 
0.00 
0.00 

-16,522.64 
0.00 

-48,075,900.77 
0.00 

-800,000.00 
0.00 

-50,000.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0 .oo 
0.00 
0.00 
0.00 
0.00 
0.00 

2-1 TRIAL BALANCE DATA (Input) printed: 27/08/2007 4:02 PM 
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Auaust 24,2007 - 
2-1 TRIAL BALANCE DATA (Input) 

Enter account data consistent with the audited books of account. 
(Enter adjustments on subsequent sheets.) 

Account 
Number 

Account Description 

- 
Matured Long Term Debt 
Matured Interest on Long Term Debt 
Obligations Under Capital Leases--Current 
Commodity Taxes 
Payroll Deductions / Expenses Payable 
Accrual for Taxes, Payments in Lieu of Taxes, Etc. 
Future Income Taxes - Current 
Accumulated Provision for Injuries and Damages 
Employee Future Benefits 
Other Pensions - Past Service Liability 
Vested Sick Leave Liability 
Accumulated Provision for Rate Refunds 
Other Miscellaneous Non-Current Liabilities 
Obligations Under Capital Lease--Non-Current 
Development Charge Fund 
Long Term Customer Deposits 
Collateral Funds Liability 
Unamortized Premium on Long Term Debt 
O.M.E.R.S. - Past Service Liability - Long Term Portion 
Future Income Tax - Non-Current 
Other Regulatory Liabilities 
Deferred Gains from Disposition of Utility Plant 
Unamortized Gain on Reacquired Debt 
Other Deferred Credits 
Accrued Rate-Payer Benefit 
Debentures Outstanding - Long Term Portion 
Debenture Advances 
Reacquired Bonds 
Other Long Term Debt 
Term Bank Loans - Long Term Portion 
Ontario Hydro Debt Outstanding - Long Term Portion 
Advances from Associated Companies 
Common Shares Issued 
Preference Shares Issued 
Contributed Surplus 
Donations Received 
Development Charges Transferred to Equity 
Capital Stock Held in Treasury 
Miscellaneous Paid-In Capital 
Installments Received on Capital Stock 
Appropriated Retained Earnings 
Unappropriated Retained Earnings 
Balance Transferred From Income 
Appropriations of Retained Earnings - Current Period 
Dividends Payable-Preference Shares 
Dividends Payable-Common Shares 
Adjustment to Retained Earnings 
Unappropriated Undistributed Subsidiary Earnings 
Residential Energy Sales 
Commercial Energy Sales 
industrial Energy Sales 
Energy Sales to Large Users 
Street Lighting Energy Sales 
Sentinel Lighting Energy Sales 
General Energy Sales 
Other Energy Sales to Public Authorities 

2005 
Total 

2006 
Total 

2007 
Total 

2-1 TRIAL BALANCE DATA (Input) printed: 27/08/2007 4:02 PM 
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August 24,2007 - , - 

24  TRIAL BALANCE DATA (lnput) ( I .  
' >  \ 

~ n t e r  accourif data consistent with the audifed books of account. ,, , \ 

(Enter adjustments on subsequent sheets.) 8 ,  

Account 
Number 

Account Description 

- 
Energy Sales to Railroads and Railways 
Revenue Adjustment 
Energy Sales for Resale 
Interdepartmental Energy Sales 
Billed WMS 
4064-Billed One-Time 
Billed NW 
Billed CN 
Distribution Services Revenue 
Retail Services Revenues 
Service Transaction Requests (STR) Revenues 
Electric Services Incidental to Energy Sales 
Transmission Charges Revenue 
Transmission Sewices Revenue 
lnterdepartmental Rents 
Rent from Electric Property 
Other Utility Operating lncome 
Other Electric Revenues 
Late Payment Charges 
Sales of Water and Water Power 
Miscellaneous Service Revenues 
Provision for Rate Refunds 
Government Assistance Directly Credited to lncome 
Regulatory Debits 
Regulatory Credits 
Revenues from Electric Plant Leased to Others 
Expenses of Electric Plant Leased to Others 
Revenues from Merchandise, Jobbing, Etc. 
Costs and Expenses of Merchandising, Jobbing, Etc. 
Profits and Losses from Financial Instrument Hedges 
Profits and Losses from Financial Instrument Investments 
Gains from Disposition of Future Use Utility Plant 
Losses from Disposition of Future Use Utility Plant 
Gain on Disposition of Utility and Other Property 
Loss on Disposition of Utility and Other Property 
Gains from Disposition of Allowances for Emission 
Losses from Disposition of Allowances for Emission 
Revenues from Non-Utility Operations 
Expenses of Non-Utility Operations 
Non-Utility Rental lncome 
Miscellaneous Non-Operating lncome 
Rate-Payer Benefit lncluding lnterest 
Foreign Exchange Gains and Losses, Including Amortization 
lnterest and Dividend lncome 
Equity in Earnings of Subsidiary Companies 
Operation Supervision and Engineering 
Fuel 
Steam Expense 
Steam From Other Sources 
Steam Transferred--Credit 
Electric Expense 
Water For Power 
Water Power Taxes 
Hydraulic Expenses 
Generation Expense 
Miscellaneous Power Generation Expenses 

2005 
Total 

2006 2007 
Total Total 
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EDR 2006 MODEL (ver. 2.1) 

Great Lakes Power Limited - Distribution 

ED-1999-0227 (EB-2005-0369, RP-2005-0020) 

Auaust 24.2007 - 
2-1 TRIAL BALANCE DATA (Input) 

Enter account data consistent with the audited books of account. 
(Enter adjustments on subsequent sheets.) 

Account 
Number 

Account Description 

Rents 
Allowances for Emissions 
Maintenance Supervision and Engineering 
Maintenance of Structures 
Maintenance of Boiler Plant 
Maintenance of Electric Plant 
Maintenance of Reservoirs, Dams and Waterways 
Maintenance of Water Wheels, Turbines and Generators 
Maintenance of Generating and Electric Plant 
Maintenance of Miscellaneous Power Generation Plant 
Power Purchased 
Charges-WMS 
Cost of Power Adjustments 
Charges-One-Time 
Charges-NW 
System Control and Load Dispatching 
Charges-CN 
Other Expenses 
Competition Transition Expense 
Rural Rate Assistance Expense 
Operation Supervision and Engineering 
Load Dispatching 
Station Buildings and Fixtures Expenses 
Transformer Station Equipment - Operating Labour 
Transformer Station Equipment - Operating Supplies and Expense 
Overhead Line Expenses 
Underground Line Expenses 
Transmission of Electricity by Others 
Miscellaneous Transmission Expense 
Rents 
Maintenance Supervision and Engineering 
Maintenance of Transformer Station Buildings and Fixtures 
Maintenance of Transformer Station Equipment 
Maintenance of Towers, Poles and Fixtures 
Maintenance of Overhead Conductors and Devices 
Maintenance of Overhead Lines - Right of Way 
Maintenance of Overhead Lines - Roads and Trails Repairs 
Maintenance of Overhead Lines - Snow Removal from Roads and Trails 
Maintenance of Underground Lines 
Maintenance of Miscellaneous Transmission Plant 
Operation Supervision and Engineering 
Load Dispatching 
Station Buildings and Fixtures Expense 
Transformer Station Equipment - Operation Labour 
Transformer Station Equipment - Operation Supplies and Expenses 
Distribution Station Equipment - Operation Labour 
Distribution Station Eaui~ment - O~eration S u ~ ~ l i e s  and Expenses 
Overhead Distribution ~i 'nes and Fkeders - oderation Labour 
Overhead Distribution Lines and Feeders - Operation Supplies and Expenses 
Overhead Subtransmission Feeders - Operation 
Overhead Distribution Transformers- Operation 
Underground Distribution Lines and Feeders - Operation Labour 

Underground Distribution Lines and Feeders - Operation Supplies and Expens 
Underground Subtransmission Feeders - O~eration 
underground Distribution Transformers -  ber ration 
Street Lighting and Signal System Expense 

2005 
Total 

2006 
Total 

2007 
Total 

2-1 TRIAL BALANCE DATA (Input) printed: 2710812007 4:02 PM 



EDR 2006 MODEL (ver. 2.1) 

Great Lakes Power Limited - Distribution 

ED-1999-0227 (EB-2005-0369, RP-2005-0020) 

Auaust 24.2007 - 
2-1 TRIAL BALANCE DATA (input) . . 

Enter account data consistent with the audited books of account. 
(Enter adjustments on subsequent sheets.) 

Account 
Number Account Description 

- 
Meter Expense 
Customer Premises - Operation Labour 
Customer Premises - Materials and Expenses 
Miscellaneous Distribution Expense 
Underground Distribution Lines and Feeders - Rental Paid 
Overhead Distribution Lines and Feeders - Rental Paid 
Other Rent 
Maintenance Supervision and Engineering 
Maintenance of Buildings and Fixtures - Distribution Stations 
Maintenance of Transformer Station Equipment 
Maintenance of Distribution Station Equipment 
Maintenance of Poles, Towers and Fixtures 
Maintenance of Overhead Conductors and Devices 
Maintenance of Overhead Services 
Overhead Distribution Lines and Feeders - Right of Way 
Maintenance of Underground Conduit 
Maintenance of Underaround Conductors and Devices 
Maintenance of ~nder&ound Services 
Maintenance of Line Transformers 
Maintenance of Street Lighting and Signal Systems 
Sentinel Lights - Labour 
Sentinel Lights - Materials and Expenses 
Maintenance of Meters 
Customer Installations Expenses- Leased Property 
Water Heater Rentals - Labour 
Water Heater Rentals - Materials and Expenses 
Water Heater Controls - Labour 
Water Heater Controls - Materials and Expenses 
Maintenance of Other Installations on Customer Premises 
Purchase of Transmission and System Services 
Transmission Charges 
Transmission Charges Recovered 
Supervision 
Meter Reading Expense 
Customer Billing 
Collecting 
Collecting- Cash Over and Short 
Collection Charges 
Bad Debt Expense 
Miscellaneous Customer Accounts Expenses 
Supervision 
Community Relations - Sundry 
Energy Conservation 
Community Safety Program 
Miscellaneous Customer Service and Informational Expenses 
Supervision 
Demonstrating and Selling Expense 
Advertising Expense 
Miscellaneous Sales Expense 
Executive Salaries and Expenses 
Management Salaries and Expenses 
General Administrative Salaries and Expenses 
Office Supplies and Expenses 
Administrative Expense Transferred?Credit 
Outside Services Employed 
Property Insurance 

2005 
Total 

2006 
Total 

2007 
Total 

2-1 TRIAL BALANCE DATA (Input) printed: 27/08/2007 4:02 PM 



EDR 2006 MODEL (ver. 2.1) 

Great Lakes Power Limited - Distribution 

ED-1 999-0227 (EB-2005-0369, RP-2005-0020) 

Account 
Number 

Account Description 

Injuries and Damages 
Employee Pensions and Benefits 
Franchise Requirements 
Regulatory Expenses 
General Advertising Expenses 
Miscellaneous General Expenses 
Rent 
Maintenance of General Plant 
Electrical Safety Authority Fees 
Independent Market Operator Fees and Penalties 
Amortization Expense ? Property, Plant. and Equipment 
Amortization of Limited Term Electric Plant 
Amortization of Intangibles and Other Electric Plant 
Amortization of Electric Plant Acquisition Adjustments 
Miscellaneous Amortization 

5730 Amortization of Unrecovered Plant and Regulatory Study Costs 
5735 Amortization of Deferred Develo~ment Costs 
5740 Amortization of Deferred Charges 
6005 lnterest on Long Term Debt 
6010 Amortization of Debt Discount and Expense 
6015 Amortization of Premium on Debt?Credit 

Amortization of Loss on Reacquired Debt 
Amortization of Gain on Reacquired Debt--Credit 
lnterest on Debt to Associated Companies 
Other lnterest Expense 
Allowance for Borrowed Funds Used During Construction--Credit 
Allowance For Other Funds Used During Construction 
lnterest Expense on Capital Lease Obligations 
Taxes Other Than lncome Taxes 
lncome Taxes 
Provision for Future lncome Taxes 
Donations 
Life Insurance 
Penalties 
Other Deductions 
Extraordinary lncome 
Extraordinary Deductions 
lncome Taxes, Extraordinary Items 
Discontinues Operations - Income1 Gains 
Discontinued Operations - Deductions1 Losses 
lncome Taxes, Discontinued Operations 

Total ($) Value 

2005 
Total 

2006 2007 
Total Total 

2-1 TRIAL BALANCE DATA (Input) printed: 27/08/2007 4:02 PM 



EDR 2006 MODEL (ver. 2.1) 

Great Lakes Power Limited - Distribution 

8-2005-0369, RP-2005-0020) 

Account 
Number 

Account Description 
2005 2005 2005 2005 
Total Unclass~fied Non-Dlstrlbution Dlstrlbutlon 

DETAILED ACCOUNTS: 
1005 Cash 
1010 Cash Advances and Work~np Funds 
:020 lireresr Soec a Deoos~is 
'C33 D v,oend Soec.al Deoos ts 

Other Spec~al Deposlts 
Term Deooslts 
Currenl Investments 
Customer Accounts Recelvable 
Accounts Recelvable - Sewlces 
Accounts Recelvable - Recoverable Work 
Accounts Recelvable - Merchand~se. Jobblnq etc 
Olher Accounts Rece~vabie 
Accrued Utlllty Revenues 
Accumulated Prov~slon for Uncollect~ble Accounts-Credlt 
Interest and D~v~dends Recelvable 
Rents Rece~vable 
Notes Recelvable 
Prepayments 
M~scellaneous Current and Accrued Assets 
Accounts Recelvable from Assoc~ated Companles 
Notes Rece~vable from Assoc~ated Compan~es 
Fuel Stock 
Plant Mater~als and Operatlnq Supplles 
Merchand~se 
Other Materials and Suopl~es 
Lonq Term Investments ~n Non-Assoc~ated Compan~es 
Lonq Term Rece~vable - Street Llqht~nq Transfer 
Other Speclal or Collaleral Funds 
Slnk~nq Funds 
Unamort~zed Debt Expense 
Unamortized Dlscount on Lonq-Ten Debt--Deb~t 
Unamortized Deferred Forelqn Currency Translat~on Ga~ns and Losses 
Other Non-Current Assets 
0 M E R S Past Servlce Costs 
Pasl Sew~ce Costs - Employee Future Benefits 
Pasl Sew~ce Costs - Other Pens~on Plans 
PorIfol10 Investments - Assoc~ated Companles 
Investment In Assoclated Companles - Slqnlficant Influence 
Investment In Subsldlary Companles 
Unrecovered Plant and Reaulatorv Study Costs 
Other Requlatory Assets 
Prellmlnary Survey and lnvest~qatlon Charqes 
Em~sslon Allowance Lnvenlorv 
Emlsslon Allowances Withheld 
RCVARetall 
Power Purchase Varlance Account 
M~scellaneous Deferred Deb~ts 
Deferred Losses from Dlsoos~tlon of Utlllty Plant 
Unamortized Loss on Reacquired Debt 
Development Charqe Deoos~tsl Receivables 
RCVASTR 
Deferred Development Costs 
Deferred Payments In Lleu of Taxes 
Account 1563 - Deferred PlLs Contra Account 
Conservation and Demand Manaqement Exoendltures and Recoveries 
Quallfylnq Trans~t~on Costs 
Pre-market Openlnp Enerqy Varlance 
Extraordlnaw Event Costs 
Deferred Rate Impact Amounts 
RSVAWMS 
RSVAONE-TIME 
RSVANW 
RSVACN 
RSVAPOWER 
Recovery of Requlatory Asset Balances 
Electrlc Plant In Servlce -Control Account 
Orqanizatlon 
Franchises and Consents 
M~scellaneous lntanqlble Plant 
Land 
Land R~qhts 
Build~nqs and F~xtures 
Leasehold Improvements 
Boiler Plant Equ~pment 
Enalnes and Enqlne-Dr~ven Generators 
Turboqenerator Unlts 

2-2 UNADJUSTED ACCOUNTING DATA printed: 27/08/2007 4:02 PM 



EDR 2006 MODEL (ver. 2.1) 

Great Lakes Power Limited - Distribution 

Account 
Number 

Account Description 

Resewolrs Dams and Waterways 
Water Wheels Turb~nes and Generators 
Roads. Ra~lroads and Brldqes 
Fuel Holders Producers and Accessories 
Prlme Movers 
Generators 
Accessory Electr~c Equipment 
M~scellaneous Power Plant EpulDment 
Land 
Land Rlqhts 
Bu~ld~nqs and F~xtures 
Leasehold Improvements 
Station EQulpment 
Towers and F~xtures 
Poies and F~xtures 
Overhead Conductors and Devlces 
Underground Condu~t 
Underqround Conductors and Devlces 
Roads and Tra~ls 
Land 
Land R~qhts 
Bu~ld~nqs and F~xtures 
Leasehoid Improvements 
Transformer Stat~on Equlpment - Normally Primary above 50 kV 
Dlstr~but~on Stat~on Equlpment - Normally Pr~mary below 50 kV 
Storaqe Battery Equ~pment 
Poles. Towers and F~xtures 
Overhead Conductors and Devlces 
Underqround Condu~t 
Underqround Conductors and Devlces 
Line Transformers 
Servtces 
Meters 
Other lnstallat~ons on Customer's Premlses 
Leased Property on Customer Premlses 
Street LlQhtlnq and Slgnal Systems 
Land 
Land R~qhts 
Bulldinqs and Flxtures 
Leasehold improvements 
Off~ce Furn~ture and Equ~pment 
Computer Equlpment - Hardware 
Computer Software 
Transportallon Eaulpment 
Stores Equ~pment 
Tools Shop and Garaqe Equ~pment 
Measurernenl and Test~nq Eou~oment 
Power Operated EpulDment 
Communicat~on Equlpment 
Mlscelianeous EpulDIRent 
Water Heater Rental Un~ts 
Load Manaqement Controls - Customer Prem~ses 
Load Manaqement Controls - Ut~ilty Prem~ses 
System Superv~sory Equlpment 
Sentlnei LlQhtlnq Rental Un~ts 
Other Tanable Property 
Contrlbutlons and Grants - Credlt 
Property Under Cap~tal Leases 
Electr~c Plant Purchased or Sold 
Experlmental Eiectr~c Plant Unciasslf~ed 
Eleclr~c Plant and Equipment Leased to Others 
Electr~c Plant Held for Future Use 
Completed Construct~on Not Class~f~ed--Electr~c 
Construct~on Work In Proqress--Electr~c 
Electr~c Plant Acqulslt~on Adlustment 
Other Electr~c Plant Adlustment 
Other Ut~l~ty Plant 
Non-Utllltv Property Owned or Under Cap~tal Leases 
Accum Amort~zat~on of Electr~c Utlllty Plant - Property Plant 8 Equipment 
Accumulated Amortlzatlon of Electr~c Utility Plant - lntanq~bles 
Accumulated Amortizat~on of Electric Plant Acauisltion Adiustment 
Accumulated Amortization of Other Utllity Plant 
Accumulated Arnortlzat~on of Non-Ut~litv Property 
Accounts Payable 
Customer Credit Balances 
Current Portion of Customer Deposits 
Dlv~dends Declared 
M~scelianeous Current and Accrued Liabilities 

2005 
Total 

2005 
Unclassified Non 

2-2 UNADJUSTED ACCOUNTING DATA pr~nted: 27/08/2007 4:02 PM 
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Great Lakes Power Limited - Distribution 

B-2005-0369, RP-2005-0020) 

Account 
Number 

Account Description 

Notes and Loans Pavable 
Accounts Payable to Assoc~ated Companles 
Notes Pavable to Assoc~ated Companles 
Debt Ret~remenl Charqes( DRC) Pavable 
Transmlss~on Charqes Payable 
Electr~cal Safety Author~ty Fees Payable 
Independent Markel Operator Fees and Penalties Pavab 
Current Portion of Lonq Term Debt 
Ontarlo Hydro Debt - Current Portlon 
Pens~ons and EmDlOvee Benefits - Current Port~on 
Accrued Interest on Long Term Debl 
Matured Lonq Term Debt 
Matured Interest on Lonq Term Debt 
Obltqat~ons Under Capital Leases--Current 
Commod~ty Taxes 
Payroll Deductions i Expenses Payable 
Accrual for Taxes Payments In L~eu  of Taxes. Etc 
Future lncome Taxes -Current 
Accumulated Provision for lnluries and Darraqes 
Em~lovee Future Benefits 
Other Pens~ons - Past Servlce L~abllltv 
Vested Slck Leave L~ab~lltv 
Accumulated Provision for Rate Refunds 
Other M~scellaneous Non-Current Llabllltles 
Obliqat~ons Under Capltal Lease-Non-Current 
Development Charge Fund 
Lonq Term Customer Depos~ts 
Collateral Funds L~ab~ l~ ty  
Unamortized Premlum on Lonq Term Debt 
0 M E R S . Past Serv~ce Llablllty - Lonq Term Portlon 
Future Income Tax - Non-Current 
Other Requlatory L ~ a b ~ l ~ t ~ e s  
Deferred Ga~ns from Dis~osltlon of Utll~ty Plant 
Unamortized Gain on Reacau~red Debt 
Other Deferred Cred~ts 
Accrued Rate-Paver Benefit 
Debentures Outstanding - Lonq Term Portlon 
Debenture Advances 
Reacqu~red Bonds 
Other Lonq Term Debl 
Term Bank Loans - Lonq Term Portlon 
Ontario Hydro Debt Outstand~nq - Lonq Term POrtlOn 
Advances from Assoc~ated Com~anles 
Common Shares Issued 
Preference Shares Issued 
Contr~buted Surplus 
Donat~ons Recelved 
Development Charqes Transferred to Equltv 
Cap~tal Stock Held In Treasury 
M~scellaneous Paid-In Capital 
Installments Recelved on Capital Stock 
ADpropriated Retamed Earn~nqs 
Unapproprlated Retalned Earnlnqs 
Balance Transferred From Income 

3047 ADDrODrlat ons of Reta nea Eamlnqs - C~r ren l  Per 3d 
3C38 D v oenos Pavao e-Preference Shares 

Dlvldends Payable-Common Shares 
Adlustment to Retained Earninqs 
Unappropr~ated Undlstr~buted Subsldlary Earn~nqs 
Residentla1 Enerqy Sales 
Commerc~al EnerRV Sales 
Industrial Enerqv Sales 
Enerqv Sales to Larqe Users 
Street Llqhtlnq Enerqv Sales 
Sentlnel Llohtinq Enerqy Sales 
General Enerqs Sales 
Other Enerqv Sales to Publlc Authorltles 
Enerqv Sales to Ra~lroads and Ra~lwavs 
Revenue Adlustment 
Enerqv Sales for Resale 
lnterde~artmental Enerqy Sales 
B~lled WMS 

B~lled.One.Time 
Billed NW 
B~lled CN 
D~str~but~on Serv~ces Revenue 
Retall Serv~ces Revenues 
Servlce Transact~on Reauests (STR) Revenues 

2005 2005 2005 2005 
Total Unclassified Non-D~stribution D~stribut~on 

$ $ $ $ 
0 0 0 0 
0 0 0 0 
0 0 0 0 

-29,142 -29,142 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 

16.601 16,601 0 0 
-499,712 -499.712 0 0 

0 0 0 0 
-3,784,860 -3,784,860 0 0 

0 0 0 0 
-1 15,893 -1 15,893 0 0 

0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 

-176.303 -176,303 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 

-21,887,958 -21,887,958 0 0 
0 0 0 0 

258,406 258,406 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 

-4,746,588 0 0 -4,746.588 
-3,575,840 0 0 -3,575,840 

0 0 0 0 
-2,308,781 0 0 -2.308.781 

-70,052 0 0 -70,052 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 

-1,207,792 0 0 -1,207.192 

0 0 0 0 
-1.049.449 0 0 -1.049.449 

-913.864 0 0 -913.864 
-12.718.000 0 0 -12.718.000 

0 0 0 0 
0 0 0 0 

2-2 UNADJUSTED ACCOUNTING DATA 
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Great Lakes Power Limited - Distribution 

Account 
Number 

4090 
4105 
41 10 
4205 
4210 
4215 
4220 
4225 
4230 
4235 
4240 
4245 
4305 
4310 
4315 
4320 
4325 
4330 
4335 
4340 
4345 
4350 
4355 
4360 
4365 
4370 
4375 
4380 
4385 
4390 
4395 
4398 
4405 
4415 
4505 
4510 
4515 
4520 
4525 
4530 
4535 
4540 
4545 
4550 
4555 
4560 
4565 
4605 
4610 
4615 
4620 
4625 
4630 
4635 
4640 
4705 
4708 
4710 
4712 
4714 
4715 
4716 
4720 
4725 
4730 
4805 
4810 
4815 
4820 
4825 
4830 
4835 
4840 
4845 
4850 
4905 
4910 
4916 

2-2 

Account Descr i~t lon 

Electrlc Servlces lnc~dental to Enerqy Sales 
Transm~ss~on Charqes Revenue 
Transmlsslon Ser~~ces  Revenue 
Interdepartmental Rents 
Rent from Electnc Property 
Other U t~ l~ ty  Operat~nq Income 
Other Electrlc Revenues 
Late Payment Charges 
Sales of Water and Water Power 
Mlscellaneous Sewlce Revenues 
Provlslon for Rate Refunds 
Government Ass~stance Dlrectly Credlted to lncome 
Requlatorv Deb~ts 
Requlatory Cred~ts 
Revenues from Electrlc Plant Leased to Others 
Expenses of Electrlc Plant Leased to Others 
Revenues from Merchand~se. Jobblnq Etc 
Costs and Expenses of Merchandlslnq, Jobb~nq Etc 
Profits and Losses from F~nanclal Instrument Hedaes 
Proflts and Losses from F~nanclal Instrument Investments 
Galns from D~spos~t~on of Future Use Utll~ty Plant 
Losses from D~spos~t~on of Future Use Ut~l~tv Plant 
Galn on Dls~osltlon of Utllltv and Other Propertv 
LOSS on D l S p ~ ~ l t l ~ n  of Utllllv and Other Property 
Galns from Dlsposltlon of Allowances for Emlsslon 
Losses from Dlspos~tlon of Allowances for Emlsslon 
Revenues from Non-Utll~ty O~erat~ons 
Expenses of Non-Utlllty Operat~ons 
Non-Ut~l~tv Rental lncome 
Mlscellaneous Non-Operatlnq lncome 
Rate-Payer Benefit Includtna Interest 
Forelqn Exchanqe Galns and Losses, lncludlnq Amortlzat~on 
Interest and Dlvldend lncome 
ECIUI~V In Earnlnqs of Subs~dlav Companies 
Operatlon Supew~slon and Enqlneerlnq 
Fuel 
Steam Expense 
Steam From Other Sources 
Steam Transferred--Cred~t 
Electr~c Expense 
Water For Power 
Water Power Taxes 
Hydraullc Expenses 
Generat~on Expense 
Mlscellaneous Power Generation Expenses 
Rents 
Allowances for Emss~ons 
Malntenance Superv~slon and Enqlneerinq 
Malntenance of Structures 
Malntenance of Boller Plant 
Malntenance of Electr~c Plant 
Malntenance of Reservoirs Dams and Waterways 
Ma~ntenance of Water Wheels Turbines and Generators 
Ma~ntenance of Generat~nq and Electric Plant 
Ma~ntenance of Mlscellaneous Power Generat~on Plant 
Power Purchased 
Charaes-WMS 
Cost of Power Ad~ustments 
Charqes-One-T~me 
Charqes-NW 
System Control and Load Dlspatchlnq 
Charqes.CN 
Other Expenses 
Comoetlt~on Trans~t~on Expense 
Rural Rate Ass~stance Expense 
Operatlon Su~ewlslon and Enqlneer~nq 
Load Dlspatch~nq 
SlallOn Bulldlnqs and F~xtures Expenses 
Transformer Station Equipment - Operatln~ Labour 
Transformer Stat~on Eaul~ment - Ooeratlno Su~olles and Exoense . . .  
Overhead Llne Expenses 
Underqround Llne Expenses 
Transrniss~on of Electncitv by Others 
Miscelianeous Transmiss~on Expense 
Rents 
Malntenance Su~erv~s~on  and Enqlneer~nq 
Ma~ntenance of Transformer Stat~on Buildlnqs and F~xtures 
Ma~ntenance of Transformer Statton Eaulpment 

UNADJUSTED ACCOUNTING DATA 

2005 2005 2005 2005 
Total Unclassified Non-D~stribution Distribut~on 



EDR 2006 MODEL (ver. 2.1) 

Great Lakes Power Limited - Distribution 

ED-1999-0227 (EB-2005-0369, RP-2005-0020) 

Account 
Number 

Account Description 

Malntenance of Towers Poles and Fixtures 
Maintenance of Overhead Conductors and Devlces 
Maintenance of Overhead L~nes - R~qht of Wav 
Maintenance of Overhead Lines - Roads and Trails Repalrs 
Malntenance of Overhead Llnes - Snow Removal from Roads and Tralls 
Maintenance of Underqround Llnes 
Malntenance of M~scellaneous Transmlss~on Plant 
Operation Superv~sion and Enqlneerinq 
Load Dispatching 
Stat~on Buildinqs and Fixtures Expense 
Transformer Station Equipment - Operation Labour 
Transformer Station Eauipment - Operation Supplies and Expenses 
Distribution Station Equipment - Operat~on Labour 
Distribution Station Equipment - Operation Supplies and Expenses 
Overhead Distribution Lines and Feeders - Operation Labour 
Overhead Distr~butlon Llnes & Feeders - ODeratlon Supplies and Expenses 
Overhead Subtransmission Feeders - Operation 
Overhead Distr~butlon Transformers- Operation 
Underqround D~stribut~on Lines and Feeders - Operation Labour 
Undersround Dlslribution Lines & Feeders - Operation Supulles 8 Expenses 
Underqround Subtransmission Feeders - Operat~on 
Underqround Distribut~on Transformers - Operat~on 
Street Liqhtlns and Slqnal System Expense 
Meter Expense 
Customer Premises - Operat~on Labour 
Customer Premises - Materials and Expenses 
Miscellaneous Distnbutlon Expense 
Underqround Distribution Lines and Feeders - Rental Pa~d 
Overhead D~stribut~on Lines and Feeders - Rental Pa~d 
Other Rent 
Malntenance Superv~slon and Enq~neer~np. 
Malntenance of Buildinss and F~xtures - Distribut~on Stations 
Maintenance of Transformer Sta: on Eau pment 
Malntenance of D slrlndtlon Stat*on EOJ oment 
Maintenance of Poles Towers and F~xtures 
Malntenance of Overhead Conductors and Dev~ces 
Malntenance of Overhead Services 
Overhead D~stribut~on Lines and Feeders - Riqht of Wav 
Maintenance of Underqround Condu~t 
Maintenance of Underqround Conducto~ and Devices 
Maintenance of Underqround Services 
Maintenance of Line Transformers 
Malntenance of Street Liaht~nq and Siqnal Svsterns 
Sentinel Liqhts - Labour 
Sentinel Liahts - Materials and Expenses 
Maintenance of Meters 
Customer Installations Expenses- Leased Property 
Water Heatw Rentals - Labour 
Water Heater Rentals - Mater~als and Expenses 
Water Heater Controls - Labour 
Water Heater Controls - Materials and Expenses 
Ma~ntenance of Other lnstallat~ons on Customer Premlses 
Purchase of Transmiss~on and Svstem Services 
Transmission Charges 
Transmiss~on Charges Recovered 
Supewis~on 
Meter Readinq Expense 
Customer B~lllnq 
Collect~nq 
Collectinq- Cash Over and Short 
Collection Charqes 
Bad Debt Expense 
M~scellaneous Customer Accounts Expenses 
Supervis~on 
Communitv Relations - Sundm 
Enerqv conservation 
Communitv Safety Proqram 
Miscellaneous Customer Sew~ce and Informational Expenses 
Supervision 
Demonstrating and Selllnq Expense 
Advert~sinn Expense 
Mlscellaneous Sales Expense 

EXeCutlve Salarles and Expenses 
Manaqement Salanes and Expenses 
General Administrative Salaries and Expenses 
Offlce S~DDlles and Expenses 
Adrninlstrat~ve Expense Transferred Credlt 
Outslde Services Employed 

2005 
Total 

2005 2005 
Unclassified Non-Distribution 

2005 
Distribution 

$ 
0 
0 
0 
0 
0 
0 
0 

781.086 
54,753 

368,752 
-8,119 
2,906 

28.844 
22.722 
70,537 
28.493 
26.178 

7.487 
0 
0 
0 
0 
0 

257.573 
1.928 

10.275 
11 8.553 

0 
0 

5.799 
2.230 

76.163 
-1.216 
66.257 
4.839 

1,394,933 
14,988 

1,297,330 
0 
0 
0 

12.521 
0 
0 
0 

10.327 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

257.161 
361,182 
114.581 

0 
0 

-1,436 
124.217 

0 
0 
0 
0 
0 
0 
0 

1,191 
0 

249.405 
149,438 
297.238 
50.902 

0 
235.381 
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Great Lakes Power Limited - Distribution 

ED-1999-0227 (€6-2005-0369. RP-2005-0020) 

Account 
Number 

Account Description 

Propertv lnsurance 
ln~ur~es and Damages 
Employee Penslons and Benefits 
Franch~se Requirements 
Resulatory Expenses 
General Advertislnq Expenses 
Miscellaneous General Expenses 
Rent 
Maintenance of General Plant 
Electrical Safety Author~tv Fees 
Independent Market Operator Fees and Penalties 
Amortizatton Expense - Propertv. Plant, and Equipment 
Amortization of Llmlted Term Electnc Plant 
Amorttzation of lntanq~bles and Other Electnc Plant 
Amort~zation of Electrtc Plant Acau~sition Ad~ustments 
Miscellaneous Amort~zation 
Amortization of Unrecovered Plant and Regulatory Study Costs 
Amortization of Deferred Developmenl Costs 
Amortizat~on of Deferred Charqes 
lnterest on Long Term Debt 
Amortization of Debt Discount and Expense 
Amortization of Premium on Debt Cred~t 
Amortization of Loss on Reacquired Debt 
Amortization of Gain on Reacquired Debt--Credit 
lnterest on Debt to Associated Companies 
Other lnterest Expense 
Allowance for Borrowed Funds Used Dur~nq Construction--Credll 
Allowance For Other Funds Used Durlna Constructlon 
lnterest Expense on Capttal Lease Obliqations 
Taxes Other Than Income Taxes 
lncome Taxes 
Provision for Future lncome Taxes 
Donations 
L~fe lnsurance 
Penalties 
Other Deductions 
Extraordinarv lncome 
Extraordinary Deducttons 
lncome Taxes Extraordlnaw Items 
D~scont~nues Operat~ons - Incornel Ga~ns 
Discont~nued Operat~ons - Deductionsl Losses 
lncome Taxes, Discontinued Operations 
Total (S) Value 

2005 2005 2005 2005 
Total Unclassified Non-D~stribut~on Distr~button 
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Great Lakes Power Limited - Distribution 

ED-1999-0227 (EB-2005-0369, RP-2005-0020) 

Account 
Number Account Description 2005 2005 2005 2005 

Total Unclassified Non-Distrlbut~on D~stribut~on 

s $ $ $ 

GROUPED INPUT FOR CALCULATIONS: 
(Minimum Reporting Requirement) 

Land and Buildinns 11,889,623 0 0 11,889,629 
TS Priman/ Above 50 0 0 0 -0 
DS 8,546,339 0 0 8.546.399 
Poles, Wires 39,230.279 0 0 39,230.279 
Line Transformers 8,685,097 0 0 8,685,097 
Services and Meters 4,915,496 0 0 4,915.496 
General Plant 659,991 0 0 659.991 
Equipment 6,816,792 0 0 6,816,792 
IT Assets 5.050.552 0 0 5,050 552 
CDM Expenditures and Recoveries 0 0 0 -0 
Other Distribution Assets 2,150,996 0 0 2,150,998 
Contributions and Grants 0 0 0 -0 

0 0 -39,796.1 12 
Non-Dfstrfbut~on Asset 886.793 0 870,271 16.523 

Unclassified Asset 102.987.204 102,987,204 0 -0 

Sales of Eleclrlclty -13,871,766 0 0 -73,871,766 

Dlstrlbution Serv~ces Revenue -12,718,000 0 0 -12,718.000 
Late Payment Charqes 40.051 0 0 40,051 
Speciftc Service Charges -65 0 0 -65 
Other D~stribution Revenue -55,047 0 0 -55.047 
Other Revenue - Unclassified 0 0 0 -0 
Other Income 8 Deductions 165.975 165.975 0 -0 

Power Supply Expenses (Workinn Capital) 13,877.609 0 0 13,877,603 
Other Power Supply Expenses 0 0 0 -0 
Operation (Working Capltai) 1,777,767 0 0 1,777,767 

Maintenance (Working Capital) 2.878.371 0 0 2,878.371 

Billinn and Collection (Workinn Capital) 857.142 0 0 857.142 
Communltv Relations (Workinn Capitall 0 0 0 -0 
Communitv Relations . CDM (Workinn Capital) 0 0 0 -0 

Insurance Expense (Workinn Capitail 113,042 0 0 11 3.042 
Bad Debt Expense (Working Capital) -1.436 0 0 -1,438 
Advertising Expenses 1,191 0 0 1,191 
Charitable Contributions 4,270 0 0 4.270 
Amortization of Assets 3,326.954 0 0 3.326.954 
Other Amortization - Unclassified 603 603 0 -0 
Interest Expense - Unclassifed 1,408,096 1,408,096 0 -0 
Income Tax Expense - Unclassified 354.467 354,467 0 -0 
Other Distribution Exoenses 380,350 0 0 380,350 
Non-Distribution Exoenses 0 0 0 -0 

Unclassffied Expenses 0 0 0 -0 
86,220,160 40,054,982 870.271 46,494,907 
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Great Lakes Power Limited - Distribution 

ED-1999-0227 (EB-2005-0369, RP-2005-0020) 

Account 
Number 

Account Descr l~t lon 2005 2005 2005 2005 
Total Unclassified Non-D~stribution D~stribution 

SUMMARY FINANCIAL INFORMATION 
(Before Adjustments) 

DISTRIBUTION ASSETS: 
Land and Buildings 
TS Primary Above 50 
DS 
Poles, Wires 
Line Transformers 
Services and Meters 
General Plant 
Equipment 
IT Assets 
CDM Assets 
Other Distribution Assets 
Contr~butlons and Grants 0 0 0 -0 
TOTAL DISTRIBUTION ASSETS 87,945,231 o o 87,945,231 

NET FIXED DISTRIBUTION ASSETS: 
Total Distribution Assets (as above) - LESS: 

Accumulated Amortizat~on -39,796.1 12 0 0 -39.796,112 
NET FIXED DISTRIBUTION ASSETS 48,149,120 o 0 48,149,120 

NET SALES REVENUE 
Sales of Electricity 
Power Supply Expenses (Worklng Cap~tal) 13,877.609 0 0 13.877.609 
SALES OF ELECTRICITY NET OF COST OF POWER 5.843 0 0 5.843 

DISTRIBUTION REVENUE 
Distrlbution Services Revenue -12,718,000 0 0 -12,718,000 
Late Payment Charges 40.051 0 0 40.051 
Specific Service Charges -65 0 0 6 5  
Other Dlstributlon Revenue -55,047 0 0 -55,047 

TOTAL DISTRIBUTION REVENUE -12,733,061 o 0 -12,133,061 

DISTRIBUTION EXPENSES (before PILS): 
Operation (WorkinQ Capital) 
Maintenance (Workinq Capltal) 
Billinn and Collect~on (Work~nq Capltal) 
Communltv Relations (Work~ng Capital) 
Community Relations - CDM (Working Capltal) 
Adm~n~strative and General Expenses (Workinq Capital) 
Insurance Expense (Working Capltal) 
Bad Debt Expense (Worklnq Capltal) 
Advertlsinq Expenses 
Charitable Contr~but~ons 
Amortlzatlon of Assets 
Other Distribution Expenses 380,350 0 0 380.350 
TOTAL DISTRIBUTION EXPENSES (before PILs) 11,056.482 0 0 11,056,482 
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Great Lakes Power Limited - Distribution 

0-2005-0369, RP-2005-0020) 

Account 
Number 

Account Description 2005 2005 2005 2005 
Total Unclassified Non-Distribution Distribut~on 

$ $ $ -- $ 

WORKING CAPITAL CALCULATION 
Cost of Power 

Power Supply Expenses (Working Cap~tal) 13,877.609 
TOTAL COST OF POWER 13,877.609 

Expenses 
Operation (Working Capltal) 
Maintenance (Workln~ Capital) 
Billing and Colleclion (Working Capital) 
Communitv Relations (Worklng Capital) 
Comrnunitv Relat~ons - CDM (Working Capital) 
Admin~strat~ve and General Expenses (Working Capital) 
Insurance Expense (Workinq Capital) 
Bad Debt Expense (Working Capital) 
Advertising Expenses 
Charitable Contributions 
Other D~stribut~on Expenses 380.350 
TOTAL EXPENSES 7.729.529 

TOTAL FOR WORKING CAPITAL CALCULATION 21,607,138 
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Great Lakes Power Limited - 
ED-1999-0227 (EB-2005-0369, RP-2005- 

Account 
Number 

Account DescriDtion 
2006 2006 2006 2006 
Total Unclasslfled Non-D~slribution Distribution 

DETAILED ACCOUNTS: 
1005 Cash 
1010 Cash Advances and Work~nq Funds 
1020 Interest Specla1 DepOSltS 
1030 Divldend Special Deposits 
1040 Other Spec~al Depos~ts 
1060 Term Depos~ts 
1070 Current Investments 
1100 Customer Accounts Rece~vable 
1102 Accounts Receivable - S e ~ i c e s  
1104 Accounts Rece~vable - Recoverable Work 
1105 Accounts Receivable - Merchand~se Jobbing., etc 
11 10 Other Accounts Receivable 
1120 Accrued Utiltty Revenues 
11 30 Accumulated Prov~s~on for Uncollectible Accounts--Credit 
1140 Interest and Dlvldends Receivable 
1150 Rents Rece~vable 
11 70 Notes Rece~vable 
1 180 Prepayments 
1190 Mlscellaneous Current and Accrued Assets 
1200 Accounts Recelvable from Associated Com~antes 
121 0 Notes Rece~vable from Associated Companies 
1305 Fuel Stock 
1330 Plant Materials and Operatlnq Supplles 
1340 Merchandtse 
1350 Other Matertals and Suppl~es 
1405 Lonq Term Investments In Non-Associated Companies 
1408 Lonq Term Rece~vable -Street Liqht~nq Transfer 
1410 Other Special or Collateral Funds 
1415 Slnk~nq Funds 
1425 Unamortized Debt Expense 
1445 Unamortized Dlscount on Lonq-Term Debt--Debit 
1455 Unamonlzed Deferred Foretpn Currency Translation Gains and Losses 
1460 Other Non-Current Assets 
1465 0 M E R S Past Servlce Costs 
1470 Past Service Costs - Emloyee Future Benefits 
1475 Past Servlce Costs - Olher Penslon Plans 
1480 Portfolio investments - Associated Cornpantes 
1485 Investment in Assoctated Compantes - Slqntficant Influence 
1490 Inrestmen: n S~bsgo.ary Compaites 
'5C5 drrecoveieo Par :  an0 Rec~.alo,v SILO; Costs 

Other Requlatory Assets 
Prelimlnarv Survey and lnvest~qat~on Charqes 
Em~ss~on Allowance Inventory 
Em~ss~on Allowances Wlthheld 
RCVARetabl 
Power Purchase Variance Account 
M~scellaneous Deferred Debits 
Deferred Losses from Dlsposltlon of Uttl~ty Plant 
Unamorttzed Loss on Reacou~red Debt 
Development Charge Deposits/ Rece~vables 
RCVASTR 
Deferred Development Costs 
Deferred Payments In Lieu of Taxes 
Account 1563 - Deferred PlLs Contra Account 
Conservation and Demand Manaqement Expenditures and Recoveries 
Qualifyinn Trans~tton Costs 
Pre-market Openlng Enerqy Variance 
Extraordmary Event Costs 
Deferred Rate Impact Amounts 
RSVAWMS 
RSVAONE-TIME 
RSVANW 
RSVACN 
RSVAPOWER 
Recovew of Reaulatory Asset Balances 
Electric Plant In Servfce - Control Account 
Orqanlzation 
Franchises and Consents 
Mtscellaneous lntanglble Plant 
Land 

Land Riahts 
Bulldlnqs and Fixtures 
Leasehold Improvements 
Boiler Plant Equipment 
Ens~nes and Enq~ne-Driven Generators 
Turbogenerator Un~ts 
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Great Lakes Power Limited - 
ED-1999-0227 (EB-2005-0369. RP-2005- 

Account 
Number 

Account Description 

Reservo~rs Dams and Waterways 
Water Wheels. Turbtnes and Generators 
Roads Ratlroads and Brtdqes 
Fuel Holders Producers and Accessor~es 
Prlme Movers 
Generators 
Accessory Electrtc EoulDment 
Miscellaneous Power Plant Equ~pment 
Land 
Land R~ahts 
Bu~ldlngs and F~xtures 
Leasehold Improvements 
Station Equipment 
Towers and F~xtures 
Poles and F~xtures 
Overhead Conductors and Dev~ces 
Underqround Condu~t 
Underqround Conductors and Devlces 
Roads and Tralls 
Land 
Land Rlqhts 
Build~nos and F~xtures 
Leasehold Improvements 
Transformer Stat~on Eau~prnent - Normallv Pr~marv above 50 kV 
Dlstr~butlon Statton Epulpment - Normally Primary below 50 kV 
Storaae Battery Equ~pment 
Poles Towers and F~xtures 
Overhead Conduclors and Devlces 
Underqround Condull 
Underaround Conductors and Devlces 
Llne Transformers 
Servlces 
Meters 
Other lnstallat~ons on Customer's Prem~ses 
Leased Pro~ertv on Customer Premlses 
Street L~qhttnq and Slqnal Systems 
Land 
Land R~qhts 
Bulld~nas and Ftxtures 
Leasehold Improvements 
Ofice Furniture and Equloment 
Computer Eaulpmenl - Hardware 
Computer Soflware 
Transoortation Equloment 
Stores Equlpment 
Tools Shop and Garaqe Equ~pment 
Measurement and Testma Eauloment 
Power Operated Equipment 
Commun~cat~on Equlprnent 
Mlscellaneous Equlpment 
Waler Heater Rental Unlts 
Load Manaqement Controls - Customer Prem~ses 
Load Manaqement Controls - Ut~ltty Premlses 
System Su~erv~sorv Eau~pment 
Sent~nel L ~ ~ h t ~ n q  Rental Units 
Other TanQlble Property 
Contrlbutlons and Grants - Cred~t 
Property Under Capltal Leases 
Electrlc Plant Purchased or Sold 
Expertmental Electr~c Plant Unclass~lied 
Eleclrlc Planl and Equ~pment Leased to Others 
Electr~c Plant Held for Future Use 
Completed Construct~on Not Class~f~ed--Electric 
Construct~on Work In Pro~ress--Electric 
Electr~c Plant Acauts~t~on Adlustment 
Other Electr~c Plant Adlustment 
Other Utll~ty Plant 
Non-Utllltv Property Owned or Under Capltal Leases 
Accum Arnortlzat~on of Electrlc Ut~l~ty Plant - Property Plant 8 Eoutpment 
Accumulated Amort~zatton of Electr~c Utll~tv Plant - lntana~bles 
Accumulated Amortlzat~on of Electric Plant Acqulsltlon Adlustment 
Accumulated Amortlzat~on of Other Utllltv Plant 

Accumulated Arnort~zat~on of Non-Ut~l~tv Pro~ertv 
Accounts Payable 
Customer Credlt Balances 
Current Port~on of Customer DeDOSltS 
Dlvldends Declared 
Mlscellaneous Current and Accrued L~abtlltles 

2006 2006 2006 
Total Unclasstfied Non-D~stribut~on 
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Great Lakes Power Limited - 
ED-1999-0227 (EB-2005-0369, RP-2005- 

Account 
Number 

Account Description 

Notes and Loans Payable 
Accounts Pavable to Assoc~ated Companies 
Notes Pavable to Assoc~ated Comoan~es 
Debt Ret~remenl Charqesi DRC) Pavable 
Transmlss~on Charqes Pavable 
Electrical Safety Authority Fees Payable 
Independent Market Operator Fees and Penalt~es Payable 
Current Port~on of Lonq Term Debt 
Ontarlo Hydro Debt - Current Port~on 
Pens~ons and Employee Benefits - Current Portlon 
Accrued Interest on Lonq Term Debt 
Matured Lonq Term Debt 
Matured Interest on Lonq Term Debt 
Obltqat~ons Under Cap~tal Leases--Current 
Commoditv Taxes 
Payroll Deduct~ons / ExDenSeS Pavable 
Accrual for Taxes Payments In L~eu of Taxes Etc 
Future Income Taxes -Current 
Accumulated Provlslon for lnlurles and Damaqes 
Employee Future Benefits 
Other Penslons - Past Servlce Llablllty 
Vested Slck Leave L~ab~ l~ ty  
Accumulated Provision for Rate Refunds 
Other M~scellaneous Non-Current Llablllties 
Obl~qat~ons Under C a ~ ~ t a l  Lease-Non-Current 
DeveloDment Charqe Fund 
Lonq Term Customer Deposits 
Collateral Funds L~ab~lrty 
Unamort~zed Prem~um on Lonq Term Debt 
0 M E R S - Past S e ~ ~ c e  L~ablllty - Lonq Term Portlon 
Future Income Tax - Non-Current 
Other Requlatow Liab~lltles 
Deferred Ga~ns from Dlsposltion of Utlllty Plant 
Unamortized Ga~n on Reacquired Debt 
Other Deferred Cred~ts 
Accrued Rate-Payer Benefit 
Debentures Outstandlnq - Lonq Term Port~on 
Debenture Advances 
Reacqu~red Bonds 
Other Lonq Term Debt 
Term Bank Loans - Lonq Term Port~on 
Ontarlo Hvdro Debt Outstandlnq - Lonq Term Portlon 
Advances from Assoc~ated Companies 
Common Shares Issued 
Preference Shares Issued 
Contr~buted Surplus 
Donat~ons Rece~ved 
Development Charqes Transferred to Equlty 
Caoltal Stock Held In Treasury 
M~scellaneous Pa~d-In Cap~tal 
Installments Recelved on Cao~tal Stock 
Appro~rlated Reta~ned Earnlngs 
Unappropriated Reta~ned Earnlnqs 
Balance Transferred From Income 
A ~ p r ~ p r l a t l ~ n s  of Reta~ned Earn~nqs - Current Penod 
D~v~dends Payable-Preference Shares 
D~vidends Pavable-Common Shares 
Adlustment to Reta~ned Earn~nqs 
UnaDprODrlated Und~str~buted Subs~dlary Earn~nqe 
Resident~al Enerqy Sales 
Commerc~al Enerqy Sales 
lndustr~al Enerqy Sales 
Enerqv Sales lo Larqe Users 
Street Llshtlnq Enerqy Saies 
Sentlnel Llqhbnq Enerqy Sales 
General Energy Sales 
Other Enerqv Sales to Publ~c Authorities 
Enerqv Sales 10 Railroads and Rallwavs 
Revenue Adlustmen! 
Enerqv Sales for Resaie 
InterdepartInental Enerqy Sales 
Bllled WMS 
Billed-One-Tlrne 
Bllled NW 
Bllled CN 
D~str~but~on Serv~ces Revenue 
Retall Servlces Revenues 
Servlce Transaction Requests (STRI Revenues 

2006 2006 2006 2006 
Total Unclasslf~ed Non-Dlstr~bution Dlstribut~on 
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Great Lakes Power Limited - 
ED-1999-0227 (EB-2005-0369. RP-2005- 

Account 
Number 

Account Descrlptlon 

Electrlc Services lnc~dental to Enerqv Sales 
Transmission Charqes Revenue 
Transrniss~on Services Revenue 
Interdepartmental Rents 
Rent from Electric Property 
Other Utility Operatina lncome 
Other Electr~c Revenues 
Late Payment Charqes 
Sales of Water and Water Power 
Mlscellaneous Service Revenues 
Provision for Rate Refunds 
Government Asslstance Directly Credlted to lncome 
Reaulatory Deblts 
Requlatory Credits 
Revenues from Electr~c Plant Leased to Others 
Expenses of Electrlc Plant Leased to Others 
Revenues from Merchandise Jobb~nq Etc 
Costs and Expenses of Merchandlslnq Jobblna Etc 
Prof~ts and Losses from F~nanc~al Instrument Hedoes 
Prof~ts and Losses from F~nanc~al Instrument Investments 
Gains from D~sposit~on of Future Use Ut~lltv Plant 
Losses from D~spos~t~on of Future Use Utll~tv Plant 
Galn on Dlspos~tion of Utllitvand Other Property 
Loss on D~spos~t~on of Utllltyand Other Property 
Gains from Dlspos~tion of Allowances for Emission 
Losses from O!spos~tlon of Allowances for Ermsslon 
Revenues from Non-Utllltv Operations 
Expenses of Non-Ut111tv Operat~ons 
Non-Utllltv Rental lncome 
M~scellaneous Non-Operatina Income 
Rate-Payer Benefit lncludinq Interest 
Fore~qn Exchanqe Galns and Losses lnclud~na Amort~zat~on 
Interest and Divldend lncome 
Equltv In Earninqs of Subs~d~ary Com~anies 
Operation Su~erv~s~on  and Enqlneerlnq 
Fuel 
Steam Expense 
Steam From Other Sources 
Steam Transferred-Credlt 
Electrlc Expense 
Water For Power 
Water Power Taxes 
Hydraulic Expenses 
Generat~on Expense 
Mlscellaneous Power Generat~on Expenses 
Rents 
Allowances for Emiss~ons 
Malntenance Superv~sion and Enq~neerinq 
Malntenance of Structures 
Malntenance of Bo~ler Planl 
Maintenance of Electr~c Plant 
Malntenance of Reservoirs Dams and Waterwavs 
Maintenance of Water Wheels Turb~nes and Generators 
Malnlenance of Generat~nq and Electric Plant 
Malntenance of M~scellaneous Power Generat~on Plant 
Power Purchased 
Charqes-WMS 
Cost of Power Adlustrnents 
Charqes-One-Time 
Charqes-NW 
Svstem Control and Load Dispatch~na 
charqes.CN 
Other Expenses 
Competition Transillon Expense 
Rural Rate Asslstance Expense 
Operat~on Superv~s~on and Ena~neerinq 
Load Dlspatchinq 
Stallon Bulldinqs and Flxtures Expenses 
Transformer Statlon Equlprnent - Operattna Labour 
Transformer Station Equipment - Operatinq Supplies and Exr 
Overhead Line Expenses 
Underqround L~ne  Expenses 

Transm~sslon of E lec t r~~~ ly  by Others 
Miscellaneous Transmlss~on Expense 
Rents 
Maintenance Superv~s~on and Enqineer~nq 
Maintenance of Transformer Stat~on Bu~ld~nqs and Fixtures 
Maintenance of Transformer Stat~on Epulpment 

2006 2006 
Total Unclassified Non 
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Great Lakes Power Limited - 

Account 
Number Account Description 

Malntenance of Towers Poles and Fixtures 
Malntenance of Overhead Conductors and Devices 
Maintenance of Overhead Ltnes - Rlqht of Wav 
Maintenance of Overhead Lines - Roads and Tralls Repalrs 
Malntenance of Overhead L~nes - Snow Removal from Roads and Tralls 
Malntenance of Underground Llnes 
Malntenance of M~scellaneous Transm~ss~on Plant 
Operation Superv~s~on and Enq~neerlnq 
Load Dispatch~nq 
Station Buildinqs and Fixtures Expense 
Transformer Stat~on Equ~Dment. Operat~on Labour 
Transformer Statlon Equipment - Operation Supplies and Expenses 
D~strlbution Station Equ~pment - Operat~on Labour 
Dtstributton Stat~on Epulpment - Operal~on Suppl~es and Expenses 
Overhead Dlstrlbutlon Llnes and Feederr - Operat~on Labour 
Overhead Dlstr~butlon Llnes & Feeders - Operat~on Suppl~es and Expenses 
Overhead Subtransmiss~on Feeders - Operatlon 
Overhead Dlstrlbution Transformers- Operatlon 
Underqround Dlstr~butlon Llnes and Feeders - Operatlon Labour 
Underqround D~str~but~on Lines & Feeders - Operation S u ~ ~ l ~ e s  & Expenses 
Underqround Subtransmtsston Feeders - Operatlon 
Underqround D~str~bution Transformers - Operation 
Street Ll~htlnq and Slqnal System Expense 
Meter Expense 
Customer Premlses - Operat~on Labour 
Customer Premises - Materials and Expenses 
M~scellaneous Dtstnbutlon Expense 
Underqround Distribution Ltnes and Feeders - Rental Pald 
Overhead Dlstr~bul~on L~nes and Feeders - Rental Pa~d 
Other Rent 
Malntenance Superv~s~on and Engineer~ng 
Malntenance of Bulldlnqs and Ftxtures - D~strlbut~on Stations 
Ma~ntenance of Transformer Statlon Equipment 
Malntenance of Dlstr~butlon Stat~on Equ~pment 
Matntenance of Poles. Towers and F~xtures 
Maintenance of Overhead Conductors and Devtces 
Malntenance of Overhead Servlces 
Overhead Dlstr~but~on Lines and Feeders - R~nht of Wav 
Malntenance of Underqround Condull 
Malntenance of Underaround Conductors and Devtces 
Ma~ntenance of Underqround Servlces 
Malntenance of Llne Transformers 
Ma~ntenance of Street Llqht~nq and Siqnal Systems 
Sentinel Llqhts - Labour 
Sentlnel L~qhts - Materials and Expenses 
Mahntenance of Meters 
Customer lnstallal~ons Expenses- Leased Prooertv 
Water Heater Rentals - Labour 
Water Heater Rentals - Mater~als and Expenses 
Water Heater Controls - Labour 
Water Healer Controls - Mater~als and Expenses 
Maintenance of Other lnslallatlons on Customer Prem~ses 
Purchase of Transm~ss~on and System Servlces 
Transm~ss~on Charqes 
Transmiss~on Charqes Recovered 
Su~erv~sion 
Meter Readtnq Expense 
Customer Bllllnq 
Collect~nq 
Collectinq- Cash Over and Short 
Collection Charqes 
Bad Debt Expense 
M~scellaneous Customer Accounts Expenses 
Su~erv~s~on  
Communltv Relat~ons - Sundry 
Enerqy Conservation 
Community Safety Proqram 
Miscellaneous Customer Servtce and lnformat~onal Expenses 
Superv~s~on 
Demonstratins and Seliinq Expense 
Advert~s~nq Expense 
Mlscellaneous Sales Expense 
Execut~ve Salar~es and Expenses 
Mana~ement Salaries and Expenses 
General Administrattve Salaries and Expenses 
Office Suppiles and Expenses 
Adm~nlstrative Expense Transferred Cred~t 
Outslde Servlces Employed 

2006 2006 2006 2006 
Total Unclassified Non-D~str~but~on D~stribution 
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Great Lakes Power Limited - 
ED-1999-0227 (€8-2005-0369, RP-2005- 

Account 
Number 

Account Description 

Propertv lnsurance 
ln~ur~es and Damaqes 
Emplovee Penslons and Benef~ts 
Franchise Requirements 
Requlatory Expenses 
General Advertis~ng Expenses 
M~scelianeous General Expenses 
Rent 
Ma~ntenance of General Plant 
Electr~cal Safety Author~tv Fees 
Independent Market Operator Fees and Penalties 
Amortization Expense - Propertv Plant, and Equipment 
Amortization of Limited Term Electric Plant 
Amortization of lntanglbles and Other Electric Plant 
Amortization of Eleclnc Plant Acquisit~on Ad~ustments 
M~scellaneous Arnortizal~on 
Amortization of Unrecovered Plant and Requlatorv Studv Costs 
Amortization of Deferred Development Costs 
Arnort~zat~on of Deferred Charges 
Interest on Lonq Term Debt 
Amort~zation of Debt D~scount and Expense 
Amortizat~on of Premium on Debt Credit 
Amort~zat~on of Loss on Reacquired Debt 
Amortization of Ga~n on Reacquired Debt--Credit 
Interest on Debt to As~c ia ted  Comanles 
Other lnterest Expense 
Allowance for Borrowed Funds Used Dunng Construction--Credit 
Allowance For Other Funds Used Durinq Construction 
lnterest Expense on Capital Lease Obliqalions 
Taxes Other Than Income Taxes 
Income Taxes 
Provision for Future lncome Taxes 
Donations 
L~fe Insurance 
Penaltres 
Other Deduct~ons 
Extraord~naw lncorne 
Extraordinaw Deductions 
income Taxes, Extraordinary Items 
Discont~nues Operat~ons - Income/ Gains 
Discontinued Operations - Deductions/ Losses 
lncome Taxes Discont~nued Operations 
Total (S) Value 

2006 2006 2006 2006 
Total Unclassified Non-D~str~butlon D~stribution 
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Great Lakes Power Limited - 
0-2005-0369, RP-2005- 

Account 
Number 

Account Description 

GROUPED INPUT FOR CALCULATIONS: 
(Minimum Reporting Requirement) 

Land and Buildings 15 080.743 0 0 15,080,743 
$ 0 0 0 -0 

DS 8,885.887 0 0 8.885.887 
Poles. Wlres 42,246.086 0 0 42,246,086 
Line Transformers 8.134.433 0 0 8,134,433 
Services and Meters 4.849.071 0 0 4,849.071 
General Plant 667.551 0 0 667.551 
Equipment 7.105.622 0 0 7,105,622 
IT Assets 5,361,618 0 0 5,361.618 
CDM Expenditures and Recoveries 0 0 0 -0 
Other Distribution Assets 2.150.996 0 0 2,150,996 
Contributions and Grants 0 0 0 -0 
Accumulated Amortization -42,437.414 0 0 -42,437.414 
Non-Distribution Asset 422,473 0 405,951 16,523 

Unclassified Asset 116.474.193 116.474.193 0 -0 

Equlty -21,450,861 -21,450,861 0 -0 

Sales of Eiectr~city -14.061.142 0 0 -14,061.142 

Power Supply Expenses (Working Capital) 14,066,612 0 0 14,066,612 
Other Power Supply Expenses 0 0 0 -0 
Operation (Working Capital) 1,582.714 0 0 1,582,714 

Maintenance (Working Capital) 2.873.599 0 0 2,873.599 

Billing and Collection (Working Capital) 1,032.518 0 0 1.032.518 
- 

Community Relations (Working Capital) 0 0 0 -0 
Community Relations - CDM (Working Capital) 0 0 0 -0 
Administrative and General Expenses (Working Capital) 1,955,921 0 0 1955,924 

Insurance Expense (Working Capltai) 107,110 0 0 107.110 
Bad Debt Expense (Working Capitall 43.562 0 0 43,562 
Advertising Expenses 4.587 0 0 4.587 
Charitable Contributions 58.917 0 0 58.917 
Amortization of Assets 3,464.633 0 0 3,464,633 
Other Amortization - Unclassified 0 0 0 -0 
Interest Expense - Unclassifed 1,178 151 1,178.151 0 -0 
Income Tax Expense - Unclassified 244.531 244.531 0 -0 
Other Distribution Expenses 324.770 0 0 324.770 
Non-Distribution Expenses 0 0 0 -0 

Unclassified Expenses 0 0 0 -0 
94.677.222 43,646.324 405,951 50,624,947 
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Great Lakes Power Limited - 
ED-1999-0227 (EB-2005-0369, RP-2005- 

Account 
Number Account Description 2006 2006 2006 2006 

Total Unclassif~ed Non-Dlstr~bution D~slr~but~on 

s $ $ $ 

SUMMARY FINANCIAL INFORMATION 
(Before Adjustments) 

DISTRIBUTION ASSETS: 
Land and Buildings 
TS Prlmaw Above 50 
DS 
Poles, Wires 
L~ne Transformers 
Services and Meters 
General Plant 
Equ~pment 
IT Assets 
CDM Assets 
Other D~stribut~on Assets ~, . ~ 

Contnbulions and Grants 0 0 0 -0 
TOTAL DISTRIBUTION ASSETS 94,482,008 0 0 94,482,008 

NET FIXED DISTRIBUTION ASSETS: 
Total Distribution Assets (as above) - LESS: 

Accumulated Amortization -42,437,414 0 0 -42,437,414 
NET FIXED DISTRIBUTION ASSETS 52,044,595 o o 52,044,595 

NET SALES REVENUE 
Sales of Electricity -24,061,142 0 0 -14,061.142 
Power Supply Expenses (Working Capital) 14,066,612 0 0 14,066,612 
SALES OF ELECTRICITY NET OF COST OF POWER 5.470 0 0 5.470 

DISTRIBUTION REVENUE 
Distribut~on Serv~ces Revenue -12,718,000 0 0 -12,718,000 
Late Payment Charges 13,544 0 0 13.544 
Specific Service Charges 0 0 0 -0 
Other D~stribut~on Revenue -185,518 0 0 -185,518 

TOTAL DISTRIBUTION REVENUE -12,889,974 O 0 -12,889,974 

DISTRIBUTION EXPENSES (before PILS): 
Operation (Work~nq Capital) 
Maintenance  worki in^ Capital) 
Billinn and Collection (Workrn~ Cap~tal) 
Cornrnunitv Reial~ons (Workinq Capital) 
Cornrnun~tv Relations - CDM (Working Capital) 
Adrninistrat~ve and General Expenses (Workma Capital) 
Insurance Expense (Work~nq Capital) 
Bad Debt Expense (Working Capital) 
Adverils~ng Expenses 
Chantable Contributions 
Arnort~zation of Assets 3,464,633 0 0 3,464.633 
Other D~stribut~on Expenses 324.770 0 0 324.770 
TOTAL DISTRIBUTION EXPENSES (before PILs) 11,448.333 0 0 11,448,333 
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Great Lakes Power Limited - 
ED-1999-0227 (EB-2005-0369. RP-2005- 

Account 
Number 

Account Description 
2006 2006 2006 2006 
Total Unclassified Non-Dlstributlon Distrtbution 

WORKING CAPITAL CALCULATION 
Cost of Power 

Power Supply Expenses (Working Capital) 14,066,612 
TOTAL COST OF POWER 14,066,612 

Expenses 
Operation (Working Capital) 1,582,714 
Ma~ntenance (Working Capital) 2.873.599 
Billtnq and Collect~on  worki in^ Capital) 1,032.518 
Comrnunitv Relations (Working Capital) 0 
Communltv Relat~ons - CDM (Work~ng Capital) 0 
Adrn~nistrative and General Ex~enses (Working Capital) 1,955.924 
Insurance Expense (Workinq Capital) 107.110 
Bad Debt Expense (Workln~ Capital) 43.562 
Advertis~nq Expenses 4.587 
Charitable Contributions 58,917 
Other D~str~but~on Expenses 324.770 
TOTAL EXPENSES 7,983.700 

TOTAL FOR WORKING CAPITAL CALCULATION 22,050,312 
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Great Lakes Power Limited - 
ED-1999-0227 (EB-2005-0369, RP-2005- 

Account 
Number 

Account Descr i~t lon 
2007 2007 

2007 
2007 

Total Unclassified DistPbn;tltion Distrlbutlon 

DETAILED ACCOUNTS: 
1005 Cash 
1010 Cash Advances and Workinq Funds 
1020 Interest Special Deposits 
1030 Divldend Speclal Depos~ts 
1040 Other Speclal Deposits 
1060 Term Deposits 
1070 Current Investments 
1100 Customer Accounts Recelvable 
1102 Accounts Rece~vable - Sew~ces 
1104 Accounts Recetvable - Recoverable Work 
1105 Accounts Recelvable - Merchandise, Jobb~ng etc 
11 10 Other Accounts Recelvable 
1120 Accrued Ut~llty Revenues 
1130 Accumulated Provlslon for Uncollectible Accounts--Credit 
1140 Interest and Div~dends Recelvable 
11 50 Rents Recelvable 
11 70 Notes Recelvable 
1 180 Prepayments 
1190 M~scellaneous Current and Accrued Assets 
1200 Accounts Receivable from Associated Companles 
121 0 Notes Rece~vable from Assoc~ated ComDan~es 
1305 Fuel Stock 
1330 Plant Mater~als and O~eratlnq SuDDlies 
1340 Merchand~se 
1350 Other Materials and Suppl~es 
1405 Long Term Investments In Non-Assoc~ated ComDanles 
1408 Lonq Term Rece~vable - Street L~qht~na Transfer 
1410 Other Speclal or Collaleral Funds 
1415 Slnkinq Funds 
1425 Unamortlzed Debt Expense 
1445 Unamort~zed Dtscount on Lonq-Term Debt-Debit 
1455 Unamort~zed Deferred Fore~qn Currency Translation Ga~ns and Losses 
1460 Other Non-Current Assets 
1465 0 M E R S Past Service Costs 
1470 Past Service Costs - Employee Future Benetits 
1475 Past Service Costs - Other Pens~on Plans 
1480 Portfoil0 Investments -Associated Companles 
1485 Investment In Assoc~ated Companies - Siqnificant Influence 
1490 Investment In Subsld~ary Companles 
1505 Unrecovered Plant and Requlatory Study Costs 
1508 Other Requlatow Assets 
1510 Prellm~nary Survey and lnvest~qatlon Charqes 
151 5 Emssion Allowance Inventory 
1516 Emlss~on Allowances Wlthheld 
151 8 RCVARetad 
1520 Power Purchase Varlance Account 
1525 M~scellaneous Deferred Debits 
1530 Deferred Losses from Dlspos~t~on of Utlllly Plant 
1540 Unamort~zed Loss on Reacquired Debt 
1545 Development Charae Deposttsl Rece~vables 
1548 RCVASTR 
1560 Deferred Development Costs 
1562 Deferred Payments In Lieu of Taxes 
1563 Account 1563 - Deferred PlLs Contra Account 
1565 Conservat~on and Demand Manaqement Expenditures and Recoveries 
1570 Qual~fy~nq Trans~tion Costs 
1571 Pre-market ODenlna Enerqy Var~ance 
1572 Extraordinary Event Costs 
1574 Deferred Rate Impact Amounts 
1580 RSVAWMS 
1582 RSVAONE-TIME 
1584 RSVANW 
1586 RSVACN 
1588 RSVAPOWER 
1590 Recovery of Requlatory Asset Balances 
1605 Electr~c Plant In Service - Control Account 
1606 Orqanization 
1608 Franchises and Consents 
1610 M~scellaneous lntanqlble Plant 
1615 Land 
1616 Land Riqhls 
1620 Bu~ldinqs and F~xtures 
1630 Leasehold Improvements 
1635 Boiler Plant Eaulpment 
1640 Enq~nes and Enqine-Dr~ven Generators 
1645 Turboqenerator Units 
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Great Lakes Power Limited - 
ED-1999-0227 (EB-2005-0369, RP-2005- 

Account 
Number 

Account Description 

Reservo~rs. Dams and Waterways 
Water Wheels Turb~nes and Generators 
Roads Railroads and Br~dqes 
Fuel Holders Producers and Accessories 
Pr~me Movers 
Generators 
Accessory Electr~c Equlpment 
M~scellaneous Power Plant Eau~pment 
Land 
Land R l ~ h t s  
Bulid~nas and F~xtures 
Leasehold ImDrovements 
Statton Equ~pment 
Towers and Flxtures 
Poles and Ftxtures 
Overhead Conductors and Devtces 
Underqround Condull 
Underqround Conductors and Dev~ces 
Roads and Tra~ls 
Land 
Land R~qhts 
Bulldtnqs and F~xtures 
Leasehold Improvements 
Transformer Statlon Equ~pment - Normally Prlmary above 50 kV 
D~str~button Statlon Equlpment - Normatty Primary below 50 kV 
Storaqe Battery Equlpment 
Poles, Towers and F~xtures 
Overhead Conductors and Dev~ces 
Under~round Condult 
Underqround Conductors and Devlces 
L~ne Transformerr 
Servlces 
Meters 
Other lnstallatlons on Customer's Premlses 
Leased Property on Customer Prem~ses 
Street Ltaht~nq and Slqnal Systems 
Land 
Land Rlahts 
Butld~nqs and F~xtures 
Leasehold Improvements 
Off~ce Furn~ture and Eautpment 
Computer Equtpment - Hardware 
Computer Software 
Transportat~on Equloment 
Stores Equtpment 
Tools Shop and Gara~e  EC!~lDment 
Measurement and Testtna Eau~ornent 
Power Operated Equipment 
Commun~cat~on Eaulpment 
M~scellaneous Equipment 
Water Heater Rental Un~ts 
Load Manaqement Controls - Customer Premlses 
Load Manaqement Controls - Utll~tv Premlses 
System Superv~sorv Equipment 
Sentlnel Llqhtlnq Rental Unlts 
Other Tan~lble Property 
Contr~but~ons and Grants - Credll 
Property Under Cap~tai Leases 
Electr~c Plant Purchased or Sold 
Exper~mentai Electnc Plant Unclass~lied 
Electrlc Plant and Equipmenl Leased to Others 
Electrlc Plant Held for Future Use 
Completed Constructlon Not Class~fied--Electric 
Constructlon Work in Proqress--Electr~c 
Electr~c Plant Acautsthon Adlustrent 
Other Electr~c Plant Adlustment 
Other Util~tv Plant 
Non-Utll~tv Prooerty Owned or Under Capltal Leases 
Accum Amortlzatlon of Electr~c Utll~ly Plant - Property Plant, & EqutDment 
Accumulated Amort~zat~on of Eleclrlc Ut~l~ty Plant - Intana~btes 
Accumulated Amort~zat~on of Electric Plant Acauis~tlon Adlustment 
Accumulated Amorttzat~on of Other Uttlitv Plant 
Accumulated Amorttzation of Non-Utilih Pro~erty 
Accounts Payable 
Customer Credit Balances 
Current Portlon of Customer Depos~ts 
Dlvldends Declared 
M~scellaneous Current and Accrued Ltabillt~es 

2007 2007 
2007 

2007 
Total Unclassified D l s ~ ~ t i o n  Distribution 
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Great Lakes Power Limited - 
ED-1999-0227 (EB-2005-0369, RP-2005- 

Account 
Number 

Account Description 

Notes and Loans Pavable 
Accounts Payable to Associated Compan~es 
Notes Payable to Assoc~ated Companies 
Debt Retirement Charges1 DRC) Payable 
Transm~sslon Charqes Payable 
Eiectr~cal Safety Authority Fees Pavable 
Independent Market Operator Fees and Penalt~es Pavable 
Current Port~on of Lonq Term Debt 
Ontario Hydro Debt - Cunent Port~on 
Penslons and Employee Benefits - Current Portlon 
Accrued Interest on Lonq Term Debt 
Matured Long Term Debt 
Matured Interest on Long Term Debt 
Obllqal~ons Under Cap~tal Leases--Current 
Commodity Taxes 
Payroll Deduct~ons / Expenses Pavable 
Accrual for Taxes Payments in Lieu of Taxes Etc 
Future Income Taxes - Current 
Accumulated Prov~s~on for Inwrles and Damages 
Em~loyee Future Benefits 
Other Pens~ons - Past Service L~ab~lity 
Vested Slck Leave L~abllity 
Accumulated Provision for Rate Refunds 
Other M~scellaneous Non-Current Llabllitles 
Obllqat~ons Under Capital Lease-Non-Current 
Development Charqe Fund 
Lonq Term Customer Deposlts 
Collateral Funds Ltability 
Unamort~zed Premium on Lonq Term Debt 
0 M E R S - Past Service Llablllty - Lonq Term Portim 
Future Income Tax - Non-Current 
Other Regulatory L~ablllties 
Deferred Galns from D~spos~tton of Utilltv Plant 
Unamort~zed Ga~n on Reacaulred Debt 
Olher Deferred Credits 
Accrued Rate-Payer Benefit 
Debentures Outstanding - Lonq Term Portlon 
Debenture Advances 
Reacqu~red Bonds 
Other Lonq Term Debl 
Term Bank Loans - Lonq Term Portlon 
Ontarlo Hydro Debt Outstandlnq - Lonq Term Portion 
Advances from Assoc~ated Companies 
Common Shares Issued 
Preference Shares Issued 
Conlr~buted Surplus 
Donat~ons Recelved 
Development Charqes Transferred to Eaultv 
Capltal Stock Held In Treasury 
M~scellaneous Pald-In Caoital 
Installments Recelved on Capltal Stock 
A~proprlated Reta~ned Earninqs 
Unap~r~pnated Retamed Earnmas 
Balance Transferred From lncome 
ADDroprlatlons of Retamed Earnlnqs -Current Per~od 
Dlvldends Payable-Preference Shares 
D J oenos Pavaole-Common Snares 
AT Jslmenl lo Rela~nea Earn nos 
Unaopropriated Und~stributed Subsidiary Earn~nss 
Resident~al Enerqv Sales 
Commercial Energv Sales 
lndustrlal Energy Sales 
Enerqy Sales to Large Users 
Street L~qhtlng Energy Sales 
Sentinel Liahting Enerqy Sales 
General Energy Sales 
Other Enerqy Sales to Publlc Authorities 
Enerav Sales to Railroads and Rallways 
Revenue Ad~ustment 
Enersv Sales for Resale 
Interdepartmental Enerqy Sales 
Billed WMS 
Billed-One-Tlme 

Billed NW 
Billed CN 
Distr~but~on Services Revenue 
Retall Servlces Revenues 
Service Transaction Requests (STR) Revenues 
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Great Lakes Power Limited - 
ED-1999-0227 (EB-2005-0369. RP-2005- 

Account 
Number 

Account Description 

Electrlc Servlces lnc~dental to Enerqv Sales 
Transmlss~on Charqes Revenue 
Transmiss~on Sew~ces Revenue 
Interdepartmental Rents 
Rent from Electr~c Property 
Other Utll~tv Operat~nq Income 
Other Eiectr~c Revenues 
Late Payment Charqes 
Sales of Water and Water Power 
M~scellaneous Sew~ce Revenues 
Provlslon for Rate Refunds 
Government Assistance Dlrectlv Cred~ted to lncome 
Requiatorv Deb~ts 
Requlatory Credlts 
Revenues from Electnc Plant Leased to Others 
Expenses of Electr~c Plant Leased to Others 
Revenues from Merchandise Jobblnq Etc 
Costs and Expenses of Merchandlslnq. Jobblnp Etc 
Profits and Losses from F~nanc~al Instrument Hedqes 
Proflts and Losses from F~nanc~al instrument Investments 
Gains from DlSpOSltl~n of Future Use Utility Plant 
Losses from D~spos~t~on of Future Use Ut~l~tv Plant 
Ga~n on D ~ s ~ o s ~ l ~ o n  of Utll~tvand Other Propertv 
Loss on D~spos~tlon of Utllttv and Other Propertv 
Galns from D~spos~t~on of Allowances for Emisslon 
Losses from D~s~OsltlOn of Allowances for Em~sston 
Revenues from Non-Ut~l~tv Operations 
Expenses of Non-Ut~l~tv O~eratlons 
Non-Utll~tv Rental lncome 
M~scellaneous Non-Operatma lncome 
Rate-Paver Benefit lncludlnq Interest 
Forelan Exchanqe Galns and Losses lncludlns Amortlzatlon 
Interest and Dlv~dend lncome 
Eau~ty In Earn~nqs of Subs~d~arv Compan~es 
Operatlon Supewlston and Enq~neerlna 
Fuel 
Steam Expense 
Steam From Other Sources 
Steam Transferred-Cred~t 
Electr~c Expense 
Water For Power 
Water Power Taxes 
Hvdraul~c Expenses 
Generat~on Expense 
M~scellaneous Power Generat~on Expenses 
Rents 
Allowances for Emss~ons 
Malntenance Suoervls~on and Enqineerlnq 
Ma~ntenance of Structures 
Malntenance of Bo~ler Plant 
Malnlenance of Electnc Plant 
Ma~ntenance of Reservoirs Darns and Waterways 
Malntenance of Water Wheels, Turbines and Generators 
Ma~ntenance of Generatlnp and Electric Plant 
Ma~ntenance of Mlscellaneous Power Generat~on Plant 
Power Purchased 
Charqes-WMS 
Cost of Power Adlustments 
Charqes-One-T~me 
Charaes-NW 
Svstem Control and Load Dispatchlnp 
Charqes.CN 
Other Expenses 
Competlt~on Trans~t~on Expense 
Rural Rate Ass~stance Expense 
Operatlon Supervls~on and Enq~neerlnq 
Load Dlspatchln~ 
Statlon Bulldlnqs and F~xtures Expenses 
-ransfurmer Stal on Ea- Dmen: . ODeral nq Laoo-i 
Tra1sfor11e( S1al.o" E~-,pmenl - Ooera: nq S,OD .eS and Expe 
Overhead Llne Expenses 
Underground Llne Expenses 
Transmlss~on of Electr~c~tv by Others 
M~scellaneous Transm~sslon Expense 
Rents 
Malnlenance Supervision and Enplneerlnq 
Malntenance of Transformer Stallon Buildinas and F~xtures 
Malntenance of Transformer Stallon Equipment 

nse 

2007 2007 2007 2007 
Total Unclasslfiad Dis:Pdl;tlon Distribution 
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Great Lakes Power Limited - 
ED-1999-0227 (€8-2005-0369, RP-2005- 

Account 
Number 

Account Description 

- 
Maintenance of Towers. Poles and F~xtures 
Malntenance of Overhead Conductors and Devices 
Malntenance of Overhead Llnes - R~qht of Way 
Malntenance of Overhead L~nes - Roads and Tralls Repalrs 
Malntenance of Overhead Ltnes -Snow Removal from Roads and Tralls 
Ma~ntenance of Underqround Llnes 
Ma~ntenance of M~scellaneous Transm~ss~on Plant 
Operatlon Supewis~on and Enalneerlnq 
Load Dlspatchlnq 
Stallon Bu~ld~nas and F~xtures Expense 
Transformer Stallon Equ~pmenl - Operatton Labour 
Transformer Slatlon Equipment - Operatlon Su~plles and Expenses 
D~str~button Statlon Equipment - Operatlon Labour 
Dlstr~but~on Stallon Equ~pmenl - Operat~on Suppltes and Expenses 
Overhead D~stribul~on Llnes and Feeders - Operaeon Labour 
Overhead D~str~bution Llnes & Feeders - Operat~on Suppl~es and ExDenSeS 
Overhead Subtransmss~on Feeders - Operatlon 
Overhead D~slribut~on Transformers- Operatlon 
Underqround D~str~butron Llnes and Feeders - Operatlon Labour 
Underqround D~strlbutlon Llnes 8 Feeders - Operatlon Su~plteS 8 EXDenSeS 
Underqround Subtransm~ssion Feeders - Operatlon 
Underqround Dlstr~butlon Transformers -0peratlon 
Street Llqhtlnq and Slanal System EXpenSe 
Meter Expense 
Customer Prem~ses - Operatlon Labour 
Customer Premlses - Materlals and Exoenses 
M~scellaneous Dlstr~butlon Expense 
Underqround D~str~bul~on Llnes and Feeders - Rental Pald 
Overhead D~strbutton L~nes and Feeders - Rental Pa~d 
Other Rent 
Ma~ntenance Supewlsion and Enqlneerlna 
Malntenance of Bu~ld~nqs and F~xtures - D~str~but~on Stahons 

5'12 Md nlenance of Transformer Stal on EQJ omen1 
5' 14 Mamenance of Dfsrr D-tlon Stat~on Ea~,oment 
5120 Malntenance of Poles. Towers and Flxlures 
5125 Malntenance of Overhead Conductors and Devices 
5130 Malntenance of Overhead Serv~ces 
5135 Overhead Distribut~on Lines and Feeders - Riqht of Wav 
5145 Malntenance of Underground Conduit 
5150 Malnienance of Underqround Conductors and Devlces 
5155 Ma~ntenance of Underqround Servlces 
5160 Ma nlenance of - ne Transformers 
5165 Ma rlenance of Street L.all nc an0 S anal Svslens 

Sentlnel Llqhts - Labour 
Sent~nel Liqhts - Materials and Expenses 
Malntenance of Meters 
Customer lnstallatlons Exoenses- Leased Pro~ertv 
Water Healer Rentals - Labour 
Water Heater Rentals - Materlals and Expenses 
Water Heater Controls - Labour 
Water Heater Controls - Mater~als and Expenses 
Malnlenance of Other lnstallat~ons on Customer Prem~ses 
Purchase of Transm~ss~on and Svstem Sewlces 
Transmlss~on Charqes 
Transmlss~on Charqes Recovered 
Supew~s~on 
Meter Readlnq Exoense 
Customer Billinq 
Collectlnq 
Collecllnq- Cash Over and Short 
Collect~on Charqes 
Bad Debl Expense 
M~scellaneous Customer Accounts Expenses 
S u p e ~ ~ s ~ o n  
Commun~tv Relat~ons - Sundn, 
Enerqy Conservat~on 
Cornmunttv Safetv Proqram 
M~scellaneous Customer Serv~ce and lnformat~onal Expenses 
Supew~ston 
Demonstrat~nq and Selllnq Expense 
Advertlsln~ Expense 
Mtscellaneous Sales Expense 

Executive Salarles and Ex~enses 
Manaaement Salarles and Expenses 
General Admlnlstratlve Salar~es and Expenses 
Offlce Suoplles and Expenses 
Adm~nlstral~ve Expense Transferred Credlt 
Outside S e ~ l c e s  Employed 

2007 2007 2007 
2007 

Total Unclassified D l s ~ l ~ t l o n  Distrlbution 
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Account 
Number 

Account Descri~tlon 

Property lnsurance 
lnluries and Damaqes 
Employee Pensions and Benefits 
Franchise Reaulrements 
Requiatorv Expenses 
General Advertis~nq Expenses 
Mlscelianeous General Expenses 
Rent 
Maintenance of General Plant 
Electrical Safety Authority Fees 
Independent Market Operator Fees and Penalties 
Amort~zation Expense - Property, Plant, and EqulDment 
Amort~zation of Llmited Term Electr~c Plant 
Amortization of lntanq~bles and Other Electric Plant 
Amort~zatlon of Electric Plant Acqulslt~on Adlustments 
M~scellaneous Amort~zation 
Amortizat~on of Unrecovered Plant and Requlatow Study Costs 
Amortizat~on of Deferred Development Costs 
Amortization of Deferred Charqes 
lnterest on Lonq Term Debt 
Amortizat~on of Debt Dfscount and Expense 
Amortization of Prem~um on Debt Credit 
Amortizat~on of Loss on Reacau~red Debt 
Amortizat~on of Galn on Reacquired Debt--Credit 
lnterest on Debt to Assoc~ated Companies 
Other lnterest Expense 
Allowance for Borrowed Funds Used Durinq Construct~on--Credit 
Allowance For Other Funds Used Durlnq Construct~on 
lnterest Expense on Capital Lease Obliqat~ons 
Taxes Other Than Income Taxes 
lncome Taxes 
Provis~on for Future lncome Taxes 
Donations 
L~fe Insurance 
Penalties 
Other Deductions 
Extraordinaw lncome 
Extraordinary Deductions 
lncome Taxes. Extraordinary Items 
Discontinues Operations - Income1 Gains 
D~scontinued Operations - Deductions/ Losses 
Income Taxes Discontinued Operat~ons 
Total (S) Value 

2007 2007 2007 2007 
Total Unclassified 

Dlstributlon 

2-2 UNADJUSTED ACCOUNTING DATA printed: 27/08/2007 4:02 PM 



EDR 2006 MODEL (ver. 2.1) 

Great Lakes Power Limited - 

Account 
Number 

Account Description 
2007 2007 

2007 
2007 

Total Unclassified 
Distribution Distribution 

s s s s 
GROUPED INPUT FOR CALCULATIONS: 
(Minimum Reporting Requirement) 

Land and Buildings 17,420.243 0 0 17,420,243 
TS Priman, Above 50 0 0 0 -0 
DS 8,992.387 0 0 8.992.387 
Poles. Wires 46,517.256 0 0 46.517.256 
Line Transformers 8,254,433 0 0 8,254,433 
Services and Meters 4,899,071 0 0 4,899,071 
General Plant 667.551 0 0 667,551 
Equipment 7,577,622 0 0 7.577.622 
IT Assets 5,810.1 18 0 0 5.810.118 
CDM Expenditures and Recoveries 0 0 0 -0 
Other Distribution Assets 2.150.996 0 0 2,150,996 
Contributions and Grants 0 0 0 -0 
Accumulated Amortization -45,285,417 0 0 -45,285,477 
Non-D~stribution Asset 0 0 -16,523 16.523 

Unclassified Asset 122,867.818 122.867.818 0 -0 

Equity -24,683.617 -24.683.617 0 -0 

Sales of Electr~c~ty -14,430,192 0 0 -14,430,192 

D~str~but~on Servlces Revenue -1 7,678,005 0 0 -17,678.005 
Late Payment Charges -5.700 0 0 -5.700 
Specific Service Charges 0 0 0 -0 
Other Distribution Revenue -238,178 0 0 -238,178 
Other Revenue - Unclassified 0 0 0 -0 
Other Income & Deductions 0 0 0 -0 

Power SUDP~V Expenses (Working Capital) 14,430.192 0 0 14,430,192 
Other Power Supply Expenses 0 0 0 -0 
Operation (Working Capital) 1,695.195 0 0 1,695,195 

Maintenance (Working Capital) 2,865,774 0 0 2.865.774 

Billing and Collection (Workina Capitall 1,077.440 0 0 1,077.440 
Community Relations (Working Capital) 0 0 0 -0 
Community Relations - CDM (Working Capital) 0 0 0 -0 
Administrative and General Expenses (Working Capital) 2.166.555 0 0 2,166,555 

insurance Expense (Workinn Capital) 115,760 0 0 115,760 
Bad Debt Expense IWorkina Capital) 67.000 0 0 67.000 
Advertisinn Expenses 8.000 0 0 8,000 
Charitable Contributions 5.000 0 0 5,000 
Amortization of Assets 3,623.003 0 0 3,623.003 
Other Amorlization - Unclassified 0 0 0 -0 
Interest Expense - Unclassifed 1,178,107 1,178,107 0 -0 
Income Tax Expense - Unclassified 1.565.877 1,565,877 0 -0 
Other Distribution Expenses 321.417 0 0 321.417 
Non-D~stributron Expenses 0 0 0 -0 

Unclass~fied Expenses 0 0 0 -0 
99,073.445 48,045.924 -16.523 51.044.044 

2-2 UNADJUSTED ACCOUNTING DATA Drlnted: 2710812007 4:02 PM 



EDR 2006 MODEL (ver. 2.1) 

Great Lakes Power Limited - 
8-2005-0369. RP-2005- 

Account 
Number 

Account Description 
2007 2007 

2007 
2007 

Total Unclasslfled Dis:.Etion Distribution 

s s s 5 

SUMMARY FINANCIAL INFORMATION 
(Before Adjustments) 

DlSTRlBUTlON ASSETS: 
Land and Bulldings 
TS Prlmarv Above 50 
DS 
Poles. Wires 
L~ne Transformers 
Services and Meters 
General Plant 
Eauipment 
IT Assets 
CDM Assets 
Other Distribution Assets 
Contribut~ons and Grants 0 0 0 -0 
TOTAL DISTRIBUTION ASSETS 102,289,678 o 0 102,289,678 

NET FIXED DlSTRlBUTlON ASSETS: 
Total Distribution Assets (as above) - LESS: 

Accumuiated Amortization -45.285.41 7 0 0 -45,285,417 
NET FIXED DISTRIBUTION ASSETS 57,004,262 0 0 57,004,261 

NET SALES REVENUE 
Sales of Electric~ty -14.430.192 0 0 -14,430,192 
Power Supply Expenses (Work~ng Capital) 14,430,192 0 0 14.430.192 
SALES OF ELECTRICITY NET OF COST OF POWER 0 0 0 -0 

DlSTRlBUTlON REVENUE 
D~stribution S e ~ ~ c e s  Revenue -17.678.005 0 0 -17,678,005 
Late Payment Charges -5,700 0 0 -5.700 
Speciflc Serv~ce Charges 0 0 0 -0 
Other Distribution Revenue -238.178 0 0 -238.178 

TOTAL DISTRIBUTION REVENUE -17,921,883 0 0 -17,921,883 

DISTRIBUTION EXPENSES (before PILS): 
Operation (Workinq Capital) 
Maintenance (Working Capital) 
B~llina and Collect~on (Work~nq Capttal) 
Comrnunitv Relat~ons (Workinq Capital) 
Communltv Relat~ons - CDM (Working Capltal) 
Admlnistrat~ve and General Expenses (Working Capital) 
Insurance Expense (Working Capital) 
Bad Debt Expense (Worklng Capital) 
AdverllSinQ Expenses 
Charitabie Contrlbutlons 
Amortization of Assets 
Olner D s t r ~ o ~ t  on Expenses 321,417 0 0 321.417 
TOTAL DISTRIBUTION EXPENSES (before PILs) 11,945,144 0 0 11,945,144 

2-2 UNADJUSTED ACCOUNTING DATA printed: 2710812007 4:02 PM 



EDR 2006 MODEL (ver. 2.1) 

Great Lakes Power Limited - 
ED-1999-0227 (EB-2005-0369, RP-2005- 

Account 
Number 

Account Description 
2007 2007 

2007 2007 
Total Unclassified D i s ~ ~ t i o n  Distribution 

f f - s s 

WORKING CAPITAL CALCULATION 
Cost of Power 

Power Supply Expenses (Work~ng Capital) 14,430,192 
TOTAL COST OF POWER 14,430,132 

Expenses 
Operat~on (Workma Capital) 1,695,195 
Ma~ntenance ( W o r k ~ n ~  Capital) 2.865.774 
B~ l l~nq  and Coilect~on ( W o r k ~ n ~  Capltal) 1.077.440 
Cornrnun~tv Relat~ons (Work~nq Capital) 0 
Commun~tv Relat~ons - CDM (Work~nq Capltal) 0 
Adm~nlstrat~ve and General Expenses (Workln~ Capltal) 2.166 555 
Insurance Expense (Work~ng Capltal) 115 760 
Bad Debt Expense (Worklng Capital) 67.000 
Advert~s~nq Expenses 8.000 
Charitable Contr~but~ons 5,000 
Other D~str~but~on Expenses 321.417 
TOTAL EXPENSES 8,322.141 

TOTAL FOR WORKING CAPITAL CALCULATION 22,752,333 

2-2 UNADJUSTED ACCOUNTING DATA 



EDR 2006 MODEL (ver. 2.1) 

Great Lakes Power Limited - Distribution 

ED-1999-0227 (EB-2005-0369, RP-2005-0020) 

August 24.2007 

2-4 ADJUSTED ACCOUNTING DATA 
This Sheet summarizes the adjustments 'entered on pr6vious sheets and calculates the 
adjusted amounts to be used in rate calculations. 

Acct. 
No. 

Account Description 

DETAILED ACCOUNTS: 

2007 Adjust Amt. Tier 1 Tier 2 Specific Tier I 
Distribution Assigned to Tier I B Other Tier 2 

Distribution ,, - A d j u s v t s  - Adjustments - Distribution Adjustments - Toel 2007 as 
(Before Rate Base Rate Base Distrlbut~on Distribution Expense Revenue Adjustments Adjusted 'Or 

Adjustments) the Model Expenses Expenses Adjustments Amounts 
Rate Calculation 

,NPU T 2 )  enteramount of (from ADJ 1 [and aiferege of 06/07 

the adlustment and la) 
(from ADJ 2) (fmm and (from ADJ 4) (from ADJ 5) (from ADJ 6) lor dm1 assers 3 wkg 

cao allow talc 1 

$ $ $ $ $ $ $ 5 $ 

2-4 AD. 13 ACCOUNTING DATA onnted 2711 ; 03 PM 



EDR 2006 MODEL (ver. 2.1) 

Great Lakes Power Limited - Distribution 

ED-1999-0227 (EB-2005-0369, RP-2005-0020) 

August 24,2007 

2-4 ADJUSTED ACCOUNTING DATA . ' - 

This Sheet summarizes the adjbstments entered on previous sheets and calculates the. f . ,:- . s 

adjusted amounts'to be used in rate calculations. 

Acct. 
No. 

Account Description 

- 
1540 Unamort~ed Loss m Wcpu~red P e M  
1546 9BvelPpmBnt Chaw 09%?6ns( ReC(YWb@ 
1548 RCVASTR . . 
r s e o  Werred0evelownentcosts:'-: ' 

1562 oeferred Pamk h lieu of Taxes 
1563 ACcoyn11563. Deferred PILs Cantra &mmt 

2007 Adjust Amt. Tier I Tier 2 Specific Tier 1 
Dis ibut io  t A d j u t m e n  - Adjustments - Distribution Adjustments - Total ZOO7 Accounts as 

(Before Rate Base Rate Base Distribution Distribution Expense Revenue Adjustments 'Or 

Adjustments) the Model Expenses Expenses Adjustments Amounts 
Rate Calculation 

(from ,NPU ZJ enter amount of (from ADJ I (from ADJ 2) (fmm ADJ 3 and [ano aderage of m,07 

the adjustment and la)  3a) 
(from ADJ 4) (from ADJ 5) (from ADJ 6) for dcsl assets 8 ,kg 

caD allow calc I 
5 $ 5 5 $ 5 5 5 B 

2-4 AD 7 ACCOUNTING DATA pnnted 271( ' 03 PM f 13 



EDR 2006 MODEL (ver. 2.1) 

Great Lakes Power Limited - Distribution 

ED-1999-0227 (EB-2005-0369, RP-2005-0020) 

August 24,2007 

2+ ADJUSTED ACCOUNTING DATA ' 1 %  . - 4 'a . i s  

, This Sheet summarizes the abjustments entered on previous sheets and calculates the . .- .- . . , a > .  

. adjusted amounts to be used in rate calculations.. .* . _ 

2007 Adjust Amt. Tier I Tier 2 Specific Tier 1 
Distribution D;;;;c;;y ~~u~~~~~~ Adjzz:n. Adjus!ments - Adjustments - Distribution Adjustments - Total ZOO7 Accounts as 

(Before Rate Base Base Distribution Distribution Expense Revenue Adjustments Ad'usted for 2006 
Adjustments) the Model Expenses Expenses Adjustments Amounts Rate Calculation 

Acct. 
No. 

Account Description 
(from ,NPU 2, enter amounl of (from ADJ 1 ADJ 2, (fmm ADJ 3 and 

the adjustment and la) 3 4  (from ADJ 4) (fmm ADJ 5) (from ADJ 6) 

. -. 

1815 Transformer Sbt~on Eaul~menl - Normai,v Pnmarv above 50 kV 0 

land a;,erage of 06477 
far d!sf assets & wkg 

c a ~  allow calc.1 

2-4 AD.' D ACCOUNTING DATA pnnted 27iC 1 03 PM 



EDR 2006 MODEL (ver. 2.1) 

Great Lakes Power Limited - Distribution 

ED-1999-0227 (EB-2005-0369, RP-2005-0020) 

August 24.2007 

2 4  ADJUSTED ACCOUNTING DATA- t *:, 1 . , c . , I .  . s‘ 
* ?  

, 3 
. a.," This Sheet sumrnarizes*the adjustmenfs' eritered on previdus,sheets'?nd calculafes fhe .% ' , 1 % r t  . , . a 

- '  , I  adjusted amounts to be used in rate calculations. .' . 

ACCt. 
No. 

Account Description 

2007 Adjust Amt. Tier I Tier 2 Specific Tier I 
Distribution Dismution Assigned to by Adjus.mts Other - Adjustments - Adjustments - Adjustments - Distribution Adjustments - Total 2007Acc0un* as 

(Before Rate Base Rate Base Distribution Distribution Expense Revenue Adjustments for 
Adjustments) the Model Expenses Expenses Adjustments Amounts 

Rate Calculation 

Ifmm ,NPU *, enter amount of (from ADJ 1 
the adjustment and la)  

(from ADJ 2) (Irom ADJ and (from ADJ 4) (from ADJ 5) (from ADJ 6) 
3a) 

[and average of 0606'07 

for dtsl assets 8 wkg 
cao allow calc I 

2-4 AD. r) ACCOUNTING DATA pnnted 27/c ' 03 PM f 13 



EDR 2006 MODEL (ver. 2.1) 

Great Lakes Power Limited - Distribution 

ED-1999-0227 (EB-2005-0369, RP-2005-0020) 

August 24,2007 

2-4 ADJUSTED ACCOUNTING DATA * a .  , ";,, > 
+ -. " . .  - < 

This Sheet summarizes the adjustments entered on previous sheets andAcakulates the . *  - I t  r .: 
J .  

" adjusted amounts to be used in rate calculations,' . , :: 

Acct. 
No. 

Account Description 

2007 Adjust Amt. Tier I Tier 2 Specific Tier I 
Distribution Assigned to Tier Other Tier * Total ZOO7 Accounts as 

Distribution by Adjustments - Adjustments - AdjubtIIMintS - Adjustments - Distribution Adjustments - 
(Before Rats Base Rate Base Distribution Distribution Expense Revenue 

Adjustments Adjusted for 2006 

Adjustments) the Model Expenses Expenses Adjustments Amounts 
Rate Calculation 

,NPU 2) enter amount of (from ADJ 1 
the adjustment and la)  (from ADJ 2) (from ADJ and (from ADJ 4) (from ADJ 5) (from ADJ 6) 

3a) 

jam average of O h G 7  
lor d d  assets & wkg 

CBP allow cak l 

2-4 AD.! 'I ACCOUNTING DATA ~nn led  27lC 03 PM f 13 



EDR 2006 MODEL (ver. 2.1) 

Great Lakes Power Limited - Distribution 

ED-1999-0227 (EB-2005-0369, RP-2005-0020) 

August 24,2007 

2-4 ADJUSTED ACCOUNTING DATA . . ,  C i .  , -+. . % ,  LC 

This Sheet Bummarizes the adjustments entered 4 previous sheets and calCu!ates the 
adjusted amounts to be used in rate calculations. . - 

2007 Adjust Amt. Tier I Tier 2 Specific Tier 1 
Distribution Assigned to Tier ' Other Tier Adjustments - Adjustments - Distribution Adjustments - Total as 

(Before Distribution by Adjustments- Distribution Distribution Expense Revenue Adjustments Adjusted for 2006 
Adjustments) the Model Rate Base Rate Base Expenses Expenses Adjustments Amounts 

Rate Calculation 

Acct. 
NO. 

Account Description 
(from ,NPU 2) enter amount of (from ADJ 1 (from ADJ 2) (from ADJ 3 and 

the adjustment and la)  
, (from ADJ 4) (from ADJ 5) (from ADJ 6) 

land average of E m 7  
for dm asseers & wkg 

cao allow calc 1 

- 
4325 Revenues f r m  Merchandise. Jobbmg, Etc 
4330 Costs and Expenses of Merchand~slna. Jobb~na. Etc 
4335 Pmfits and Losses from Flnancml instrument Hedges 

2-4 AD.' -D ACCOUNTING DATA pnnled 271r 103 PM 



EDR 2006 MODEL (ver. 2.1) 

Great Lakes Power Limited - Distribution 

ED-1999-0227 (EB-2005-0369, RP-2005-0020) 

August 24.2007 

2-4 ADJUSTED ACCOUNTING DATA - ; . " i : - ,a: ' 
* - This Sheet summarizes the adjustments entered on previous sheets and calculates the I ( .  - .  I- . 

adjusted amounts to be used in rate calculations. .. 

ACCt. 
NO. 

Account Description 

5005 Operation Suwwlslonand Engineering 
Laad Dispatching 
Stallon Buildings and Fixtures Expense 
Transfmer Station Equipment - Operation Labour 
Transformer Station Equipment - Operat!on Supplies and Expenses 
Dlstribution Station Equipment - Operation Labour 
Distnbution Station Equipment - Operation Suppl~es and Expenses 
Overhead Distribution Lines and Feeders - Operation Labour 
Overhead Distribution Lines 8 Feeders - Operation Supplies and ExDe 
Overhead Subtransmission Feeders -Operation 
Overhead Distribution Transformers- Operation 
Underground Distnbution Lines and Feeders - Operation Labour 
Undergrcund Dlstribution Lines & Feeders -Operation Suppiles 8 Expt 
Underorwnd Subtransmission Feeders - O~eration 

2007 ~ d j u s t  ~ m t .  Tier l Tier 2 
Distribution Assigned to Tier I B Other Tier 2 

(Before 
Distribution by Adjustments - Adjustments - Adjustments - - 

Rate Base Rate Base Distribution Distribution 
Adjustments) the Model Expenses Expenses 

,NPU 2) enter amount of (from ADJ 1 
the adjustment and la) 

(from ADJ 2) ADJ and (from ADJ 4) 
3a) 

5055 Undergrand Dslnbut~on Transformers - Operarlon 0 
6LW Streel L @ I ~  end S@ System Excense o 
5065 Meter Expense 
5070 Customer Premises - Operation Labour 
5075 Customer Premises - Matenais and Expenses 
5085 Mlscellanews Distribution Expense 
5090 Underarcund Distribution Lines end Feeders - Rental Pa~d 
5095 overhiad Dlstnbut~on Llnes and Feeders - Rental Paid 
5096 Other Rent 
5105 Malntenance Supew~s~on arid Enolneenna 
51 10 Malntenance of Bu.ldmas and F~xtures - Djstnbdt.on Slal~ons 
51 12 Malntenance of Transformer Stallon Equlpment 
51 14 Malntenance of D~stnbutlon Slatlon Equlpment 
5120 Malntenance of Poles Towers and Flxtures 
5125 Maintenance of Overhead Conductors and Devlces 
5130 Malntenance of Overhead Serv~ces 
5135 Overhead Dlstnbution Llnes and Feeders - Rlqht of Wav 

Specific Tier 1 
Distribution Adjustments - Total as 

Expense Revenue Adjustments 'Or 

Adjustments Amounts 
Rate Calculation 

(from ADJ 5) (from AOJ 6) 
iano average of 0647 
ford,* assrr & %,kg 

cap allow calc.: 

2-4 AD. 0 ACCOUNTING DATA 



EDR 2006 MODEL (ver. 2.1) 

Great Lakes Power Limited - Distribution 

ED-1999-0227 (EB-2005-0369, RP-2005-0020) 

August 24,2007 

24-ADJUSTED ACCOUNTING DATA , .  . ,  . 
i 

This Sheet summaiizes the adjustments entered on previou;.sheets and c a l ~ u l ~ t e s ~ t ~ e  <.. l ,. .. - , 

adjusted amounts to be used in rate calculations. -, -- , - 

Acct. 
No. Account Description 

5145 Ma~ntenance of Underarwnd Condu~t 

2007 Adjust Amt Tier 1 Tier 2 Specific Tier 1 

Distribution Distribution Assigned to by Tier AdjusMmts ' a Other - AdjusMents Tier - Adjustments - Adjustments - Distribution Adjustments - Total 
(Before Rate Base Rate Base Distribution Distribution Expense Revenue Adjustments for 

Adjustments) the Model Expenses Expenses Adjustments Amounts Rate Calculation 

,NPU T2)  enter amount of (from ADJ 1 land average of 06/07 

the adlustment and la )  (from ADJ 2) (fmm a"d (from ADJ 4) (from ADJ 5) (from ADJ 6) ford!sI aaserii 8 wkg 
cap allow calc : 

S $ S S $ $ $ S S 
0 0 0 0 o n n 0 

5150 Mantenance of Undemrwnd Conductors and Dev~ces 0 0 0 0 0 0 n 0 
51 55 Maintenance of Underground Services 0 

2-4 AD D ACCOUNTING DATA pnnled 2711 103 PM 



EDR 2006 MODEL (ver. 2.1) 
Great Lakes Power Limited - Distribution 

ED-1999-0227 (EB-2005-0369, RP-2005-0020) 

August 24.2007 

2-4 ADJUSTED ACCOUNTING DATA . : , e  , .  _ I .  

This Sheet summarizes the adjustments entered. on previous sheets arid calculates the , - . 
zadjusted amounts to be used in rate calculations. " , *  . < '  

2007 Adjust Amt. Tier I Tier 2 Specific Tier I 
Distribution Distribution Assigned to by Tier a Other - Adjustments Tier - Adjustments - Adjustments - Distribution Adjustments - 2007 Accounts as 

(Before Rate Base Rate Base Distribution Distribution Expense Revenue Adjustments for 2006 
Adjustments) the Model Expenses Expenses Adjustments Amounts 

Rate Calculation 

Acct ifmm iNPLiT 2j enter amount of (from AD.) 1 (from ADJ 2) (from ADJ 3 and [and werape of 06.07 

NO. 
Account Description 

the adjustment and la) 3a, (lmm ADJ 4) (from ADJ 5) (from ADJ 6) for d m  assele 8 wkg 
cap allow ca1c : 

2-4 AD D ACCOUNTING DATA pnnted 27lC 3 03 PM tf 13 



EDR 2006 MODEL (ver. 2.1) 

Great Lakes Power Limited - Distribution 

ED-1999-0227 (EB-2005-0369. RP-2005-0020) 

August 24,2007 

2 4  ADJUSTSD ACCOUNTING DATA - -  . . ,  . -C.r * , ;. r A I< . . - 
"  his Sheet ~ u h m a d ~ e s ; t h e ? a ~ 6 s ~ e n t s  entered on previous sheets and c a l c ~ l a t ~ s  the . . .  . .- / I  ~ + 

. ' 1  'adjusted amounts to be used in rate calculations. : ;. ," A *  ' ,  . . - A  I< 

2007 Adjust Amt. Tier I Tier 2 Specific Tier I 
Distribution Assigned to Tier Other Adjustments - Adjustments - Distribution Adjustments - Total as 

(Before Distribution by - Azf,yG: - Distribution Distribution Expense Revenue Adjustments for 
Adjustments) the Model Expenses Expenses Adjustments Amounts 

Rate Calculation 

Acct. 
NO. 

Account Description 

I GROUPED INPUT FOR CALCULATIONS: 
(Minimum Reporting Requirement) 

,NPU 2) enter amounl of (from ADJ 1 
[and average of 0&07 

!he adjustmen1 and la) (from ADJ 2) (IrOm and (fmm ADJ 4) (from ADJ 5) (from ADJ 6) lor cao dm! e b w  assets calc & wkg 1 

$ 16 $ S S $ $ $ S 

2-4 AD -D ACCOUNTING DATA pnnted 27/f $ 0 3  P M  



EDR 2006 MODEL (ver. 2.1) 

Great Lakes Power Limited - Distribution 

ED-? 999-0227 (EB-2005-0369.RP-2005-0020) 

August 24,2007 

2-4ADJUSTED ACCOUNTING DATA ,; y ,  , . - . .% -- ' 

" ' ~h is ,~hee t  summarizes the sdjushents entered on previous sheets-and calculatei the: c 

'adjusted amounts to be-used in rate calculations. . L I -  

2007 Adjust Amt. Tier 1 Tier 2 Specific Tier I 
Distribution D2;;u~Ey ~ ~ u ~ ~ ~ $ ~  AdjUTz:na - Adjustmants - Adjustments - Distribution Adjustments - Total as 

(Before Rate Base Rate Base Distribution Distribution Expense Revenue Adjustments Ad'usted for 
Adjustments) the Model Expenses Expenses Adjustments Amounts Rate Calculation 

Acct. ,NPU 2, enter amount of (from ADJ 1 land a.veage ofo&o7 
No. 

Account Description 
the a@ustment and la) (from ADJ 2) ffmm and (from ADJ 4) (from ADJ 5) (from ADJ GJ $r dm1 assets & wkg 

Cap anow caic 1 
5 5 5 5 5 $ $ $ $ 

I Operation (Working Capital) 1.695.195 0 0 0 0 0 0 0 0 1,695.195 

Maintenance (Working Capital) 2,865.774 0 0 0 0 0 0 0 0 2.865.774 

2-4 AD :D ACCOUNTING DATA pnnted 2711 103 PM 



EDR 2006 MODEL (ver. 2.1) 

Great Lakes Power Limited - Distribution 

ED-1999-0227 (EB-2005-0369.RP-2005-0020) 

Auaust 24.2007 

2-4 ADJUSTED ACCOUNTING DATA- . 1 

This Sheet summarizes the adjustments entered on previous sheets and calculates the L a  2 

adjusted amounts to be used in rate calculations. 

ACCt. 
NO. 

Account Deseiiption 

2007 Adjust Amt. Tier I Tier 2 Specific Tier I Total 2007 Accounts as 
D l s t r b t o n  D~~~~ntc.. ::;u:&:z: Adjsg:n, A Adjusbnents - Adjustments - Distribution Adjustments - 

(Before Rate Base Rate Base Distribution Distribution Expense Revenue Adjustments for 
Expenses Expenses Adjustments Amounts 

Rate Calculation 
Adjustments) the Model 

(fmm 2, enter amount of (from ADJ 1 
[an0 awngage or 06'07 

(fmm ADJ 2) !$ and (fmm ADJ 4) (from ADJ 5) (from ADJ 6) ford,* asgets & wi.9 
the adjustment and la) 680 ailow catc 7 

$ $ $ S $ $ $ $ $ 

SUMMARY FINANCIAL INFORMATION 

DISTRIBUTION ASSETS: 
Land and Bu~ldin~s 17,420.243 0 0 0 0 0 0 0 0 16.250.493 
TS Primary Above 50 -0 0 0 0 0 0 0 0 0 0 
DS 8,992,387 0 0 0 0 0 0 0 0 8.939.137 
Poles, W~res 48,517,256 0 0 0 0 0 0 0 0 44,381,671 
Llne Transformers 6,254,433 0 0 0 0 0 0 0 0 8,194,433 
Services and Meters 4,899.071 0 0 0 0 0 0 0 0 4.874.071 
General Plant 667.551 0 0 0 0 0 0 0 0 667.551 
Equipment 7.577.622 0 0 0 0 0 0 0 0 7.341.622 
IT Assets 5.810.1 18 0 0 0 0 0 0 0 0 5,585,868 
CDM Assets -0 0 0 0 0 0 0 0 0 0 
Other Distribution Assets 2.150,996 0 0 0 0 0 0 0 0 2.150.996 

Contributions and Grants -0 0 0 0 0 0 0 0 0 0 

TOTAL DISTRIBUTION ASSETS 102,289.678 0 0 0 0 0 0 0 0 98,385,843 

NET FIXED DISTRIBUTION ASSETS: 
Total Distribution Assets (as above) - LESS: 
Accumulated Arnort~zation -45,285.41 7 0 0 0 0 0 0 0 0 43,861,415 

NET FIXED DISTRIBUTION ASSETS 57,004,281 o o o o o o 0 0 54,524,428 

NET SALES REVENUE 
Sales of Electricity -14,430.192 0 0 0 0 0 0 0 0 -14.430.1 9 2  

Power Supply Expenses (Working Capltal) 14.430.192 0 0 0 0 0 0 0 0 14,430.1 9 2  

SALES OF ELECTRICITY NET OF COST OF POWER -0 0 0 0 0 0 0 0 0 4 

DISTRIBUTION REVENUE 
D~slnbution Services Revenue -17.678.005 0 0 0 0 0 0 0 0 -17,678,005 
Late Payment Charaes -5.700 0 0 0 0 0 0 0 0 -5.700 
Specific Service Charges -0 0 0 0 0 0 0 0 0 -0 
Other Distribution Revenue -238.178 0 0 0 0 0 0 0 0 -238,178 

TOTAL DISTRIBUTION REVENUE -17,921,883 o o 0 0 0 0 0 0 -17,921,883 

2-4 AG ' -D ACCOUNTING DATA pnnted 2711' 103 PM 



EDR 2006 MODEL (ver. 2.1) 

Great Lakes Power Limited - Distribution 

ED-1999-0227 (EB-2005-0369, RP-2005-0020) 
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2 4  ADJUSTED ACCOUNTING' DATA t 
> ,  I: . . - - .  

. .This sheet summarizes the adjustm6nts entered on previous sheets and ~alculates the 
- adjusted amounts to be used in rate calculations. . , . , 

Acct. 
NO. 

Account Descrlptlon 

2007 Adjust A m t  Tier I Tier 2 Specific Tier I 
Distribution &:;:toy ~ ~ u : ~ ~ ~ ~ ~  Ad,U:E:nb - A d j u s h n t s  - Adjustments - Dlstributlon Adjustments . ZOO7 Accounts as  

(Before Rate Base Rate Base Distribution Distribution Expense Revenue Adjustments for 
Adjustments) the Model Expenses Expenses Adjustments Amounts Rate Calculation 

(from ,NPU T Z )  enferemounf of (from ADJ 1 [aoc alerage of 06,O: 

the adjustment and la) (from ADJ 2) (from and (from ADJ 4) (from ADJ 5) (from AL)J 8) for d~sl assers 6 wkg 
cao aillow caic ; 

DISTRIBUTION EXPENSES (before PILS): 
Operation (Workinn Capital) 
Maintenance (Working Capital) 
Billma and Collection (Work~na Capitai) 
Community Relations (Working Capital) 
Communitv Relations - CDM (Working Capital) 
Administrative and General Expenses (Working Capital) 
Insurance Expense (Workmg Capital) 
Bad Debt Expense (Working Capitai) 
Advertising Expenses 
Charitable Contributions 
Amcftizat~on of Assets 
Other Distribution Expenses 

WORKING CAPITAL CALCULATION 

Cost of Power 
Power Supply Expenses (Working Capital) 14,430.192 0 0 0 0 0 0 0 0 14,430.192 
TOTAL COST OF POWER 14,430,192 0 0 0 0 0 0 0 0 14,430.192 

Expenses 
Operation (Working Capital) 1,695,195 0 0 0 0 0 0 0 0 1.695.195 
Maintenance (Working Cap~tai) 2,865.774 0 0 0 0 0 0 0 0 2.865.774 
Billlna and Collection (Working Capital) 1,077,440 0 0 0 0 0 0 0 0 1.077.440 
Communitv Relations (Working Cap~tal) 0 0 0 0 0 0 0 0 0 -0 
Cornrnunltv Relations - CDM (Working Caoltal) 0 0 0 0 0 0 0 0 0 -0 
Administrative and General Expenses (Working Capltai) 2,166,555 0 0 0 0 0 0 0 0 2.166.555 
Insurance Expense (Workina Capital) 115,760 0 0 0 0 0 0 0 0 115,760 
Bad Debt Expense (Workina Cao~tal) 67.000 0 0 0 0 0 0 0 0 67.000 
Advertisina Expenses 8,000 0 0 0 0 0 0 0 0 8.000 
Chantabie Contnbutions 5.000 0 0 0 0 0 -5,000 0 -5.000 0 
Other Distribution Expenses 321.417 -157,167 0 0 0 0 0 0 -157,167 164,250 
TOTAL EXPENSES 8,322,141 -157,167 0 0 0 0 -5.000 0 -162,167 8,159,974 

TOTAL FOR WORKING CAPITAL CALCULATION 22,752,335 -157,167 0 o o o -5,000 o -162,167 22,590,166 

2-4 AD.' D ACCOUNTING DATA pnnted 27Ic 03 PM 
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., . . .. .. . ~ , , . . . . .  

. . .. ..a ,..+ 
2-5 CAPITAL EXPENDITURES :: :. L~ ;). .:, . . . , 

% , ~. . .. .. , . .  . . . . .. . . .. . .$.":. . .. . , 
, < ,  , , i .  ' .  : >  , . . . . : . ,. , < ,  . .  , , , 

. 
. . , . 

, -  .. . , . ;  
. .  . , . '  . . , . . . . . e ~. , ' .  :, ". ' . . :b  . .) .t . , .  .. . . . . ,. ...,.' . . , ,  .. > '  . . . . .  , ; 2 , , . g,::*+, ;.. .. ?::,:.: :::*: . . -,,. ., , . ,, . '  , . ! , ;; <':.:q .$. ',;:'.. \ ~' ,. ' ' ,. 

.. . .> ' , ';2. . ,: , <. ;, $ X  .' , ., ;.. .; . ' ..* - , . -. . i"ir . ' . . .  . ~ .  . , .. . 
8, .:\;: ,' ".": . , ,.*,,, .;, . - < .  .,. . ' . : ? .  '. : . '  ":; *.;,,';,:' .> ,  .:I' ,- . , 

- . . .  . '  . . s , ;:.; . . .,. ,. . . . .?' : . . . . .. 
, .. I '.'. .. 

, .  , 
. . .  $\  

< '  < $  (i,; .:,,;, " . ; .ii_;. - :,: : '  . :.: . 3 . '. . .  .. . ;.., -... . , , . . , .  .._ -,-- , I 

. - , . . . , , . 9 , ' , : .:1. " :  . * :  . , , , ".",(; ,,,..: ' . :  . .  , '...,, . - < ,  ..., 7 - < -  The inforrriaflod'af t h e t ~ p  of ttissheet is basedon the trialbalance c(ata,and';s p$vlded , :) ! i' " .. ',. ., ,. . . . . . . + , . . . . . 
, . .  

1 > . ,  . . . . .  . . . ' . ". . , . . . j r : .  . . . . : , . .. . , : . . . . 
to assist iri completing scheduie 4-1. . f..,-,.,2 .. . . . . .  . .:. ,,_ . . . , ~  t . . ? '  . . ,  , . . .  . . , . . .  . , .  3 .  

Account 
Number 

1565 
1608 
1805 
1806 
1808 
1810 
1815 
1820 
1825 
1830 
1835 
1840 
1845 
1850 
1855 
1860 
1905 
1906 
1908 
1910 
1915 
1920 
1925 
1930 
1935 
1940 
1945 
1950 
1955 
1960 
1970 
1975 
1980 
1990 
1995 
2005 
2010 
2050 
2105 
2120 

Account Description 

Conservation and Demand Management Expenditures a 
Franchises and Consents 
Land 
Land Rights 
Buildings and Fixtures 
Leasehold lmorovements 

Before 
Before Change from 

Adjustments Adjustments 2006 to 2007 
PUtilitv Onlv" ("Utility Onlv" 
from ~ h e e t 2 )  from ~ h e e t 2 )  

Grouping 

0 0 0 CDM Expenditures and Recoveries 
0 0 0 Other Distribution Assets 

841,604 841,604 0 Land and Buildings 
7,705,877 9,720,877 Land and Buildings 
6,533.263 6,857,763 Land and Buildings 

0 0 0 Land and Buildinas 
Transformer station Equipment - Normally Primary abovr 

.. 
0 0 0 TS Primary Above 50 

Distribution Station Equipment - Normally Primary below 8,885,887 8,992,387 DS 
Storage Battery Equipment 
Poles, Towers and Fixtures 
Overhead Conductors and Devices 
Underaround Conduit 

0 0 0 Other Distribution Assets 
28,104,684 29,951.390 Poles, Wires 
13,681,303 16,105,767 Poles. Wires 

0 0 0 Poles. Wires 
underground Conductors and Devices 460,099 460.099 0 Poles, Wires 
Line Transformers 8,134,433 8,254,433 Line Transformers 
Services 2,691,713 2,691,713 0 Services and Meters 
Meters 2,157.358 2,207,358 50,000 Services and Meters 
Land 0 0 0 Land and Buildings 
Land Rights 0 0 0 Land and Buildings 
Buildings and Fixtures 667,551 667.551 0 General Plant 
Leasehold Improvements 0 0 0 General Plant 
Office Furniture and Equipment 779,264 779,264 Equipment 
Computer Equipment - Hardware 3,522.537 3,971,037 IT Assets 
Computer Software 1,839,081 1,839.081 IT Assets 
Transportation Equipment 4,244,121 4,694,121 Equipment 
Stores Equipment 0 0 0 Equipment 
Tools. Shop and Garage Equipment 7,346,733 1,368.733 22,000 Equipment 
Measurement and Testing Equipment 230,701 230.701 0 Equipment 
Power Operated Equipment 0 0 0 Equipment 
Communication Equipment 393,688 393.688 0 Equipment 
Miscellaneous Equipment 111.116 111,116 0 Equipment 
Load Management Controls - Customer Premises 0 0 0 Other Distribution Assets 
Load Management Controls - Utility Premises 0 0 0 Other Distribution Assets 
System Supervisory Equipment 0 0 0 Other Distribution Assets 
Other Tangible Property 2.1 50,996 2,150,996 0 Other Distribution Assets 
Contributions and Grants - Credit 0 0 0 Contributions and Grants 
Prope~rty Under Capital Leases 0 0 0 Other Distribution Assets 
Electric Plant Purchased or Sold 0 0 0 Other Distribution Assets 
Completed Construction Not Classified--Electric 0 0 0 Other Distribution Assets 
Accum. Amortization of Electric Utility Plant - Property, P -42,437,414 -45,285,417 -2,848.003 Accumulated Amortization 
Accumulated Amortization of Electric Utility Plant - Intans 0 0 0 Accumulated Amortization 

52,061,117 57,020,784 4,959,667 

2-5 Capital Expnditures Sch 4-1 printed: 27/08/2007 4:03 PM 
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_ ,  , . 

. ,, . -  " .  . . . . .  . . . * . _ .  .> . .  ,. . . , . ' 4  . 
. ,  , 

2. :!; : , .,,. :::;,..:,: ,.,., ,:,..: , , 9 ;\, ,! , <..,s;.:.-:. :!..<, :' . .::',. ,, ,.,: .. . :.,; , , . . i . . . '5 .J& .I'... . . .  
: , .  . .. , .. .,,, ,. , . ; . ,:' .. . . " .  . . ' , . .  . &. :c,*,; 5. , . : .  . ; .., . . . , ; ; : . : . . . . . , ' 

I i.,;i. .; . . - , ~. . - ,  . , - , . V  ,,.. ,.. ,>'A. . . . '  . '.; . ..:.. . . . .  , ( :_,:- - .. . . . 
. . .  . . ,;.,.,- . . . . . ..', . , 1 4,;,2 1 ,:, ;; " , ', ; : .. . L ,  

. . 
2. . - '  . I .. . . . _  - 6  . . . : < .  ... . , , , ,:.... ..,-, :.,,.. i ..,. ;::'(*',?.:,:: ii .i '.., : ', , .i' . ?.. . . . . 

, , . . .  , . 1 ,  . : .  .. . . 
II , : . ~. . .., . - . . ... 

:$ ... . . . .  . " '  
, . , . ' . ' . . .  

. ( .  -. ".. . , , t*F >.;. . . . . , I ;  ' , . . . ' ??:;,'. , .. '. .,;.;. - ,  . "+..' ..,,' . ,. ,, ,,> ... . :. ' .  . . 
. , .  ... . * ,  ., , . ., <,.-;.:i.,' "i-? . ,y R,'. . . $ !  : ,.. , 5 ; ;  , <  , j  

",.' ".!;;?. : :.:. ...l - .  . .,. i,y;t ..hi ;., .. . . . ~. , , .  . .  he i i o r m ~ ~ b h  at h top oftheshek is b~sedso2tie' . ha/ . ba$&ie.d=ta ;oddis & v i & d .  . - ,:. ,-, . , : , , : 3 a .:- , . . .: ;. , . 
, , , . . . . ..' ,.' "1.;: ., . '  , . /  to assist in complefing Schedule 4-1. . , . L . - . -  . , . . . . . * ,  '.,?&?.. . .  . . .  . . . . ,  ,. . . v .  2 ' . '  . .  . 

i ' 

GROUPED 

Land and Buildings 
TS Primary Above 50 
DS 
Poles, Wires 
Line Transformers 
Services and Meters 
General Plant 
Equipment 
IT Assets 
Other Distribution Assets 
Contributions and Grants 

MATERIALITY CALCULATION: 

Materiality Threshold 1: 
Net Fixed Assets (Before Adjustment) from Sheet 2-2 
Materiality Factor 

Materiality Threshold 2: 
Rate Base 
under $100 million 
$100 million - $250 million 
$250 million - $1 billion 
greater than $1 billion 

Materiality (lesser of Threshold 1 and 2) 

2-5 Capital Expnditures Sch 4-1 printed: 2710812007 4:03 PM 
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Net Fixed Assets 

Working Capital Allowance 

Working Capital (from Sheet "2-4 ADJUSTED ACCOUNTING DATA'? 22,590,166 

Working Capital Allowance @ 15% 3,388,525 3,388,525 

RATE BASE 

Fixed Assets for Conservation and Demand ~anagement' 

Smart Meters 

Include reference to Board-Approved CDM Application 

3-1 RATE BASE printed: 27/08/2007 4:04 PM 
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Cost of Capital 

Deemed or proposed Debt Rate for '3 v+>-ra 
er i.25@: * <  Weighted debt rate calculated on Weighted Debt Cost 

Revenue Requirement calculation. - -.hr p - (Yo) 
1 01003 b3 + 

Rate Base: (from Sheet Ratebase Calc. ) 

Size of LDC (based on Rate Base) 

Debt Rate (based on Size) 

Deemed Debt (based on Size) 

Deemed Equity (based on Size) 

(utility's Proposed ROE I 9.00% I 

$57,912,953 

Small 

6.25% 

50% 

50% 

Allowed ROE for Revenue 
Reauirement Calculation 

9.00% I 
I ' 

I I 

Target ROE per Board I 9.00% I 

I Cost of Capital I 7.63% I 

3-2 COST OF CAPITAL (Input) printed: 27/08/2007 4:04 PM 
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.- . ( ,  

. 3 + - ' *  
, . "*. , .. ; , .* .; 

5-1 SERVICE REVENUE REQUIREMENT ' A I . > . ,  , i > ,. -$.,+++ -*. 
.a%^. A ' 

. . 
, - . * 

* ; ,.?& f.,,,J -?I:- " .  % 

p t ~ i . :  A 

I .  ,. I1 ,.- I-^ ' 
" *:, * - l q C ; r : T ; ,  .I-. 

-*.L .* _ .  
Tws sheet &l&tates the ~ e ' & n ~ e  ~ e ~ u i r e b e n t  using a&s& h f 6 r  from: . .&: 'i.:..; - 

" 1  .," 3 previous sheets and bringss' !#the income tax amount from8@ PlLS hoaei. ", - " ' , L .  ' ' I? . 

Rate Base (from sheet 3-1) 

x Cost of Capital (from sheet 3-2) 

Return on Ratebase 

Distribution Expenses 
(from sheet "2-4 ADJUSTED ACCOUNTING DA TAW 

Revenue Requirement Before Income Taxes 

Income & Capital Taxes (Exhibit 4, Tab 3, Schedule 1) & 
(Exhibit 4, Tab 2, Schedule 8) respectively 

SERVICE REVENUE REQUIREMENT 

5-1 SERVICE REVENUE REQUIREMENT printed: 27/08/2007 4:04 PM 
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5-2 SPECIFIC SERVICE CHARGES (Input) a 8  , 

. > 

I I 

I I I I I I I I 1 

5-2 SPECIFIC SERV CHRGS (Input) 
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. . 

. * . . .  . ., ., 5-3 OTHER REGULATED CHARGES (Inpuf) I .  , ,  - -  - ., 
2 . x > '-, + 

I z 
.Y \ " 

I I I I I A 

Description 

RETAIL SERVICES REVENUE 

Establishing Service Agreements 

Distributor-Consolidated Billing 
Retailer-Consolidated Billing 

SERVICE TRANSACTION REQUEST 
REVENUES 

HANDBOOI 1 REF. 

RPP (formerly SSS)ADMINISTRATION 
CHARGEREVENUE 

OTHER COMPONENTS OF "OTHER 
DISTRIBUTION REVENUE" 

12.1 

DISTRIBUTION WHEELING 
SERVICE REVENUE 

OTHER DISTRIBUTION REVENUE 

10.7 

Charge 
Determinant 

I I account 4084 

0 

account 4080b 

Total 
S 

account 4082 

Comments 

accounts 4090,4205-4215,4220, 4240-5 

0 

5-3 OTHER REGULTD C H R G S  (Input) 

account 4080c, if applicable in 2004 

printed: 27/08/2007 4:04 PM 
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. . . .  . . . . .  . . . .  ' <  . . . , 

:,. . v ..:;< .... ..:.;;' . ., * . \ ,:. 5-5 BASE REVENUE REQUIREMENT . . 
. ,:, :, . . . . . . .  . . . . .  i: :', :, . .  . , . . .  . ,  . . . . !6., :. . .r . 

. . . . . . . . . . .  , . . . . . . . . .  . . .  . . . . . . . . . . .  . , . .  . . . 2 . -  . . .  . .  . . a , .  

. t ' ,  , , ,: ;:, ,,,,.. :,, :Y,q.i . ..'.".!>.?.. .'" ..I,, - . . . . . . . . .  . . . .  . . . .  . .. . . . . "  . *  . . '  . . . . . . . .  ' . c : .  . -  .; ,:.:. ,: ,..,,- ,; ; ..-. ....... '.:;?G*.; !; . . . . . .  . . .  . . .  . , .  < . . ) . .  . . . . . . .  . . . . . .  . , .  .; . ' . . . . '., ::1. .- . . . . , ,, ;, ,.:'::.':L5' ..:# S?:; :: ,,; ,::; . . .  . .  . ... :. . . . 
, 9 8 , .  : . .  . * - .  -. . >;: " 

' . . . .  . : . . , I * .  .,' . . . . . . . . .  . a ' , , -  . .  - ... - .(-. ! . 

Service Revenue Requirement (from Sheet 5-1) 

LESS: 

Revenue Offsets: 

Board Approved Charges 

Specific Service Charges (from Sheet 5-2) 

Late Payment Charges 
(from Sheet 2-4 ADJUSTED ACCOUNTING DATA) 

Other Distribution Revenue (from Sheet 5-3) 

Other Income & Deductions 
(from Sheet 2-4 ADJUSTED ACCOUNTING DATA) 

TOTAL REVENUE OFFSETS 

Base Revenue Requirement 17,576,730 

(defined as SERVICE REVENUE REQUIREMENT NET OF REVENUE OFFSETS) 

Base Revenue Reauirement is allocated to classes in three portions: 

B.R.R. # I :  Base Revenue Requirement net of B.R.R. #2 and #3 (below) 

B.R.R. #2: Low Voltage Wheeling Costs 
(Embedded Distributors only) (from Sheet ADJ3, item 5) 

B.R.R. #3: Directly assigned CDM (from Sheet 5-4) 

Base Revenue Requirement (as above) 

5-5 BASE REVENUE REQUIREMENT printed: 27/08/2007 4:04 PM 
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sa DEM&Q, RATES ( ~ @ ~ b t )  A . - 
* Enter-customer numbse-a~q demand ;. 3 - .  . .  

I _ < . :  
, -. data for 2405, 2006'gfid~ 2007, ' . 

* i i  z 

Enter To04 and 2005 r&#es ' + - '. .' I , a  , I  

- L A  

Demand Data - Demand Data - 1 E:z:Ez: 1 1  kwh 1 1  
kW 1 

6-2 DF 3, RATES (Inputj 

RESIDENTIAL 

Regular 

Other (specify) . . . . . . . .Seasonal 

GENERAL SERVICE 

Less than 50 kW 

Greater than 50 kW (to 3000 kW) 

Other > 50 kW (specify) .Large Customer A 

Other > 50 kW (specify) .Large Customer B 

Intermediate Use 

Large Use (> 5000 kW) 

Street Lighting 

TOTALS 

# 

6.782 

3.707 

958 

46 

1 

99 

11.593 

kwh 

75,791,926 

11,746,043 

28,636,380 

1,010.306 

117,184,655 

kW 

130.265 

67,126 

197.392 
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Volumetric 
Rate Typc 

RESIDENTIAL 

Regular kwh 

Other (specify) . . . . . . . .Seasonal kwh 

GENERAL SERVICE 

Less than 50 kW kwh 

Greater than 50 kW (to 3000 kW) kW 

Other > 50 kW (specify) .Large Customer A kW 

Other > 50 kW (specify) .Large Customer €4 kw 

Intermediate Use k w  

Large Use (> 5000 kW) k w  

Street Lighting kwh 

TOTALS 

2004 Rates "Sheet 2" 2005 Rates "Sheet 5" 2005 Rater "Sheet 9.' 1 
Mthly 

Connection) 

6-2 DF 3. RATES (Input) printed. 27lC 4.04 PM 
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6-3 T f  wnership (Input) 

RESIDENTIAL, 

Regular 

Other (specify) . . .  Seasonal 

GENERAL SERVICE 

Less than 50 kW 

Greater than 50 kW (to 3000 kW) 

Other > 50 kW (spec~fy) Large Customer A 

Other > 50 kW (spec~fy) .Large Customer B 

lntermed~ate Use 

Large Use (> 5000 kW) 

Street L~ght~ng 

TOTALS 

printed 271r 4-05 PM 

2005 

kW 

2006 

o 00 

o 00 

0 00 

53,831 060 32,298 36 

o 00 

o 00 

o 00 

o 00 

o 00 

53.831 32.298 36 

kW $/kW 

2007 

$ kW 

o 00 

o 00 

o 00 

60,435 0 60 36.261 23 

o 00 

o 00 

o 00 

o 00 

o 00 

60.435 36.261 23 

$IkW $ 

o 00 

o 00 

0 00 

57,133 0 60 34,279 80 

o 00 

o 00 

o 00 

o 00 

0 00 

57,133 34,279.80 

$IkW $ 
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7-1 ALLOCATION - Bas(! ~evkbub Requirement 

, 8. R. R. # I  fmm Sheet 5 5  
(ncd including amounts related to Low . . .  

I. - -. - 
Voltage Wheeling CQsts and CDMf . 

i - i  ALLC Y - Base Re" Req 

A ~ O L I T ~ ~  alloc8ted on 1k1s sheet - 

Base Re::en;~e Req;iircmefil B R.R. t i 1  

517,576.730 

RESIDENTIAL 

Regular 

Other (specdy) . . . . . . . .Seasonal 

Less than 50 kW 

Greater than 50 kW (to 3000 kW) 

Other > 50 kW (specify) .Larqe Customer A 

Other > 50 kW (spec~fy) .Large Customer B 

lntermed~ate Use 

Large Use (> 5000 kW) 

Street L~ght~ng 

TOTALS 

Number o f  

(Connections) 

2007 Customer 
count 

6,782 

3.707 

958 

46 

0 

0 
- 

0 

1 

99 

11,593 

kwh per Calculated 

2007 2007 kwh 

11.175.5 75,791,926 

3,188.6 11,746,043 

28,891.8 28,638,380 

0.0 0 

0 0 0 

0 0 0 

0.0 0 

0 0  0 

10,205.1 1.010.306 

117.1U.655 

2007 cust. 
count x 

2W7 3 yravenge 
par cust. 

0.0 0 

0.0 0 

o o 0 

2.831.9 130.285 

0.0 0 

0.0 0 

0.0 0 

67.126.4 67.126 

0 0 0 

197.392 

kW per 
Customer 

Calculated 
kW 
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7-1 ALL( Y - Base Rev Req 

t4ili0:11?! al'ocated on this sheet. - 
Base Re>,e,:;;? Requ;:er:>erll 8.R R $ : 

517,576,730 

RESIDENTIAL 

Regular 

Other (specify) . . . . . . .  .Seasonal 

Less than 50 kW 

Greater than 50 kW (to 3000 kW) 

Other > 50 kW (specify) .Large Customer A 

Other > 50 kW (spec~fy) .Large Customer B 

lntermed~ate Use 

Large Use (> 5000 kW) 

Street Lighting 

TOTALS 

Calculated Revenue for Allocation between 
Fixed and Variable: 

Consumption determinants 
x Rates for 2005 "Sheet 5" 

Volumetric Volumetric Monthly Fixed Total 
kwh ($1 kW (S) Charges (I) 

Calculated Revenue for Allocation to Customer 
w: 

Consumption determinants 
x Rates for 2004 test year "Sheet 2" 

Volumetric Volumetric Monthly Fixed 
kwh 61 kW ($1 Charges (I) (* 

1,515,839 o 3,944,682 5.460.521 

469 842 0 1.WB.673 1.476 515 

1,030,910 0 299,931 1.330.840 

0 260,530 321.976 582.507 

0 0 0 o 

0 0 0 0 

0 0 0 0 

0 570,574 33.512 804.086 

33.037 0 0 33.037 

3,049.627 831,105 5.MW.774 9,487,505 

Allocation between 
Fixed and Variable 

O h  

Volumelric as Fixed charges 
percent of Total as percent of 

for customer 10-1 for 
class customer class 

Allocation to 
Customer 
Classes 

Total for 
customer class 

as %of Total for 
all classes 

57 55% 

15.56% 

14 03% 

6.14% 

0.00% 

0 . m  

0 WIT 

6 37% 

0 35% 

100.00% 

I , 712,898 o 3.959.046 5,671,944 

500.381 0 1,026673 1,507,054 

1,079,592 0 299.931 1.379.522 

30.20% 69 80% 1 W W h  

33 20% 86.80% IM)M% 

78 26% 21 74% 1WW% 

45 75% 1M)00% 

0 0 0 0 OW% o m  OW% 

0 0 0 0 0.00% OW% 000% 

0 0 0 0 O.W% 0 . m  OW% 

0 608,320 33.512 M2.831 94 79% 5.21% 1W00% 

0 . m  1 ~ ~ 0 %  

3,327,019 991.088 5.621.138 9,939,245 58 55% 100.OOX 
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I Base Revenue Requirement I 
Allocated 

Amount allocated on this sheet.- 
Bese Reveniie Req~/ire:nerll 6 R R. # l  

517,576,730 
Overall 

*Ilocation to Variable 
CIaSS89 Component Component 

TOTALS 

RESIDENTIAL 

Reqular 

Other (specify) . . . . . . . .Seasonal 

Less than 50 kW 

Greater than 50 kW (to 3000 kW) 

Other > 50 kW (specifv) .Large Customer A 

Other > 50 kW (speclfv) .Large Customer B 

Intermediate Use 

Large Use (> 5000 kW) 

Skeet Llghting 

. . . . -  . 
-34.280 <c Less Transformer Credn 

17,576,790 ~e Base Revenue Req B.R R # l  

10,135,993 3,061,017 7,074,976 

2.740.754 910,WZ 1.830.752 

2,470.348 1.933.25-1 537.094 

1,081,267 586.567 494.700 

o o o 
o o o 
0 0 0 

1,121,324 1,062,867 58.456 

61.324 61.324 0 

i - 1  ALL( N - Base Rev Req 
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Number of Base Revenue 
Customers kwh kW Requirement Allocated 

(Connections) from Sheet 7-1 

k I I I I 
2007 cust. 2007 cust. ~~~~~ Rate per Rate per 

Fixed 
2007 Customer count x 3 yr count x 3 yr 

Fixed Component service 
count per cust. avg. per cust. avg. Component 

kwh kW Type $ kW $ charge $ 

Base Rates - 
Requirement divided by 
consumption for test yr. 

RESIDENTIAL 

Regular 6,782 75,791,926 0 3,061,017 7,074,976 kwh 0.0404 0.0000 86.93 

Other (specify) .Seasonal 3.707 1 1,746.043 0 910.002 1,830,752 k w h  0.0775 0.0000 41.16 . . . . . . .  
GENERAL SERVICE 

Less than 50 kW 958 28,636,380 0 1,933,254 537,094 kwh 0.0675 0.0000 46.72 

Greater than 50 kW (to 3000 kW) 46 0 130.265 586.567 494.700 kW 0.0000 4.5029 896.20 

Other > 50 kW (specify) .Large Customer A o 0 0 0 o kW 0.0000 0.0000 0.00 

Other > 50 kW (specify) .Large Customer B 0 o o o o kW o.oooo o.oo00 0.00 

Intermediate Use o o o o o k w  o.oooo o.oooo 0.00 

Large Use (> 5000 kW) I o 67,126 1,062,867 58.456 k w  O.OOOO 15.8338 4871.36 

Street Lighting 99 1,010,306 0 61,324 0 kwh 0.0607 0.0000 0.00 

TOTALS 11,593 117,184,655 197.392 7,615,032 9,985,978 

8-1 Ri - BASE REV. REQ printed 27/C 4 05 PM 
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Deloitte &Touche LLP 
BCE Place 
181 Bay Street 
Suite 1400 
Toronto ON M53 2V1 
Canada 

Tel: (416) 601-6150 
Fax: (416) 601-6151 
www.deloitte.ca 

Auditors' Report 

To the Directors of 
Great Lakes Power Limited 

We have audited the balance sheet of Great Lakes Power Limited Distribution Division (the "Division") as 
at December 31, 2006 and the statements of capital account, operations, and cash flows for the year 
then ended. These financial statements are the responsibility of the Division's management. Our 
responsibility is to express an opinion on these financial statements based on our audit. 

We conducted our audit in accordance with Canadian generally accepted auditing standards. Those 
standards require that we plan and perform an audit to obtain reasonable assurance whether the 
financial statements are free of material misstatement. An audit includes examining, on a test basis, 
evidence supporting the amounts and disclosures in the financial statements. An audit also includes 
assessing the accounting principles used and significant estimates made by management, as well as 
evaluating the overall financial statement presentation. 

I n  our opinion, these financial statements present fairly, in all material respects, the financial position of 
the Division as at December 31, 2006 and the results of its operations and its cash flows for the year 
then ended in accordance with Canadian generally accepted accounting principles. 

Chartered Accountants 
Licensed Public Accountants 

Toronto, Canada 
March 22, 2007 



GREAT LAKES POWER LIMITED DISTRIBUTION DIVISION 
BALANCE SHEET 
As a t  December 31 

thousands of CDN dollan Notes 2006 2005 

Assets 
Current assets 
Cash $ 1,215 $ 586 
Accounts and interest receivable 7 7,053 6,432 
Due from related parties 3 657 17 
Prepaid expenses and other 85 9 1 
Materials and supplies 1,280 1,067 

10,290 8,193 

Regulatory assets 
Rate mitigation accrual 
Property, plant and equipment 4 52,467 49,036 

$ 75,093 $ 65,871 

Liabilities and Capital Account 
Current liabilities 
Accounts and other payables $ 3,817 $ 2,264 
Taxes payable 4,449 4,119 
Current portion of due to related parties 3 4,434 

8,266 10,817 

Due to related parties 3 12,394 
Regulatory liabilities 7 560 924 
Operating debt facility 3 12,000 12,000 
Capital debt facility 3 20,500 20,500 

53,720 44,241 

Capital account 21,373 21,630 
$ 75,093 $ 65,871 

See accompanying notes to the financial statements. 



GREAT LAKES POWER LIMITED DISTRIBUTION DIVISION 
STATEMENT OF CAPITAL ACCOUNT 
Year ended December 31 

thousands of CDN dollars 2006 2005 

Balance, beginning of year $ 21,630 $ 21,898 
Net loss (257) (268) 
Balance, end of year $ 21,373 $ 21,630 

See accompanying notes to the financial statementrr. 



GREAT LAKES POWER LIMITED DISTRIBUTION DIVISION 
STATEMENT OF OPERATIONS 
Year ended December 31 

thousands of CDN dollars Notes 2006 2005 

Revenues 
Total revenue $ 26,952 $ 26,605 
Less: Purchased power (14,067) (13,878) 
Net operating revenue 12,885 12,727 

Expenses 
Operating and administrative 
Maintenance 
Interest 
Depreciation 
~axes, other than income taxes 348 3 14 

12,743 12,572 
Net operating income 142 155 

(Loss) gain on disposal of property, plant and equipment (155) 7 
Net (loss) income before income taxes (13) 162 
Income taxes - current 2 244 430 

Net loss S (257) $ (2681 

See accompanying notes to the financial statements. 



GREAT LAKES POWER LIMITED DISTRIBUTION DIVISION 
STATEMENT OF CASH FLOWS 
Year ended December 31 

thousands of  CDN dollars Notes 2006 2005 

Operating activities 
Net loss $ (257) $ (268) 
Items not affecting cash 

Depreciation 3,465 3,328 
Loss (gain) on disposal of property, plant and equipment 155 (7) 

Net change in non-cash working capital 6 (3,681) (665) 
(318) 2,388 

Investing activities 
Proceeds on disposition of property, plant and equipment 4 1 
Additions to property, plant and equipment (7,051) (5,495) 

(7,051) (5,454) 

Financing activities 
Due to related parties 7,998 1,479 
Operating debt facility 3 - 2,000 

7,998 3,479 

Increase in cash 629 413 
Cash, beginning of year 586 173 
Cash, end of year $ 1,215 $ 586 

Supplementary information 
Income taxes paid during the year $ 8 100 

See accompanying notes to the financial statements. 



GREAT LAKES POWER LIMITED DISTRIBUTION DIVISION 
NOTES TO THE FINANCIAL STATEMENTS 
December 31,2006 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

These financial statements have been prepared on the basis that the Distribution Division (the 
'Division") of Great Lakes Power Limited operates as a separate legal entity. The Division is 
engaged in the distribution of electricity to the area adjacent to Sault Ste. Marie, Canada and is 
subject to the regulations of the Ontario Energy Board (the "OEB3. These divisional statements 
have been prepared, for the purpose of complying with Section 2.1.6 of the Electricity Reporting and 
Record Keeping Requirements, in accordance with the accounting principles prescribed in the OEB 
Accounting Procedures Handbook (the "OEB Handbook") and in accordance with Canadian generally 
accepted accounting principles. These financial statements do not include all of the assets, 
liabilities, revenues and expenses of Great Lakes Power Limited ("GLPL"). 

The following accounting policies have been applied in the preparation of these financial 
statements: 

(a) Propew, plant and equipment 

Property, plant and equipment are carried at cost, less accumulated depreciation. Depreciation 
has been calculated on the cost of the distribution assets on a straight-line basis at rates 
prescribed in the OEB Handbook as follows: 

Method Rate 
Buildings Straight-line 5 to 50 years 
Equipment Straight-line 5 to 25 years 
Distribution stations, towers and related fixtures Straight-line 25 to 40 years 

The Division reviews long-lived assets for other than temporary impairment whenever events or 
changes in circumstances indicate the carrying amount may not be recoverable. The 
determination of whether impairment has occurred is based on an estimate of undiscounted 
cash flows attributable to the assets, as compared to the carrying value of the assets. Should 
an asset be considered to be impaired, an impairment loss is recognized in an amount equal to 
the excess of the asset's carrying value over its fair value. 

(b) Pension and Employee Future Benefis 

The cost of retirement benefits for the Division's defined benefit pension plans and post- 
employment benefits is recognized as the benefits are earned by employees. The Division uses 
the projected benefit method pro-rated on the length of service and management's best 
estimate assumptions to value its pension and other retirement benefits. Assets are valued at 
fair value for purposes of calculating the expected return on plan assets. Past service costs 
resulting from plan amendments are being amortized on a linear basis over the average 
remaining service period of active members expected to receive the benefits under the plan. 
Cumulative gains and losses in excess of 10% of the greater of the accrued benefit obligation 
and the market value of the plan assets are amortized over the average remaining service 
period of active members expected to receive benefits under the plan. The average remaining 
service lives under the defined benefit pension plan as at December 31, 2006 varies from 12 to 
16.5 years (2005 - 12 to 18 years). The average remaining service life under the post- 
employment benefit plan as at December 31, 2006 is 17 years (2005 - 16 years). 



GREAT LAKES POWER LIMITED DISTRIBUTION DIVISION 
NOTES TO THE FINANCIAL STATEMENTS 
December 31,2006 

(c) Cbpitalization of interest 

Interest on funds used during construction is charged to construction work in progress at the 
prescribed rate of return applicable to the rate base. 

(d) Revenue recognition 

Revenue from the delivery of electricity is recorded on a basis of cyclical billings and includes 
unbilled revenue accrued in respect of electricity delivered but not yet billed. 

(e) Purchasedpower 

Purchased power represents all pass through charges billed to the Division by the Independent 
Electricity System Operator ("IESO"). This expense is comprised of Energy, Transmission, and 
Wholesale Market Service charges. 

(0 Interest expense 

Interest expense has been calculated using the approved rate order debt amounts and rates. 

(g) Income taxes 

The Division provides for income taxes using the taxes payable method as permitted by the 
Canadian Institute of Chartered Accountants C'CICA") and the OEB. Under the taxes payable 
method, no provisions are made for future income taxes as a result of temporary differences 
between the tax basis of assets and liabilities and their carrying amounts for accounting 
purposes. 

(h) Use of estimates 

The preparation of financial statements in conformity with Canadian generally accepted 
accounting principles requires management to make estimates and assumptions that affect the 
reported amounts of assets and liabilities, disclosure of contingent assets and liabilities, and the 
reported amounts of revenues and expenses during the reporting period. During the years 
presented, management has made a number of estimates and valuation assumptions including 
accruals, depreciation, asset impairment and those relevant to the defined benefit pension 
plan. Estimates are based on historical experience, current trends and various other 
assumptions that are believed to be reasonable under the circumstances. Actual results could 
differ from estimates. 

(7) Rate Regulation 

On January 1, 2005, the Division adopted CICA Handbook Accounting Guideline 19, 
'Disclosure by Entities Subject to Rate Regulation". The Division is regulated by the OEB. 
Accounting standards recognize that rate regulation can create economic benefits and 
obligations, which are reported in the financial statements as regulatory assets and liabilities. 
When the regulation provides assurance that incurred costs will be recovered in the future, 
the Division may defer these costs and report them as a regulatory asset. If current recovery 
is provided for costs expected to be incurred in the future, the Division reports a regulatory 
liability, Also, if the regulation provides for lesser or greater planned revenue to be received or 

6 



GREAT LAKES POWER LIMITED DISTRIBUTION DIVISION 
NOTES TO THE FINANCIAL STATEMENTS 
December 31, 2006 
(in thousands of CDN dollars) 

returned by the Division through future rates, the Division recognizes and reports a regulatory 
asset or liability, respectively. The measurement of such regulatory assets and liabilities are 
subject to certain estimates and assumptions, including assumptions made in the 
interpretation of the regulation. 

2. INCOME TAXES 

The Division's future income tax liability of $1,183 (2005 - $1,501) as at December 31, 2006 and the 
Division's future income tax recovery of $318 (2005 - recovery $690) for the year ended December 
31, 2006 have not been recorded in the financial statements. When unrecorded future income taxes 
become payable, it is expected that they will be included in the rates approved by the OEB and 
recovered from the customers of the regulated business at that time. As these financial statements 
report the results for the Division, the amounts presented for current income taxes represent the 
amounts that would be payable if the Division was a separate corporate entity. 

3. RELATED PARTY TRANSACTIONS 

(a) The Division has provided advances to and received advances from entities under common 
control and other divisions of GLPL in the normal course of operations. These advances are 
non-interest bearing, unsecured and due on demand. It is management's expectation that 
the advances due to related parties will not come due during the following year. 

(b) I n  the normal course of operations, Riskcorp Inc., an insurance broker related through 
common control, entered into transactions with the Company to provide insurance. These 
transactions have been measured at exchange value. The total cost incurred in 2006 for 
these services was $107 (2005 - $113) and no amount remains outstanding at year end 
(2005 - $nil). 

(c) Operating debt facility in the amount of $12,000 (2005 - $12,000) represents funds due to 
another division of GLPL and is non-interest bearing, unsecured and due on demand. It is 
management's expectation that this loan will not come due during the following year. 

(d) Capital debt facility in the amount of $20,500 (2005 - $20,500) represents the amount of 
debt permitted under the application with the OEB, as adjusted, to be allocated to fund the 
ownership of property, plant and equipment and is unsecured. These funds are due to 
another division of GLPL. Interest charged to income on this amount is prescribed by 
regulation in the amount of 6.25% (2005 - 7.25%). Net interest expense on the capital debt 
facility during the year was as follows: 

2006 2005 
Interest expense incurred $ 1,293 $ 1,493 
Capitalized interest (115) (85) 

$ 1,178 $ 1,408 



GREAT LAKES POWER LIMITED DISTRIBUTION DIVISION 
NOTES TO THE FINANCIAL STATEMENTS 
December 31, 2006 

(e) As a result, the following balances are receivable (payable) at December 31: 

2006 2005 
Advances to other divisions of GLPL $ 158 $ 4 
Advances to entities under common control 499 13 

Advances from other divisions of GLPL $ (12,394) $ (4,434) 

4. PROPERTY, PLANT AND EQUIPMENT 

2006 2005 
Accumulated Net Book Net Book 

Cost Depreciation Value Value 
Land $ 842 $ $ 842 $ 842 
Buildings 7,388 2,231 5,157 5,292 
Equipment 4,244 3,729 515 5,908 
Distribution stations, towers 
and related fixtures 82,025 36,494 45,531 36,106 
Capital work in progress 422 422 888 

$ 94,921 $ 42,454 $ 52,467 $ 49,036 

Cost and accumulated depreciation as at December 31, 2005 were $88,848 and $39,812, 
respectively. 

5. PENSION AND EMPLOYEE FUTURE BENEFITS 

The Division maintains a registered defined benefit, final pay pension plan and an unfunded non- 
pension benefit plan (the "Plans") for all of its employees. The non-pension plan includes benefits 
such as health and dental care, retirement bonuses and life insurance. GLPL's obligation under these 
plans is determined periodically through the preparation of actuarial valuations. The benefit plan 
expense allocated to the Division for 2006 was $783 (2005 - $808). The investment rate of return 
was 7.00% (2005 - 7.00%). The discount rate used was 5.00% (2005 - 6.00%) with a rate of 
compensation increase of 3.50% (2005 - 3.50%). 

The Division also offers a defined contribution pension plan to certain employees. The Division 
contributes amounts based on the level of employee contributions for this plan. 

The defined benefit pension plan and post employment benefits information provided in the 
following table relates to the consolidated financial statements of GLPL. 



GREAT LAKES POWER LIMITED DISTRIBUTION DIVISION 
NOTES TO THE FINANCIAL STATEMENTS 
December 31,2006 

2006 2005 
Defined Benefit Non-Pension Defined Benefit Non-Pension 

Pension Plan Benefits Plan Pension Plan Benefits Plan 
Weighted average 
assumptions 
Benefit obligation 
Discount rate 5.25% 5.25% 5.0% 5.0% 
Rate of compensation increase 3.5% 3.5% 3.5% 3.5% 
Initial health care trend rate 6.47% 6.69% 
Ultimate trend rate 4.24% 4.24% 
Year ultimate rate reached 2016 2016 

Discount rate 5.0% 5.00/0 6.0% 6.0% 
Long-term rate of return on plan 
assets 
Rate of compensation increase 3.5% 3.5% 3.5% 3.5% 
Initial health care trend rate 6.69% 6.89% 
Ultimate trend rate 4.24% 3.9% 
Year ultimate rate reached 20 16 2008 
Accrued benefit obligations 
Balance, beginning of year $ 46,974 $ 11,890 $ 39,584 $ 8,687 
Current service cost 947 280 641 34 1 
Interest cost 2,362 384 2,367 53 3 
Employee contributions 372 366 
Net benefit payments (1,943) (234) (1,916) 
Actuarial (gain) loss 

(234) 
(1,627) (4,722) 5,932 2,563 

Balance, end of year $ 47,085 $ 7,598 $ 46,974 $ 11,890 
Fair value plan assets 
Balance, beginning of year $ 43,550 $ $ 38,438 $ 
Employer contributions 1,583 234 1,552 234 
Employee contributions 372 366 
Actual return on plan assets 4,414 5,110 
Benefits paid (1,943) (234) (1,916) (234) 
Balance, end of year $ 47,976 $ $ 43,550 $ 
Reconciliation of accrued 
benefit liability 
Plan surplus (deficit) $ 890 $ (7,598) $ (3,424) $ (11,890) 
Unamortized transitional 
obligation 1,549 4,487 1,858 4,986 
Unamortized net actuarial loss / 
(gain) 1,411 (1,583) 4,422 3,108 
Valuation allowance (227) 
Accrued benefit asset (liability) $ 3,623 $ (4,694) $ 2,856 $ (3,796) 
Expense 
Current service costs $ 947 $ 280 $ 64 1 $ 341 
Interest cost 2,362 384 2,367 533 
Actual return on plan assets (4,414) (5,110) 
Actuarial (gain) loss (1,627) (4,722) 5,932 2,563 
Costs arising in the year (2,732) (4,058) 3,830 3,437 



GREAT LAKES POWER LIMITED DISTRIBUTION DIVISION 
NOTES TO THE FINANCIAL STATEMENTS 
December 31, 2006 

2006 2005 
Defined Benefit Non-Pension Defined Benefit Non-Pension 

Pension Plan Benefits Plan Pension Plan Benefits Plan 
Differences between costs arising 
in the period and costs recognized 
in the period in respect of: 
Actuarial loss (gain) 1,627 4,691 (5,932) (2,563) 
Return on plan assets 1,367 2,419 
Transitional obligation 310 499 3 10 498 
Increase in valuation allowance 
provided against accrued benefit 
asset 227 
Net expense $ 799 $ 1,132 $ 627 $ 1,372 

The accrued benefit liability allocated to the Division as at December 31, 2006 and 2005 is $153 
and $116, respectively and has been recorded in accounts and other payables. 

I n  2006, the total employer expense for the Division's defined contribution pension plan was $132 
(2005 - $137). 

Actuarial valuations 

Actuarial valuations for these plans are required every three years. The most recent actuarial 
valuations for the pension and non-pension benefit plans ranged from January 1, 2004 to June 1, 
2006. GLPL measures its accrued benefit obligations and the fair value of plan assets for 
accounting purposes as at December 31 of each year. The valuations include an indexation of 
pension payments of 2.0% per year (2005 - 2.0% per year). GLPL may choose to perform 
valuations for these plans prior to the earliest required dates. 

Sensitivity analysis 

GLPL's sensitivity in the non-pension benefit plan to a 1% change in the health care cost trend 
rate, for the year ended December 31, 2006, is summarized as follows: 

Benefit Benefit 
Obliqation Expense 

Impact of a 1% increase in health care cost trend rate $ 1,468 $ 170 
Impact of a 1% decrease in health care cost trend rate $ (1,159) $ (126) 

Asset category 

GLPLfs defined benefit pension plan asset allocations at December 31, by asset category are as 
follows: 

2006 2005 
Equity securities 60% 6l0/0 
Debt securities 40°/o 3 9 O/O 

Total 100% 100% 



GREAT LAKES POWER LIMITED DISTRIBUTION DIVISION 
NOTES TO THE FINANCIAL STATEMENTS 
December 31. 2006 

Cash paymenfs 

All employer contributions were fully paid during the year and as such, no balance owing remains 
outstanding as at year-end. 

6. STATEMENT OF CASH FLOWS 

The change in non-cash working capital is comprised of the following: 

2006 2005 
Accounts and interest receivable $ (621) $ 822 
Due tolfrom related parties 
Prepaid expenses and other 
Materials and supplies 
Long-term portion of rate mitigation accrual 
Accounts and other payables 
Taxes payable 
~ e ~ u l a t o h  assets and liabilities (net) (1,474) 873 

$ (3,681) $ (665) 

7. EFFECTS OF RATE REGULATION 

The Division operates in accordance with the regulations of the OEB. Regulatory assets and 
liabilities represent certain revenues earned or costs incurred in the current year or in prior years 
that have been or are expected to be recovered from customers upon approval from the OEB. In 
the absence of rate regulation, these balances would have been recorded as revenues or expenses 
in the statement of operations. 

The recovery period for these regulatory accounts is not determinable until an application is made 
to and approval received from the OEB. The OEB has guaranteed approval of the variance accounts 
as per Article 490 of the Accounting Procedures Handbook. 

a) The Division recorded the following regulatory assets and liabilities as at December 31: 

2006 2005 
Regulatory assets 
OEB variance accounts $ 1,110 $ 
OEB cost assessment fees 156 156 

$ 1,266 $ 156 

Regulatory liabilities 
OEB variance accounts $ - $ 659 
Transition costs recovery 560 265 

$ 560 $ 924 



GREAT LAKES POWER LIMITED DISTRIBUTION DIVISION 
NOTES TO THE FINANCIAL STATEMENTS 
December 31, 2006 
On thousands of CDN dollan) 

OEB variance accounb 

As prescribed by regulatory order, OEB variance accounts are used to record the net of amounts 
charged by the IESO and the amount billed to customers, resulting in a regulatory asset or liability. 
These balances will be recovered or refunded through rates as approved by the OEB. 

OEB cost assessment fes  

As prescribed by regulatory order, this regulatory account relates to the recovery of cost 
assessment fees in 2004 and 2005. The recovery period for this balance is unknown at this time. 
This balance will be included with the 2007 rate filing and upon approval, a recovery period will be 
determined. The risk of non-approval of this balance is negligible because this balance has been 
recorded as a regulatory asset as prescribed by regulatory order. 

Transition costs recovery 

As prescribed by regulatory order, this regulatory account relates to the recovery of certain 2004, 
2005 and 2006 allowed transition costs based on the OEB interim regulatory asset recovery order. 
During 2006, $295 (2005 - $265) was recovered relating to this account through rates. Upon 
approval from the OEB, this balance will be netted against property, plant and equipment. 

b) Rate mitigation accrual 

The rate mitigation accrual relates to the return on equity portion of the revenue requirement from 
the 2002 rate application to the OEB. Distribution revenue in the amount of $12,136 (2005 - 
$9,552) has been accrued in accordance with the mitigation schedule submitted with the 2002 rate 
application, with the current portion in the amount $1,066 (2005 - $1,066) recorded in accounts 
and interest receivable. The application to the OEB to collect the rate mitigation balance as at 
December 31, 2003 in the amount of $4,053 has been approved and as of December 31, 2006, 
$1,470 has been collected (2005 - $614). I n  2007, management plans to file an application to the 
OEB to continue recovery of its rate mitigation accrual balance up to December 31, 2006. This 
revenue has been accrued on the basis that it is collectible through future rates. Management 
assesses the collectibility of this amount periodically. Collectibility of this balance is supported by 
the fact that the OEB has approved the rate mitigation accrual at December 31, 2003 and 
therefore, management believes that the balances at December 31, 2006 will be approved by the 
OEB upon submission of the respective applications. 

8. FINANCIAL INSTRUMENTS 

a) Fair value 

The carrying amounts in the balance sheet of accounts and interest receivable, due from related 
parties, accounts and other payables, and taxes payable approximate their fair values, reflecting 
their short maturities. 

The fair values of the operating and capital debt facilities with GLPL Investment Division and the 
amounts due to related parties are not determinable by management due to the related party 
nature of the balances. 
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b) Interest rate risk 

The Division's capital debt facility debt bears interest at a rate set periodically by the OEB. 
Consequently, there is cash flow exposure. 

c) Credit risk 

Credit risk arises from the potential for a counterparty to default on its contractual obligations and 
is limited to those contracts where the Division would incur a loss in replacing the defaulted 
transaction. The Division's financial instruments that are potentially exposed to credit risks are 
accounts and interest receivable, regulatory assets, and rate mitigation accrual. The Division 
actively manages its exposure to credit risk by assessing the ability of counterparties to fulfill their 
obligations under the related contracts prior to entering into such contracts, and continually 
monitors these exposures. 

These risks are reviewed on a regular basis and the Division believes the exposures are manageable 
and not material in relation to its overall business operations. 

9. COMMITMENTS, CONTINGENCIES AND GUARANTEES 

In  the normal course of operations, the Division executes agreements that provide for 
indemnification and guarantees to third parties in transactions such as debt issuances. The nature 
of substantially all of the indemnification undertakings prevents the Division from making a 
reasonable estimate of the maximum potential amount the Division could be required to pay third 
parties as the agreements do not specify a maximum amount and the amounts are dependent upon 
the outcome of future contingent events, the nature and likelihood of which cannot be determined 
at this time. Historically, the Division has not made significant payments under such indemnification 
agreements. 

The Division may, from time to time, be involved in legal proceedings, claims, and litigation that 
arise in the ordinary course of business which the Division believes would not reasonably be 
expected to have a material adverse effect on the financial condition of the Division. 

The Division has asset retirement obligations associated with its property, plant and equipment. The 
retirement date for these assets cannot be reasonably estimated and therefore the fair value of the 
associated liability cannot be estimated at this time. As a result, no liability has been accrued in 
these financial statements. 

10. NEW FINANCIAL INSTRUMENTS STANDARDS 

On January 27, 2005, the CICA issued three new accounting standards: Handbook Section 1530, 
Comprehensive Incomel Handbook Section 3855, Financial Instruments - Recognition and 
Measurement, and Handbook Section 3865, Hedges. These standards were effective January 1, 
2007. The impact of implementing these new standards is not reflected in these financial 
statements. 
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(in aousands of CDN dollars) 

11. COMPARATIVE FIGURES 

Certain 2005 financial information has been reclassified, where necessary, to conform to the 
presentation adopted for the year ended December 31, 2006. 
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GREAT LAKES POWER LIMITED DISTRIBUTION DIVISION 
BALANCE SHEET 
As at December 31 

thousands of CDN dollars 2007 2006 

Assets 
Current assets 
Cash 8 1,543 $ 1,215 
Accounts and interest receivable 4,903 7,053 
Due from related parties 500 657 
Prepaid expenses and other 53 85 
Materials and supplies 1,000 1,280 

7,999 10,290 

Regulatory asset 426 1,266 
Rate mitigation accrual 12,136 11,070 
Property, plant and equipment 57,004 52,467 

$ 77,566 8 75,093 

Liabilities and Capital Account 
Current liabilities 
Accounts and other payables $ 3,381 $ 3,817 
Taxes payable 3,719 4,449 
Current Portion of Due to Related Parties 

7,100 8,266 

Due to Related Parties 12,500 12,394 
Regulatory liability 860 560 
Operating debt facility 12,000 12,000 
Capital debt facility 20,500 20,500 

52,960 53,720 

Capital account 24,606 21,373 
$ 77,566 $ 75,093 



GREAT LAKES POWER LIMITED DISTRIBUTION DIVISION 
STATEMENT OF CAPITAL ACCOUNT 
Years ended December 31 

thousands of CDN dollars 2007 2006 

Balance, beginning of year $ 21,373 $ 21,630 
Net (loss) income 3,233 (257) 
Balance, end of year $ 24,606 $ 21,373 



GREAT LAKES POWER LIMITED DISTRIBUTION DIVISION 
STATEMENT OF OPERATIONS 
Years ended December 31 

thousands of CDN d o l l a ~  2007 2006 

Revenues 
Total revenue $ 32,352 $ 26,952 
Less: Purchased power (14,430) (14,067) 
Net operating revenue 17,922 12,885 

Expenses 
Operating and administrative 
Maintenance 
Interest 
Depreciation 
Taxes, other than income taxes 

13,123 12,743 
Net operating income 4,799 142 
Gain (loss) on disposal of utility plant (155) 
Net income before income taxes 4,799 (13) 
Income taxes - current 1,566 244 

Net (loss) income $ 3,233 $ (257) 



GREAT LAKES POWER LIMITED DISTRIBUTION DIVISION 
STATEMENT OF CASH FLOWS 
Years ended December 31 

thousands of CDN dollars 2007 2006 

Operating activities 
Net (loss) income $ 3,233 $ (257) 
Items not affecting cash 

Depreciation 3,623 3,465 
(Gain) loss on disposal of property, plant and equipment 155 

Net change in non-cash working capital 1,527 (3,681) 

Investing activities 
Proceeds on disposition of property, plant and equipment 
Additions to property, plant and equipment (8,160) (7,051) 

(8,160) (7,051) 

Financing activities 
Due to (from) related parties 106 7,998 
Operating debt facility 

106 7,998 

Increase (decrease) in cash 3 29 629 
Cash, bedinning of year 1,215 586 
Cash, end of year $ 1,544 $ 1,215 
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Reconciliation of RRR Filina to Financial Statements 

2006 RRR ~ l l l n g '  ' - '  . 7 ,  

Adjustment Audited FIS - Amount USoAAcct#s 
2005 lncome Statement Reconciliation 

Revenues 

Totai revenue 
Less: Purchased power 
Net Operating Revenue 

Operating Expenses 

Total expenses 
2005 Capital tax adjustment 
Re-class gain on disposal 

Adjusted total expenses 

Net Operating lncome 

(Loss) Gain on disposal of PPBE 
Re-class galn on dtsposal 

Adjusted (Loss) on disposal of PPBE 

Net (loss) income before taxes 

lncome taxes - current 
2005 lncome tax adlustment 

Adjusted lncome Taxes 

Net loss 

2005 Balance Sheet Reconciliation 

Assets 

Total Assets 
Re-class A/P to Assets 
Re-class related party amount 
Re-class OEB vanance amounts 

Adjusted Total Assets 

Liabilities and Capital Account 

Totai Liabilities 
Re-class A/P to Asseb 
Re-class related party amount 
Re-class OEB vanance accounts 

Adjusted Total Liabilities 

Capital account 

Total Liabilities and Capital Account 

2005 Statement of Capital Account 

Balance, beginning of year 
2005 Capital tax adjustment 
2005 lncome tax adjustment 

Adjusted Beginning Balance 

Net loss 

2005 Capital tax adjustment 
2005 lncome fax adjustment 

Adjusted Net Loss 

Balance, End of Year 
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Reconciliation of RRR Filins to Financial Statements 

2006 income Statement Reconciliation 
, . 

2006 RRR Fillnp 
Adjustment Audited FIS Amount USoA Acct #s 

Revenues 

Total revenue 
Less. Purchased power 
Net Operating Revenue 

Operating Expenses 

Total expenses 
Reclass loss on disposal 
Caprtal tax adjustment 
Pension adjustment 

Adjusted total expenses 

Net Operating income 

(Loss) Galn on disposal of PPBE 
Redass loss on disposal 

Adjusted (Loss) on disposal of PP&E 

Net (loss) income before taxes 

Income taxes - current 

Net loss 

2006 Balance Sheet Reconciliation 

Assets 

Total Assets 
Redass RRA payable 
Redass regulatory asset recovery 
Other redassificatron 

Adjusted Total Assets 

Liabilities and Capital Account 

Totai L~abiiitles 
Cap~tal tax adjustment 
Penaon adjustment 
Reclass RRA payable 
Redass regulatory asset recovery 
Other re-classification 
Captal tax adjustment - 2004 
Income lax adjustments (2004-2005) 

Adjusted Total Liabilities 

Capital account 
Caprtal tax adjustment - 2004 
Income tax adjustments (2004-2005) 
Cap~tai tax adjustment 
Pens~on adjustment 

Adjusted Capital account 

Total Liabilities and Capital Account 

2006 Statement of Capital Account 

Balance, beginning of year 

Net loss 
Capital tax adjustment 
Pensron ad/ustment 

Adjusted Net Loss 

Balance, End of Year 
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Reconciliation of RRR Filina to Financial Statements 

2007 Income Statement Reconciliation 2007 RRR Accounts 
Adjustment Pro-Forma Amount USoA Acct Ws 

Revenues 

Total revenue 
Less: Purchased power 
Net Operating Revenue 

Operating Expenses 

Total expenses 

Net Operating Income 

Net (loss) income before taxes 

Income taxes - current 

Net loss 

2007 Balance Sheet Reconciliation 

Assets 

Total Assets 

Liabilities and Capital Account 

Total Liabilities 
Cumulative Tax Adjustment 

Adjusted Total Liabilities 

Capital account 
Cumulative Tax Adjustment 

Adjusted Capital Account 

Total Liabilities and Capital Account 

2007 Statement of C a ~ i t a l  Account 

Balance, beginning of year 
Cumulative tax adjustment 

Adjusted Beginning Balance 

Net Income 

Balance, End of Year 
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RATE BASE OVERVIEW 

1.0 Summary of Rate Base 

As indicated in the table below, GLPL's rate base for 2007 has been forecasted to be 

$57,912,953, being the total of the average of the forecasted opening and closing net 

fixed assets ($54,524,428) and an allowance for working capital ($3,388,525). 

Table 2-1-1 A - Rate Base Calculation 

($000'~) Forecast 
2005 2006 2007 

Opening Net Fixed Assets 46,276.4 48,149.1 52,044.6 
Closing Net Fixed Assets 48,149.1 52,044.6 57,004.3 
Average Fixed Assets 47,212.8 50,096.9 54,524.4 

Working Capital Allowance 3,208.4 3,274.0 3,388.5 
Rate Base 50,421.1 53,370.8 57,913.0 

For the years 2005-2007, Exhibit 2, Tab 2, Schedule 1 provides the following on an 

account basis: 

the opening and closing NBV of GLPL's fixed assets; 
the fixed asset additions and disposals; 
annual depreciation; and 
proof of continuity. 

The components of GLPL's rate base are discussed below 

2.0 Capital Expenditures 

2.1 Capital Expenditure Budgeting Process 

GLPL's capital expenditure budgeting process is set out below. 
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2.1.1 Inspection 

GLPL gathers information on its distribution equipment through its inspection process. 

This component of GLPL's budget process is essential to ensure reliability and prudent 

capital expenditures. 

Inspections are carried out by crews while working on various parts of the distribution 

system and from patrol inspections. GLPL conducts patrol inspections of its equipment to 

assess its condition and identify structural problems and hazards, which lead to capital 

improvements. Because GLPL's 1,705 km of pole line are primarily located in rural areas 

of Northern Ontario where the terrain is rugged and the vegetation is dense, patrol 

inspections are conducted by vehicle, foot, and when necessary, by helicopter. GLPL 

patrols its distribution lines within a six-year cycle. For substations, inspections are 

carried out no less than once per year. Inspections are supplemented by condition 

assessments to provide more detailed analysis of the state of GLPL's facilities. 

The information gathered as part of the inspection process is considered as part of 

GLPL's asset management approach. 

2.1.2 GLPL's Asset Management Approach 

GLPL manages its distribution lines (conductor and devices, poles, pole-mounted 

transformers, rights-of-way, etc.) and distribution substations (transformers, voltage 

regulators, communications, civil structures, etc.) with its Automated Mapping Facilities 

Management ("AMIFM") system and corporate databases. 

GLPL's AMIFM system identifies information on the individual pieces of equipment that 

comprise GLPL's distribution system (i.e. poles, circuits, transformers, etc.), and provides 

geographic information on each piece of equipment. The information tracked by GLPL's 

AM/FM system includes, to the extent possible, installation dates and equipment 

specifications. 
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The combination of the AM/FM system, corporate databases, and additional 

observations, assist GLPL's engineering staff in proposing which facilities require capital 

improvements in order to maintain reliability. Prioritization is based on a number of 

factors, including: 

reliability considerations; 

health and safety considerations; 

environmental considerations; and 

location relative to other projects (i.e. coordination of crews for multiple projects 

within proximity reduces costs). 

Capital expenditure proposals are ranked by GLPL's engineering staff based on the 

criteria described above, and are then considered as part of GLPL's capital expenditure 

budget approval process. 

2.2 Capital Expenditure Programs 

GLPL has set out descriptions of its distribution capital expenditures for each year from 

2005-2007 that exceed a materiality threshold of $75,000.' The year under which each 

capital expenditure is described corresponds with the in-service date of each capital 

expenditure. 

As well, GLPL has engaged in two capital programs that have resulted in capital 

expenditures in multiple years. Rather than provide repeated descriptions under the 

corresponding years, GLPL provides descriptions of these two capital programs below. 

' GLPL has provided descriptions of capital expenditures that exceed $75,000 in accordance with the 2006 

Distribution Rate Handbook which is a sigmficantly lower threshold than the Filing Requirements, 
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i )  High-Risk Conductor Replacement Program 

It is general industry knowledge that all types of aluminum conductor steel re-enforced 

("ACSR) experience corrosion to the steel core and experience loss of mechanical 

strength over time. Because ACSR relies on the steel core for mechanical strength, 

corrosion of the steel core causes it to be susceptible to breaking. Smaller diameter 

conductor types of ACSR, such as ACSR #4 and #6, do not have the same strength as 

larger diameter ACSR conductor sizes. ACSR core corrosion together with the inherently 

weaker mechanical strength of the #4 and #6 sizes, results in a significant safety risk to 

line workers and the public arising from the higher probability of line breaks. As a 

result, efforts have been made throughout the industry to remove ACSR #4 and #6 from 

service. 

Because internal corrosion can not be detected by visual inspection of conductor while in 

operation, the only way to assess the state of corrosion on a segment of ACSR #4 and #6 

is to remove physical segments and inspect those segments. 

Historically GLPL would assess the condition of its ACSR #4 and #6 in the field while 

repairing line breaks. Based on the observation of GLPL line crews, it was concluded that 

the broken portions of ACSR #4 and #6 conductor were experiencing severe corrosion. 

Of particular concern to GLPL was that this corrosion was also occumng on ACSR #4 

and #6 existing in favourable conditions where corrosion is less likely to occur. 

Favourable conditions include low load (i.e. temperature of conductor is lower) and areas 

without salt contamination (i.e. areas other than along roads). ACSR #4 and #6 used in 

favourable conditions also suffered severe corrosion. One of the difficulties is that 

without physically sampling sections of the ACSR, corrosion cannot be detected by 

routine visual inspection. GLPL does not have in service any ACSR #4 or #6 that is less 

than 20 years old except for sections that are repaired during restoration efforts. 
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Kinectrics, Inc. confinned GLPL's concern in an analysis of a 23 year old sample of 

ACSR #6 that had been used in favourable conditions: 

This conductor sample is considered to be in poor physical condition. The 
sample shows very low remaining tensile strength and poor torsional 
ductility. The steel core wire is 100% covered with heavy surface rust with 
heavy pitting indicating that corrosion has removed all of the zinc fiom the 
outer surfaces of the steel wires. 

Since severe corrosion of GLPL's ACSR #4 and #6 was occurring on conductor in 

favourable conditions, it was likely that ACSR #4 and #6 corrosion was occurring on 

other segments throughout GLPL's system. In GLPL's opinion, this circumstance posed a 

significant safety risk to the public (not only in populated areas but also to members of 

the public who use GLPL's rights-of-way for recreational purposes such as 

snowmobiling, hiking, etc.) and GLPL's line personnel. 

As an example of the significant hazard that GLPL's ACSR #4 and #6 conductor poses to 

workers and the public, on February 3,2004 there was an incident on GLPL's distribution 

system whereby a line (ACSR #6) broke approximately ten feet from a pole. The 

conductor on the source side had come to rest against the pole, and the remaining section 

of conductor fell across a pickup truck parked underneath. The section of line lying 

across the truck was on the load side of the break and as a result was isolated. Had it not 

been isolated, the consequences could have been much worse. 

Because of industry knowledge, historical observations, expert analysis and testing, age 

of the conductor and operational experience, GLPL concluded that its system composed 

of #4 and #6 ACSR needed to be replaced and as a result, it commenced this program. 

Concurrent with the commencement of the high-risk conductor replacement program, 

GLPL gave direction to all line personnel imposing restrictions and specific work 

procedures for working on or near #4 and #6 ACSR conductor in order to ensure worker 

safety. 
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The contractor and project manager responsible for a majority of the conductor 

replacement have indicated that breakage in the conductor stranding was frequently 

identified, a majority of the conductor replaced was corroded to the point of exposing the 

steel core, and inspections of the conductor at mid-span intervals revealed severe pitting. 

GLPL's concerns have been and continue to be validated by the continuation of the 

removal of the conductor. 

GLPL's conductor replacement program is scheduled for completion in 2012. The 

availability of resources to take on a program of this magnitude (replacement of a total of 

approximately 700 km of conductor that is mostly located on rugged terrain and 

surrounded by dense vegetation) make it difficult for GLPL to complete the program 

before 2012. Extension of the program beyond 2012 may result in unnecessary safety and 

reliability risks. Accordingly, GLPL's ten-year timeframe for this program is reasonable. 

GLPL manages its conductor replacement program with the objective of maximizing 

safety and reliability, while minimizing costs. GLPL prioritizes these objectives as 

follows: 

1. Safety (replacement in communities and where public risk is high); 

2. Reliability (replacement where the load is the highest or where there is industrial or 

commercial impact from failure); 

3. Cost (in locations where GLPL can logistically optimize internal resources and 

independent contractors). 

For the reasons set out above, there is clearly a need for GLPL's conductor replacement 

program. If GLPL's #4 and #6 ACSR conductor is not replaced, the following can be 

expected: 

the conductor will continue to corrode, mechanical strength will weaken and 

there will be an increasing amount of conductor breaks; 
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as the conductor continues to corrode, GLPL's line personnel will be exposed to 

increasing safety risk due to more fiequent maintenance calls and the inherent 

danger of working on and around corroded conductor; 

public safety will be jeopardized; 

reliability will be affected (i.e. there will be an increasing amount of outages); 

maintenance costs to repair breaks will increase; and 

the possibility of forest fires caused by broken conductor will increase. 

GLPL has forecasted that 233 kilometres will have been replaced by December 3 1,2007. 

ii) Right-of-way Expansion Program 

Through its right-of-way ("ROW") expansion program, GLPL has been expanding its 

ROW from the standard of approximately 2 meters on each side of the line (plus 

allowance for conductor swing) to 4 meters (plus allowance for 0.5 meters on either side 

conductor swing), resulting in a ROW of 9 meters. The expansion program is necessary 

for public and worker safety, and for GLPL's ROWS to be consistent with industry 

practice. The expansion program was undertaken contemporaneously with GLPL's 6- 

year cycle for ROW maintenance. 

Being a rural distributor in northern Ontario, one of the characteristics of GLPL's 

distribution service area is that it is predominantly located in forest zones with dense 

vegetation. This characteristic distinguishes GLPL from other distributors in the 

province. GLPL's distribution service area extends through two forest zones. The 

southern part is in the Great Lakes - St. Lawrence forest zone, characterized by red and 

sugar maple, yellow birch, red oak, hemlock, red and white pine. The northern part is in 

the Boreal forest zone, characterized by black and white spruce, tamarack, aspen, white 

birch, balsam fir, and jack pine. North of Wawa and east of the Montreal River area is the 

approximate transition area between the two forest zones. 
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ROWs that run through forests are attractive to recreational users. For GLPL, its ROWs 

located in forests are primarily on private property, road allowances and Crown land. 

Accordingly, the level of public access on GLPL's ROWs is significant. Members of the 

public that access GLPL's ROWs include recreational users such as hikers, snowmobile 

and ATV operators, etc.; adjacent land owners; tree-trimmers/wood-harvesting operators; 

and other users of adjacent roads, lands, and ROWs (including telephone or cable 

companies and highway departments). 

The combination of open and public access on GLPL's ROW and the fact that GLPL's 

ROWs are surrounded by trees that could come into contact with or fall on the lines is a 

public safety concern. Accordingly, GLPL's ROW expansion program is necessary to 

protect the public as well as GLPL's line personnel. GLPL's ROW expansion program 

will reduce the likelihood of a public hazard related to trees and branches coming into 

contact with or falling on lines. The wider ROW standard will also increase worker 

safety for the following reasons: 

line workers will less frequently repair lines that have been broken by or come 

into contact with fallen trees or branches; 

working on lines with a wider clearance to the tree-line is inherently safer; and 

it will be safer to move equipment on the ROWs. 

Hydro One's current standard ROW width is 10 meters (5 meters on either side of the line 

including an allowance for conductor swing). Hydro One's distribution system is also 

located in Northern Ontario, and is similar to GLPL's from a public access and vegetation 

perspective. The 9 meter wide ROW that GLPL adopted (4.5 meters on either side of the 

line including an allowance for conductor swing) is more consistent with industry 

practice than its previous ROW practice. Although Hydro One's ROW standard is wider 

than GLPL's, GLPL is of the view that it can minimize the safety concerns described 

above while using the 9 meter wide standard contained in the Electrical Safety Code (the 
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"ESC"). Section 75 of the ESC provides for a 9 meter ROW width (4.5 meters on either 

side of the line including an allowance for conductor swing). Given that this standard is 

contained in the ESC, GLPL believes that this ROW standard is prudent from a public 

and worker safety perspective. 

In 2004 Ontario Regulation 22/04 came into force which required local distribution 

companies to install, maintain and repair all electrical installations so as to reduce the 

probability of exposure to electrical safety hazards. According to Ontario Regulation 

22/04, overhead distribution lines that meet the 9 meter ROW standard contained in 

section 75 of the ESC are deemed to reduce the probability of exposure to electrical 

safety hazards. Although Regulation 22/04 did not create a mandatory requirement that 

utilities adopt the 9 meter wide ROW standard, subsection 5(2) of Regulation 22/04 

reinforces GLPL's view that the 9 meter wide ROW standard contained in the ESC is 

prudent from a safety perspective. 

GLPL's 9 meter ROW standard is also consistent with the Canadian Standards 

Association's (the "CSA") ROW standard. Based on GLPL's 6-year ROW maintenance 

cycle and subject to the growth rates of the trees adjacent to GLPL's ROWS, CSA 

standards generally require a 9 meter wide ROW for GLPL's system2 

In addition to the safety considerations and industry practices described above, GLPL 

considered the benefits that would result from adopting the 9-meter standard. With a 

wider ROW, line breaks caused by falling trees and branches would be reduced, thereby 

reducing maintenance costs associated with repairing line breaks. The wider ROW will 

also lead to: increased efficiencies to storm response; access; locating and accessing 

equipment in problem areas; and the ability to restore power quicker. A larger ROW 

standard will remove more hazardous trees and for better tree species selection along the 

In certain areas where growth rates are high, CSA standards require GLPL to either expand the ROW 
beyond 9 meters or maintain the areas on a more frequent cycle. 
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backline of the ROW (slower growing, stronger trees i.e. cedar), to create a more stable 

backline. 

GLPL has conducted its ROW expansion program in conjunction with its 6-year cycle 

ROW maintenance program. By working on the ROW expansion program concurrent 

with GLPL's regular 6-year cycle ROW maintenance program, there is the following cost 

savings: 

utility arbourists with necessary expertise are already mobilized, so there is no 

need to duplicate efforts; 

GLPL is able to deal with landowners on one occasion in regard to issues such as 

property easements, cutting rights, heritage trees and landscaping issues; 

fewer planned outages (i.e. separate outages for both ROW maintenance and 

expansion is avoided); 

more efficient work environment for patrolling lines, accessing hardware, and 

movement of equipment; and 

decreased response time to unplanned outages. 

It is forecasted that 56% of GLPL's ROWS will have been expanded as of December 3 1, 

2007 based on the 9 meter wide ROW standard. The program is scheduled to be 

completed in 201 0. 

2.3 Capital Expenditures by Year 

GLPL's total capital expenditures are forecasted to be $8,582,670 for 2007. There are 8 

capital projects planned for 2007 that exceeded GLPL's materiality threshold of $75,000, 

totalling $6,388,320. 
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Right-of-way Expansion Promam - $2,015,000: Please see the description of GLPL's 
right-of-way expansion program described above. 

The total work on this program is forecasted to be 56 % complete at the end of 2007 

Conductor Replacement Promam - $2,573,300: Please see the description of GLPL's 
conductor replacement program described above. 

It is forecasted that 233 kilometres of line will be replaced by the end of 2007. The 
variance from 2006 spending on this program is due to increased costs per kilometre to 
complete the program. These increased costs are attributable to changes in GLPL's safety 
considerations as well as new USF standards which were approved in 2006. 

Transformer Installation - $220,000: Because of GLPL's low customer density, the 
percentage of customers requiring transformers is high (i.e. it is impossible to group 
customers on transformers). 

The expenditure will result in the replacement of approximately 110 units. There are 
approximately 6,000 transformers in service in GLPL's distribution system. The basis 
for replacement is end of life where the transformer fails, or because of voltage 
conversions. 

Voltage - Conversion - $281,700: GLPL is experiencing voltages below acceptable limits 
due to load growth over time in the Neebish Road and Desbarats area. These projects will 
convert the system to a higher voltage in these areas and correct the low voltage problem. 
Neebish Rd (continuation of work commenced in 2005) $187,000 
Desbarats area $94,700 

Rebuild 34.5 kV Circuit East of Sault Ste. Marie - $ 372,000: This line is the alternate 
supply to 5,000 customers east of Sault Ste Marie. It has reached its end of life. 
Replacement is required for system reliability. This project is the second stage of a three 
stage program. 

Increase Capacity at Garden River D.S. - $1 81,500: 
Load on this circuit is rapidly approaching the capacity of the existing station 
transformer. Load growth and planned development in this area require the addition of a 
second transformer in the DS. The transformer and major equipment were purchased in 
2006. Installation is planned for 2007, doubling the capacity of the station and allowing 
reasonable load growth over the life of the assets. 

Goulais Substation Breaker Replacement - $144.900: The protection of the 12 kV feeders 
is by two oil circuit breakers in excess of 50 years old. The condition of the breakers is 
such that the breakers can not coordinate with the high voltage hses and the replacement 
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parts are not available. The breakers will be replaced by vacuum circuit reclosers. The 
breaker isolating switches can not be repaired and will be replaced. 

Transport and Work Equipment - $600,000: 
Purchase a double bucket line truck to replace a current bucket line truck which is 
20 years old - $247,000 
Buyout of lease related to forestry bucket truck - $1 10,000 
Purchase of 4 pick-up trucks to replace current pick-up trucks that are in the range 
of 10 - 14 years old - $174,000 
Other Off-Road Vehicles (snowmobiles, ATV, etc.) - $69,000 

2.3.2 2006 

GLPL's total capital expenditures were $7,516,548 for 2006. There were 7 capital 

projects in 2006 that exceeded GLPL's materiality threshold of $75,000, totalling 

$5,979,084. 

Right-of-way Expansion Program - $3.1 91,114: Please refer to the description of 
GLPL's right-of-way expansion program described above. 

The total work on this program was 46% complete at the end of 2006. Some of the 
projects that were commenced in 2005 were not completed and were recorded in Work In 
Progress at the end of 2005. These projects were completed and capitalized in 2006. 

Conductor Replacement Program - $1,339,303: Please refer to the description of GLPL's 
conductor replacement program described above. 

As of the end of 2006, 183 total kilometres of conductor had been replaced. 

Transformer Installation - $194,491: Because of GLPL's low customer density, the 
percentage of customers requiring transformers is high (i.e. it is impossible to group 
customers on transformers). 

The capital expenditure resulted in the replacement of 92 units. There are approximately 
6,000 transformers in service in GLPL's distribution system. The basis for replacement 
is end of life where the transformer fails, or because of voltage conversions. 

Transformer Replacement PCB contamination - $236,927: costs associated with testing, 
labour and equipment for replacing PCB contaminated pole-top transformers (with 
greater than 50 ppm of PCBs). 



Exhibit 2 
Tab 1 

Schedule 1 
Page 13 of 15 

Rebuild 34.5 kV circuit east of Sault Ste. Marie - $505,454 This circuit is the alternate 
supply to 5000 customers east of Sault Ste. Marie. It has reached end of life. Replacement 
was required for system reliability. This section from Northern substation to Black Road 
is stage one of three stages. This is the portion within the city of Sault Ste. Marie. 

Aniitzami Renulators - Hawk Junction - $306,204: The Hawk Junction 44 kV voltage 
regulator is required to maintain voltage to a mill in Dubreuilville and townsite and the 
mines and communities to the north-east. The existing regulator could not be repaired and 
was unreliable. It was replaced with a spare regulator on hand. The capital expenditure 
above relates to costs of civil work, labour and ancillary equipment related to the 
replacement. 

Transportation and Work Equipment - $205.5 89: 
Purchase of two trucks and one Trailblazer to replace two trucks that were in the 
range of 1 1-14 years old and were removed fiom service and one replacement of a 
rental vehicle - $1 12,604 
Purchase of two Off Road Vehicles with trailers - $63,926 
Purchase of snowmobile - $29,060 

2.3.3 2005 

GLPLYs total capital expenditures in 2005 were $5,234,261. There were 9 capital 

projects in 2005 that exceeded GLPL's materiality threshold of $75,000, totalling 

$3,517,499. 

Right-of-way Expansion Promam - $1,03 1,8 10: Please refer to the description of GLPL's 
right-of-way expansion program described above. 

The total work on this program was 35% complete at the end of 2005. The work 
completed in 2005 represented 11% of the total work on this program. 

Conductor replacement program - $1,165,321: Please refer to the description of GLPL's 
conductor replacement program described above. 

As of the end of 2005, 140 total kilometres of conductor had been replaced. GLPL 
completed 69 kilometres of conductor replacement in 2005. 
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Transformer Installation - $104.204: Because of GLPLYs low customer density, the 
percentage of customers requiring transformers is high (i.e. it is impossible to group 
customers on transformers). 

This capital expenditure resulted in the replacement of 61 units. There are approximately 
6,000 transformers in service in GLPLYs distribution system. The basis for replacement 
is end of life where the transformer fails, or because of voltage conversions. 

Diamond Lake tie line - $159,35 1: Low voltage problems existed on a long feeder out of 
Bar River substation. A new 2 krn tie line was constructed between the long feeder and a 
second lightly loaded feeder to relieve a low voltage condition. An additional operational 
benefit was the ability to move the open point and transfer load to improve service 
restoration and to minimize the impact of outages. 

AM/FM development - $168,847: This is a continuation of a project begun in 2004 to 
upgrade the AMIFM (Automated Mapping and Facilities Management) System and 
improve the completeness and accuracy of its data. This portion of the project involved 
improving the functionality of the database and adding secondary network information to 
the mapping system. As well, there was additional software programming implemented. 

ISeries 820 (AS400) update - $157,997: The ISeries server was replaced to improve 
performance in its support of all customer and financial business applications. This has 
contributed to a $35,000 reduction in operating and maintenance costs. 

Install/Replace Reclosers. Regulators. Capacitors - $319,387: Installation of reclosers on 
feeders emanating from multiple substations. Reclosers were installed or upgraded in 
several areas of the distribution network, with the majority of installations in the 
following substation networks; St. Joseph Island, Bruce Mines, Bar River and Goulais. 
The recloser installations improved the reliability of our distributions networks. 

Voltage Conversion - $1 50,880: 
Covered the cost of converting a portion of Government Road and a portion of Neebish 
Road from 4800 volts to 7200 volts. This work includes installation of a new step down 
transformer and relieved the low voltage condition. 

Transportation and Work Equipment - $259,703 
Purchase of three trucks to replace two trucks that were in the range of 11-14 
years old and were removed from service and one replacement of a rental vehicle 
- $109,189 
Purchase of four all-terrain vehicles - $100,944 
Purchase of other off road vehicles - $49,570 
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2.4 Capitalization Policy 

GLPL records capital assets at cost in accordance with Generally Accepted Accounting 

Principles. The cost of an item of property, plant and equipment includes direct 

acquisition, construction or development costs, such as materials and labour, and 

overhead costs directly attributable to the acquisition, construction or development 

activity. Allowance for Funds Used During Construction are attributed to all capital 

projects in accordance with the Accounting Procedures Handbook. The costs incurred to 

enhance the service potential of an item of property, plant and equipment are also 

capitalized. 

3.0 Amortization 

GLPL's amortization rates are set out at Exhibit 4, Tab 2, Schedule 7. Historically GLPL 

has used these rates. These amortization rates are consistent with those outlined in 

Appendix B of the 2006 Distribution Rate Handbook, with the exception of amortization 

rates for vehicles. GLPL has historically amortized its vehicles over five years or by 20% 

per year and has maintained this rate for the purpose of this application. From an 

accounting perspective, GLPL's amortization rate for vehicles is reasonable and there is 

no apparent reason to adjust it. 

4.0 Working Capital Allowance 

The proposed working capital allowance for 2007 in the amount of $3,388,525 was 

calculated by GLPL in accordance with the EDR Model (15% of OM&A + 15% of cost 

of power). Please refer to Exhibit 2, Tab 3, Schedule 1 for a calculation of working 

capital allowance from 2005-2007 that utilizes an OM&A accounts formula approach. 
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SUMMARY AND CONTINUITY STATEMENTS 
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1 
2 CUSTOMER ADDITIONS AND SYSTEM EXPANSIONS 
3 
4 GLPL currently does not expect any material net customer additions or expect any system 

5 expansions in 2007. 
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WORKING CAPITAL ALLOWANCE 

Since market opening, GLPL's working capital allowance has been determined based on 

the formula contained in the original rate handbook, that being 15% of the cost of power 

plus 15% of OM&A. GLPL has elected to use this approach for determining its working 

capital allowance for 2007. The 2007 cost of power is forecasted based on historical 

loads and rates from IESO billing as calculated in the following table: 

Table 2-3-1 A - Cost of Power 

Charge Consumption Forecast 2007 
USoA Description Determinant Rate (000's) ($000'~) 

4705 Power Purchased k w h  $0.0527 21 1,073.7 $11,130.1 
4708 Charges - WMS k w h  0.0052 21 1,073.7 1,097.6 
4714 Charges - NW k W 2.8400 388.2 1,102.5 
4716 Charges - CN kW 2.2900 388.2 889.0 
4730 Rural Rate Assistance Expense k w h  0.0010 21 1,073.7 21 1 .I 

$14,430.2 

Working Capital Allowance @ 15% $2,164.5 

11 The 2007 OM&A is 15% of the total OM&A forecast for 2007. GLPL's working capital 

12 allowance is numerically illustrated by the following table: 

13 Table 2-3-1 B - Working Capital Allowance Summary 

$ 0 0 0 ' ~  
2005 2006 Forecast 2007 

Total Cost of Power $13,877.6 $14,066.6 $14,430.2 

15% of Cost of Power 2,081.6 2,110.0 2,164.5 

Total OM&A & Municipal Tax $7,496.7 $7,760.0 $8,160.0 
15% of OM&A & Municipal Tax 1,124.5 1,164.0 1,224.0 

Working Capital Allowance $3,206.1 $3,274.0 $3,388.5 
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1 The following table represents 15% of the balances in the OM&A and Cost of Power 

2 accounts set out below. This provides GLPL's working capital allowance on an account 

3 basis. 

4 Table 2-3-1 C - Working Capital by Account 

2505 ($300'~) 2006 (SOOVs) Forecast 2007 
(to0trs) 

Other Power SUOR!~ Ex~enses 
Pmw Purchased 
Charges - WtAS 
Coat of Pwer Adjustments 
Charges - One nne 
Charges - PA11 
System Controt and Lorrrl Wpatchuzg 
Charges - CN 
Other Eqmtses  
Corrpebtlon T m r t m  Erpmse 
Rural Rate Aseilstince Expense 

Total Power Supply Expense Working Cap~tal FJlowlce: 

D~strrbutiori Ewenses - Omrotron 
Operailan Suprrm-,xn and Engmenng 
Laad Dispdchrg 
Staaon Guildngs & Fi.Wres Expense 
Trmsfernrer Statmi E m &  - Oqemtlon LEbcur 
Tmsfomnw Statcn Equrplrent - Opwtlon Sup@- and Expenses 
DstNk<m stntlal EqqmePi - operadm L€bnm 
DlstrAx~trm Sstattm Ewqmieid - Operrtnon Supplw mwd Expenses 
Owh& Dstrlbuim Lmes and Feeders - Opm?Wn L&xr 
Overheed W n b u t m  L m e  and Feedem - Operotion Suppi~as and Expenses 
Owhexi S u ~ ~ s m r e s m  Feedws - Operatim 
Ovwheed D~strlbubcn Transfamers - Operaban 
Undergmund Dslrdxlhm LIIW and Feedm - Opmd~on LBL1our 
Undergmund Ostrilxlhon hnes and Feeden, - Operation Supplies m d  Erpenses 
Underground SuMrmsrmssm Faxters - Opersbcn 
Undngmund Lhtrdxlkm T r a n s f m  - Opezaholl 
Sheet LgMng ax! m a l  Systwn Expwwe 
-Erp- 
CUS~h.Ermses-OperatwnLrd;our 
Cwtcwer Prenirses - Matmots srd Expenses 
lukscelirurea~s DmtnCxRhm E m  
Undqround DrstnWm Lmes  m d  Feeders - Re& Pad 
Ovahead hsmlxrbcn Luhes and Feeders - Rgnnf Pard 
Other Rent 

Drstr ibut~on E w n s e s  - Maintenance 
tdarntenance Supenwon and Engrrwsrng 
Wntenmue of &Id&ngs and Fobues - Dstnb&m Stallons 
lharntnence d Trmfcmw Stahon Equipment 
Maintenance d D I s ~ M  St- E q u m  
tdartenance d Pdes, Twm,  rrnd Fridues 
Mclrnhance d O.Rmead Conductom and Demes 
Menntenance d Overhead Swwces 
O e h d  h s i n m  L m  and Feeders - Right d Way 
Msrntenance d Undergrwrwl Cmdlnt 
ldarntenance d Undergmnad Ccnductora and DewGes 
ldalntenance d Undagrrxnx) SeMces 
Wdntenirnce d m e  Trmsfmlas 
Marntenance cB Sheet Lighhng and Signs' Systems 
Sentlnd LgMs - Lrdwxa 
Mind LQMB - Matetenals and Eqmses 
Mruntenance d Wdem 
cus- lnsrollatKnS Expenses - L& Pmper?r 
Wet- He& Rentsls - LBbour 
W e  H&a Rentsls - Mdenals a& Expenses 
Wets He& Contrds - Lalxur 

DOCSTOK: 122 12 10\8 
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Water He&m Controls - t&eWs and Expenses 
Ma~ntenmm ot O t k  Instdlmkns on Custcmer Prermses 

Billina and Collecting 
Supe~siw, Bllfing and Cdkcbing 
Meter Reading ~xpm8eo 
Cuatmw Bdling 
Cdbctlng 
Cdlecbng - Cash Over and Shat 
Cdlectlon Ckges 
88d Debt Expas& 
Miseellams Cusbnrer &counts wen- 

S&es Emmses 
53Jpetvlsjon 
De!mmht~ng and Selling m e  
SLdvertming Expeox 
lulascellams Sales Expense 

Administrative and General Emenses 
Exearti ~~ and E m e s  
tJlanegemrnt SaiaWs and Expenses 
General AAdnnntstrat~ve S&IW 
Oflice Suppiles md Eqmxses 
Admmmtrat~ve Emnse Trensdwed - C r d ~ t  
O ~ t ~ t d e  %M€~s Emlioyed 
Property lnsursnce 
117pines md Damages 
Emiplsfee Pells~ns end &enefts 
Franehlse Requiwmnts 
RegtMffy mnsa 
General Adwrtrs~ng menses 
~ % W ~ ~ W J S  &flerd m€!nS€S 
Rent 
h%intenmce d Ger7wal PCsnt 
R&c& Sdety Autb&; Fees 
Independent Mskd Operatcf Fees and Pw&m 

Taxes Other Then lncane Taxes 

Total OMgA Working Capital Allowance 

Total Working Capital Allowance 

DOCSTOR: 122 12 10\8 
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SUMMARY OF OPERATING REVENUE 

GLPL's operating revenue is set out in the table below: 

Table 3-1-1 A - Numerical Summary of Operating Revenue 

($000'~) Forecast 
2005 2006 2007 

Operating Revenue $1 2,727.2 $1 2,884.5 $1 3,063.2 
Less: Cost of Power Accrual Variance (5.8) (5.5) 
Less: Regulatory Asset Accrual 3,333.3 3,231.4 3,115.5 
Less: Boniferro Mill Works Deferral 208.5 115.0 
Net Operating Revenue 9,399.8 9,450.1 9,832.7 

Less: Revenues from Other Sources 15.1 172.0 345.2 

Throughput Revenue $9,384.7 $9,278.1 $9,487.5 
i 
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THROUGHPUT REVENUE: OVERVIEW AND VARIANCE ANALYSIS 

1.0 Historical Throughput Revenue Summary 

GLPL's historical throughput revenue can be summarized as follows. 

Table 3-2-1 A - Numerical Summary of Throughput Revenue: 
I 1 

Billed Volume in kwh 
Billed Volume in kW 
Number of Customers 

IT hmug hput Revenue ($000'~) $9,384.7 $9,278.1 

Revenue declined in 2006 as a result of a decrease in billed volume. Revenue decreased 

1.1%. 

2.0 Throughput Revenue: Load Forecast 

GLPL has employed a load forecast for the 2007 test year. GLPL's customer load has 

remained relatively constant between 2005 and 2006 as indicated by the load data 

contained at Exhibit 3, Tab 2, Schedule 2. Based upon historical actual meter readings, 

GLPL has created load and throughput revenue forecasts as set out in Exhibit 3, Tab 2, 

Schedule 2. 

Billed volume is expected to rise particularly due to a new customer in the mine sector. 

Revenue is forecasted to rise 2.3%. 
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VOLUME FORECAST 

In preparing a volume and throughput revenue forecast for 2007, GLPL made certain 

assumptions. 

The charge determinants used (kwh & kW) are actual metered data. Although it is actual 

billed consumptions that drive revenue, there are timing variances that can skew billed 

consumptions from actual consumptions. These timing variances arise at the end of each 

year when a customer has consumed electricity but has not yet been billed for it. GLPL 

is unable to predict which way the timing variances will differ from the actual readings, 

thus the best estimate is historical actual metered data as opposed to historical billed data. 

Because GLPL does not have a full accurate year of data in 2002, a 4-year average was 

used to calculate the 2007 forecast. All consumption values are based on this average 

with the exception of the Seasonal class and the GS>SOkW class. 

Seasonal 

GLPL reads seasonal meters on an annual basis; therefore it does not have actual metered 

data for the 2006 yea.. 2006 has been calculated as the average of 2003-2005. 

GLPL's GS>SOkW customer class has only 46 customers in it; therefore each customer 

was analyzed individually to create a forecast for 2007. 

The last assumption made is that GLPL's customer count will remain steady in 2007, 

with no material additions. Thus, with the exception of GS>SOkW which has been 

calculated by individual customer, the customer count used for 2007 is the same customer 

count from December 3 1,2006. 

Table 3-2-1 A below has been created to demonstrate the calculation of GLPL's 2007 

throughput revenue forecast. Variable charges are multiplied by the charge determinants 

(kwh & kW), and service charges and monthly RRRP are multiplied by the number of 

customers and then by 12 months. The sum of these creates a 2007 revenue forecast of 

$9,487,500. 
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1 Table 3-2-2 A - Throughput Revenue Forecast 

Charae Determinant (kwh) 

Residential 
Seasonal 
GS < 50 kW 
GS > 50 kW 
Large Customer 6 
Street Lights 

Charae Determinant (kW) 

Residential 
Seasonal 
GS <50 kW 
GS > 50 kW 
Large Customer 6 
Street Lights 

Customer Count 

Residential 
Seasonal 
GS < 50 kW 
GS > 50 kW 
Large Customer €3 
Street Lights 

Revenue Forecast ($1 

Residential 
Seasonal 
GS < 50 kW 
GS > 50 kW 
Large Customer 6 
Street Lights 

2 

2003 2004 2005 2006 Forecast 2007 

78,608,181 76,910,001 75,004,880 72,644,640 75,791,926 
11,867,258 11,692,754 11,678,117 11,746,043 11,746,043 
30,084,846 28,969,911 28,656,887 26,833,876 28,636,380 

935,668 1,002,422 1,046,222 1,056,913 1,010,306 
121,495,953 11 8,575,088 11 6,386,106 112,281,472 117,184,655 , 

2003 2004 2005 2006 Forecast 2007 

84,888 97,601 11 2,628 116,920 130,265 
68,706 65,852 70,065 63,882 67,126 

153,594 163,453 182,693 180,802 197,392 

2003 2004 2005 2006 Forecast 2007 

6,878 6,807 6,802 6,782 6,782 
3,577 3,646 3,652 3,707 3.707 

959 956 956 958 958 
48 47 45 43 46 

1 1 1 1 1 
104 103 100 99 99 

11,567 11,560 11,556 11,590 11,593 
I 

Variable Driver 

kwh 
kwh 
kwh 
kW 
k W 
kwh 

$9,487.5 

Current Base 
Variable Charge 

$0.0200 
0.0400 
0.0360 
2.0000 
8.5000 
0.0327 

Current Base 
Service Charge 

$19.97 
22.63 
26.09 

583.29 
2,792.67 

Current Monthly 
RRRP 

$28.50 

2007 Revenue 
Forecast 
($000'~) 

$5,460.5 
1,476.5 
1,330.8 

582.5 
604.1 

33.0 
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DESCRIPTION OF OTHER REVENUE SOURCES 

1.0 Summary 

A numerical summary of GLPL's revenues from sources other than Board approved rates 

and charges is set out below. 

Table 3-3-1 A Numerical Summary of Revenue 
'($000'~) 2005 

2007 
2006 Forecast 

Specific Service Charge Revenue 
Pole Rental Revenue 
Late Charges 
Other Distribution Revenue - Rents 

( ~ o t a l  Other Revenue Sources $15.1 $1 72.0 $345.2 

Description of Other Revenue Sources: 

SpeczJic Service Charges - As defined in the 2006 EDR Handbook: "A Specific Service 
Charge is an approved fixed rate charged to a customer for a specific activity or service, 
or as a penalty. " 

Pole Rental - GLPL shares poles with telecommunication carriers. GLPL charges a fixed 
price of $22.35 per pole per year. 

Late Charges - Customers are charged late fees (1.5% per month) on balances that 
remain outstanding beyond due dates. 

Other Distribution Revenue - Rents - GLPL charges rental fees to customers for rental of 
equipment andlor property 
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2.0 Variances 

2.1 2005-2006 

In January 2005, approximately $65,000 in late charges were reversed. These charges 

dated back to 2000/2001. This was partially offset by late charges charged during the 

same period. 

In December 2005, corrections dealing with customer deposits were made relating to 

prior years that reduced 'Specific Service Charge Revenue' by about $110,000. The 

majority of this figure relates to years prior to 2002. Specific Service Charge Revenue 

returned back to normal historical levels in 2006. 

2.2 2006-2007 

In June 2006, approximately $19,000 in late charges were reversed after the Board's 

decision on a rate class reclassification issue (RP-2005-00131EB-2005-0013). 

Pole rental revenue is expected to increase in 2007 as a result of new agreements with 

parties having shared pole access. 

Specific Service Charge revenue increases as a result of GLPL's requested new Specific 

Service Charges set out in Exhibit 3, Tab 3, Schedule 2. 
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REVENUE FROM SPECIFIC SERVICE CHARGES 

GLPL's current services charges are set out in Table 3-3-2 A below. Also noted in Table 

3-3-2 A are new service charges sought by GLPL. 

The 2007 forecast for these service charges is based on the average of historical years 

activity. The charges are as described in the 2006 Distribution Rate Handbook. 

Table 3-3-2 A - Speczjk Service Charges: 

2007 Volume Forecasted 
Service Charge Description Amount ($) Forecast Revenue (6) 

Current Service Charges: 

Returned cheque charge (plus bank charges) $15 60 $900 

Collection of account charge - no disconnection 30 37 1,110 

DisconnectlReconnect at meter - during regular hours 65 115 7,475 

DisconnectlReconnect at pole - during regular hours 185 8 1,480 

Meter dispute charge plus Measurement Canada fees (if meter found 
correct) 30 4 120 

Special meter reads 30 382 11,460 

New Service Charges: 

Arrears certificate (Credit Reference) 15 134 2,010 

Notification charge 15 3,234 48,510 

Legal letter charge 15 31 465 

Account set up chargelchange of occupancy charge (plus credit 
agency costs if applicable) 30 906 27,180 

Install/Remove load control device - during regular hours 65 9 585 

Total Forecasted Revenue from Specific Service Charges $1 01,295 

15 The methodology used to determine the above requested service charges is as follows: 
16 
17 Arrears certificate 
18 Actual GLPL historical data was used. This number includes all credit references tracked 
19 by GLPL. 
20 
2 1 Notification charge 
22 Actual GLPL historical data was used. All "delinquent second notice" letters sent to 
23 customers are considered "Notification charges". 
24 
2 5 



Exhibit 3 
Tab 3 

Schedule 2 
Page 2 of 2 

Returned cheque charge 
Actual GLPL historical data was used. All NSF letters sent to customers are tracked and 
are considered as "Returned cheque charges". 

Legal letter charge 
Actual GLPL historical data was used. GLPL used its total "Lawyer letters" and 
"Easements" as its total Legal Letter charges. 

Account set up chargelchange of occupancy charge 
Actual GLPL historical data was used. All accounts initiated in each year have an 
account set-up charge. This is counted by customer initiation date. 

Special meter reads 
Actual GLPL historical data used. This represents the total number of meter re-reads that 
took place. 

Collection of account charge 
Actual GLPL hstorical data. This is calculated as the total number of disconnects 
canceled due to a customer paying at the time of disconnection. 

Disconnect/Reconnect at meter - regular hours 
Actual GLPL historical data was used. The data has been compiled from the number of 
disconnects from our Service Interruptions Summary. 

InstalVRemove load control device - remlar hours 
Actual GLPL historical data was used. This is a count by GLPL of the "load limiters" 
installed. 

Disconnect/Reconnect at pole - during remlar hours 
Actual GLPL historical data was used. Data is taken from Service Interruptions 
Summary. 

Meter dispute charge plus Measurement Canada fees (if meter found correct) 
Actual GLPL historical data was used. This number represents the actual number of 
annual meter disputes that took place. 
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SUMMARY OF OPERATING COSTS 

Overview of GLPL's Operating Costs 

GLPL's operating costs includes: operations, maintenance and administration ("OM&A"); 

depreciation and amortization; capital and property taxes; and income taxes. A summary 

of GLPL's operating costs is set out in the following table: 

Table 4-1-1 A - Summary of Operating Costs 

($000'~) 2005 2006 
Application 

2007 
Reference 

Operations, Maintenance & Administration $7,359.5 $7,600.0 $7,995.7 Ex 4, Tab 2, Sch 1 

Depreciation & Amortization 3,327.0 3,464.6 3,623.0 Ex 4, Tab 2, Sch 7 

Capital & Property Taxes 362.3 313.7 321.5 Ex 4, Tab 2, Sch 8 

Income Taxes (880.5) (1,069.8) 1,565.9 Ex 4, Tab 3, Sch 1 

Total Operating Costs 10,168.3 10,308.6 13,506.1 

The variance in total operating costs from 2006 - 2007 is forecasted to be the result of 

income taxes arising from GLPL earning its full revenue requirement in 2007. 

Approximately $2,655,700 of the $3,197,500 variance is the result of income tax. 

Excluding income taxes, operating costs for GLPL fiom 2005 through to 2007 were 

reasonably stable. 
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Operation , Maintenance and Administration Costs 

1.0 Summary: 

GLPL has proposed OM&A costs for the 2007 test year that will allow GLPL to continue 

operating its distribution system safely, reliably and in a cost-efficient manner. GLPL 

determined these costs based on its comprehensive asset management approach and its 

OM&A budget process, both of which are described below. 

GLPL's OM&A expenses can be numerically summarized as follows: 

Table 4-2-1 A - Summary of OM&A 

($000'~) 
2005 2006 

Forecast 
2007 

Operations, 
Maintenance & 
Administration $7,359.5 $7,600.0 $7,995.7 

Variance 240.5 395.7 

GLPL's OM&A activities cover the following four functional areas: 

Operations: From GLPL's perspective, "operations" includes activities relating to 
inspection, general engineering, testing and work planning. 

Maintenance: "Maintenance" relates to preventative maintenance activities and 
corrective maintenance. Preventative maintenance includes maintenance carried 
out on a cyclical basis for structures and devices to avoid failure (does not include 
inspections). Corrective maintenance is activity relating to the repair and 
replacement of equipment that either has failed or is about to fail. 

Billing and Collecting: Billing and collecting activities are carried out by 
GLPL's customer service department. Its activities primarily include meter 
reading, customer billing and collecting and customer account administration. 

Administrative and General Expenses ("Administration"): Administration 
relates to activities which include accounting, general administration, information 
technology and regulatory activities. 
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1 OM&A costs attributed to these functional areas can be numerically summarized as 

2 follows: 

3 
4 Table 4-2-1 B - OM&A Costs by Functional Areas 
5 

($000'~) 2005 2006 
Forecast 

2007 
Operations $1,438.0 $1,582.7 $1,695.2 
Maintenance 2,968.0 2,873.6 2,865.8 
Billing & Collecting 1,045.3 1,076.1 1,144.4 
Administration 1,908.3 2,067.6 2,290.3 

Total OM&A $7,359.5 $7,600.0 $7,995.7 

2.0 GLPL's OM&A Budgeting Process 

2.1 Operations 

As mentioned above, from GLPLYs perspective, "operations" includes activities relating 

to inspection, general engineering, testing and work planning. GLPL creates annual 

budgets using a zero-based bottom-up approach. All planned human resources; purchased 

services; materials; and other costs are identified and accounted for. GLPL forecasts the 

operations portion of its total OM&A budget based on a review of its historic operations 

costs with consideration of available resources, both internal and external. 

GLPL seeks to maximize its use of internal resources before relying on external 

resources. When external resources are required, GLPL typically utilizes them on a 

19 temporary or contract basis to minimize overall costs. 
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2.2 Maintenance 

GLPL's maintenance OM&A budgeting process consists of the following three distinct 

yet interrelated components: 

i) inspection; 
ii) GLPL's asset management approach; and 
iii) budget approval. 

Each of these components is discussed below. 

2.2.1 Inspection 

GLPL gathers information on its distribution equipment through its inspection process. 

This component of GLPL's budget process is essential to ensure equipment performance 

and operability, while maximizing useful life. 

Inspections are carried out by crews while working on various parts of the distribution 

system, and from patrol inspections. GLPL conducts patrol inspections of its equipment 

to assess its condition and identify structural problems and hazards, which could lead to 

corrective maintenance and/or capital improvements, if necessary. Because GLPL's 1,705 

km of pole line are primarily located in rural areas of Northern Ontario where the terrain 

is rugged and the vegetation is dense, patrol inspections are conducted by vehicle, and, 

when necessary, by helicopter and foot. GLPL patrols its distribution lines no less than on 

a six-year cycle with a detailed line patrol every 10 years. For substations, inspections are 

carried out no less than once per year. Inspections are supplemented by condition 

assessments to provide more detailed analysis of the state of GLPL's facilities. 

The information gathered as part of the inspection process is considered as part of 

GLPL's asset management approach. 
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2.2.2 GLPL's Asset Management Approach 

GLPL's AM/FM system identifies information on the individual pieces of equipment that 

comprise GLPL's distribution system (i.e. poles, circuits, transformers, etc.), and provides 

geographic information on each piece of equipment. The information tracked by GLPL's 

AMIFM system includes, to the extent possible, installation dates and equipment 

specifications. 

GLPL's maintenance management system organizes all maintenance activities and 

allocation of resources on an asset basis, and tracks the maintenance required either on a 

routine cyclical basis or for identified corrective maintenance. GLPL's maintenance 

management system assists GLPL with its future maintenance planning and annual 

budgets. 

The combination of the AM/FM and maintenance management systems, as well as 

additional observations, assist GLPL's engineering staff in proposing which facilities 

require preventative or corrective maintenance in order to maintain reliability and to 

maximize useful life. Prioritization is based on a number of factors, including: 

reliability considerations; 

health and safety considerations; 

environmental considerations; and 

location relative to other projects (i.e. coordination of crews for multiple projects 

within proximity reduces costs). 

Maintenance proposals are ranked by GLPLys engineering staff based on the criteria 

described above, and are then considered as part of GLPLys OM&A budget approval 

process. 

2.3 Billing and Collecting 
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As mentioned above, from GLPL's perspective, "Billing and Collecting" includes 

activities that primarily include meter reading, customer billing and collecting and 

customer account administration. GLPL creates annual budgets using a zero-based 

bottom-up approach. All planned human resources; purchased services; materials; and 

other costs are identified and accounted for. GLPL forecasts the billing and collecting 

portion of its total OM&A budget based on a review of its historic billing and collecting 

costs with consideration of available resources, both internal and external. 

GLPL seeks to maximize its use of internal resources before relying on external 

resources. When external resources are required, GLPL typically utilizes them on a 

temporary or contract basis to minimize overall costs. 
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2.4 Administration 

As set out above, administration relates to activities which include accounting, general 

administration, salaries, information technology and regulatory activities. The costs 

associated with these activities can generally be categorized as variable and non-variable. 

Non-variable administration costs include items such as property insurance, regulatory 

expenses and Electrical Safety Authority fees. These costs remain relatively stable from 

year-to-year, subject to inflationary increases. The variable administration costs relate to 

human resources and outside services employed, and other costs that can fluctuate on a 

year-over-year basis. As with operations, GLPL forecasts the administration portion of its 

total OM&A budget based on a review of its historic administration costs with 

consideration of available resources, both internal and external. 

As mentioned above, GLPL seeks to maximize its use of internal resources before relying 

on external resources. When external resources are required, GLPL typically utilizes 

them on a temporary or contract basis to minimize overall costs. 

3.0 GLPL's Core Accounts 

GLPL's OM&A expenses are typically driven by twelve Uniform System of Accounts 

("USofA") that form the core operations of GLPL's distribution business (the "Core 

Accounts"). The Core Accounts cover all four cost areas described above. The Core 

Accounts are described by the USofA as follows: 

5005 Operation Supervision and Engineering 
This account includes the cost of labour and expenses incurred in the general supervision 
and direction of the operation of the distribution system. 
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5110 Maintenance of Buildings and Fixtures - Distribution Stations 
This account includes the cost of labour, materials used and expenses incurred in 
maintenance of structures, the book cost of which is included in account 1808, Buildings 
and Fixtures, and 18 10, Leasehold Improvements. 

5012 Station Buildings and Fixtures Expenses 
This account includes the cost of labour, materials used and expenses incurred in 
operating distribution station building and fixtures recorded in account 1808 Buildings 
and Fixtures and account 18 10 Leasehold Improvements. 

5065 Meter Expenses 
This account includes the cost of labour, materials used and expenses incurred in the 
operation of customer meters and associated equipment. 

5125 Maintenance of Overhead Conductors and Devices 
This account includes the cost of labour, materials used and expenses incurred in the 
maintenance of overhead distribution line facilities, the book cost of which is included in 
account 1835, Overhead Conductors and Devices. 

5135 Overhead Distribution Lines and Feeders - Right of Way 
This account includes labour with payroll burden, material, trucking, and other expenses 
incurred in connection with tree trimming, etc. and other costs incurred in maintaining 
right of way subsequent to construction of a line. 

5310 Meter Reading Expenses 
This account includes the cost of labour, materials used and expenses (automobile, truck 
and other expenses) incurred in reading customer meters, and determining consumption 
when performed by employees in reading meters. 

5315 Customer Billing 
This account includes all costs related to the billing of customer accounts. These costs 
includes salaries and wages with payroll burden, stationery, postage, delivery expense 
and the charges for contract billing performed by other parties. 

5320 Collecting 
This account includes all costs related to the collection of customer accounts. These costs 
include salaries and wages with payroll burden, legal fees and other expenses. 

5340 Miscellaneous Customer Accounts Expense 
This account includes the cost of labour, materials used and expenses incurred not 
provided for in other accounts. 
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5615 General Administrative Salaries and Expenses 
This account includes the salaries with payroll burden and expenses of the staff of the 
general administration office. 

5630 Outside Services Employed 
This account includes the fees and expenses of professional consultants and others for 
general services which are not applicable to a particular operating function or to other 
accounts. It also includes the pay and expenses of persons engaged for a special or 
temporary administrative or general purpose in circumstances where the person so 
engaged is not considered as an employee of the utility. 

As demonstrated by the following table, the Core Accounts make up a significant portion 

of GLPL's total OM&A budget. 

Table 4-2-1 C - O M M  by Core Account 

($000'~) 

USofA Description 2005 2006 Forecast 2007 

TOTAL OM&A ($000'~) $7,359.5 $7,600.0 $7,995.7 

5005 Operation Supervision and Engineering 532.0 465.0 446.0 
5012 Station Buildings and Fixtures Expense 360.7 494.8 541.7 
51 10 Maintenance of Buildings and Fixtures - Distribution Stations 76.2 128.7 68.0 
5065 Meter Expense 203.6 220.7 335.4 
5125 Maintenance of Overhead Conductors and Devices 1,495.5 1,161.2 1,029.6 
51 35 Overhead Distribution Lines and Feeders - Right of Way 1,282.7 1,442.5 1,600.0 
5310 Meter Reading Expenses 357.2 377.5 313.0 
531 5 Customer Billing 448.1 482.8 481.6 
5320 Collecting 82.1 73.2 112.7 
5340 Miscellaneous Customer Accounts Expenses 109.5 99.1 170.1 
5615 General Administrative Salaries 770.8 568.5 748.6 
5630 Outside Services Employed 664.2 918.2 855.5 

Total Core Accounts $6,382.6 $6,432.1 $6,702.3 

Core Account Portion of OMBA 86.7% 84.6% 83.8% 16 1 
17 

18 OM&A balances for 2005 in this table have been adjusted from what was filed in GLPL's 

19 2005 RRR Filing. Please see Table 4-2-1 F for a reconciliation of RRR Filing OM&A 

20 and OM&A as shown here for 2005. 

2 1 
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The percentage contribution of the Core Accounts to GLPL's total OM&A budget 

(approximately 85%) has remained relatively stable in 2005 and 2006, and that trend is 

forecasted to continue in 2007. GLPL strives to keep its Core Account costs down by 

achieving efficiencies that minimize costs, while allowing effective operation of the 

business. Some examples of GLPL's cost efficiencies are set out below. 

3.1 Integration Between the Distribution and Transmission Businesses 

One advantage GLPL has over most other LDCs is that the nature of GLPL's integrated 

business allows for synergies associated with running two interrelated regulated 

businesses that have overlapping objectives - the transmission business and the 

distribution business. 

Both transmission and distribution are wires businesses, and as such they require 

equipment, maintenance and operational activities that are similar in nature. Both 

businesses are required to install and maintain wood poles, transformers, conductors and 

rights of way. The advantage to GLPL's integrated operations is that they only require 

one coordinated set of line maintenance workers, foresters, asset planners, administrative 

staff etc. as opposed to having two sets, which would be far more cumbersome and much 

less efficient. This single coordinated workforce is able to utilize a common approach to 

processes and controls in management of planning, business performance, contracts, 

safety and environment. 

In the field, GLPL's integration allows for sharing of expertise and skills, a single 

efficient supply chain, a single fleet and fleet manager, and a superior ability to respond 

to emergency events such as restoration of power. With the added work flexibility that 

comes with this operational structure, GLPL is able to minimize worker downtime, and 

maximize output by operating as a single unit, thus reducing mobilization and 

demobilization costs. GLPL is also able to apply common standards relating to training, 

safety and environment. 
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3.2 Fleet Savings 

GLPL is taking initiative to minimize fleet maintenance costs by annually reviewing 

maintenance expenditures, vehicle age, vehicle condition and mileage. This helps GLPL 

to determine which fleet vehicles should be replaced, and which vehicles should continue 

to be maintained in order to operate the business most efficiently. Not only does this 

reduce repair and maintenance costs for GLPLYs fleet, it provides a fleet that will be more 

responsive and reliable in emergency situations where vehicles are required to restore 

customer power. 

3.3 Temporary Resources 

In order to deal with requirements that may potentially be short term in nature, GLPL will 

utilize temporary or contract resources instead of employing full-time employees that 

may not be required long-term. By utilizing these types of resources, GLPL reduces 

payroll burdens and other expenses that are associated with employing individuals on a 

full-time basis. If it is expected that the original requirement will become a long-term 

requirement, the resource may be employed as a full-time employee in order to retain the 

training and experience already invested in them. GLPL has found this manner of 

employing human resources effective in minimizing costs, and will continue to 

implement this approach. 
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4.0 Variance Analysis 

The Board requires variances greater than 1% to be explained. GLPL's OM&A costs 

increased by more 3% of total distribution expenses before income taxes (GLPL does not 

pay PILS) from 2005 to 2006, and are projected to increase by 5% in 2007. These year- 

to-year increases are discussed below. 

Forecast 2006-2007 Variance 

GLPL forecasts its OM&A to increase by approximately $395,700 in 2007 (5%). The 

2006-2007 increases are driven largely by the core accounts, namely Operations account 

5065, Maintenance account 5 135 and Administrative and General Expense account 5615. 

These increases are offset by decreases in Maintenance account 5 125 and Administrative 

account 5630. These variances are described in detail in the following table: 
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Table 4-2-1 D - Variance Analysis - Core and Non-Core Accounts 2006 - 2007 
I Account 1 2006-2007 Explanation 

CORE ACCOUNTS 

I I I 
1 5065 1 1 14,700 I This account is forecasted to increase from 2006-2007 primarily due to a full year 

Increase/@ecrease) 

Operations 

1 1 I ( impact of staff additions, namely a metering supervise; and a metering data clerk, 
I including burdens, overheads and fleet costs. 

5005 
5012 

Maintenance 
1 5125 1 (13 1,600) I Outage restoration costs are forecasted to decrease from 2006-2007. Upgrades to 

I I I I G L P ~ ' S  infrastructure as well as right of way maintenance should impact outages and 

(1 9,000) 
(13,900) 

Small decrease in Asset Management/Engineering requirements. 
Small decrease related to building and station maintenance. 

5 135 

5315, 
5320 
and 
5340 

' Billing and Collecting 
, with the brushing 

157,500 

The costs in these accounts increased, primarily due to the following: 
Hiring regular staff. (Previously, temporary help has been utilized to meet 
GLPL's billing and collecting requirements. However, temporary staff is 
difficult to retain on a long term basis, resulting in increased turnover, training 
costs and other inefficiencies); 
customer information system upgrades; and 
increased training costs. 

reduce outage restoration costs. 
Forestry right of way maintenance cost increased as a result of greater cost associated 

53 10, 44,900 
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Administrative & 
General Expense 

5615 

5630 

TOTAL CORE 283,900 

180,100 

(62,700) 

NON-CORE 
ACCOUNTS 

Administrative & 
General Expense 

Other Miscellaneous 
Changes 

TOTAL NON-CORE 
TOTAL VARIANCE 

This account is projected to increase from 2006-2007 primarily due to: 
implementation of planned accounting department organizational structure; 
filling of trade staff vacancies arising from retirementsfdepartures and long- 
term illnesses; and 
changes in fleet allocation based on allocated costs set for 2007. 

These are offset in part by decreases as follows: 
decrease in external training requirements (apprentice training); and 
decrease in IT miscellaneous costs. 

The primary reasons for this decrease is the replacement of contract positions with 
full-time positions. 
This is offset in part by increases in outside service contracts for IT and increased 
environmental and health and safety external services for training, audits, etc. 

5605 

5620 

32,800 

40,500 

38,500 

11 1,800 
395,700 

This account is projected to increase from 2006-2007 primarily due to increases in 
consulting expenses 
The primary reasons for the 2006-2007 variance in this account are as follows: 

increase in miscellaneous materials and supplies in the IT department; and 
increase in training requirements related to planned staff additions. 

This is the net change in the remaining USofA accounts. The remaining accounts are 
forecasted to show minor increases and decreases across the board, with a net increase 
that is not attributable to any specific area. 
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1 2005 - 2006 Variance 

2 From 2005 to 2006, OM&A expenses increased by approximately $240,500 (3%). The 

3 increase is driven by non-core accounts. Almost half of the increase in the non-core 

4 accounts is found in the Administrative and General expense account 5655. The 2005- 

5 2006 variances are described in detail in the following table: 
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Table 4-2-1 E - Varianc 

CORE ACCOUNTS 

Operations 

Maintenance 

Billing and Collecting 

Administrative & 
General Ex~ense 

I I 

5005 1 (67,000) This account decreased primarily due to decreases in labour charges and a 

: Analysis - Core and Non-Core Accounts 2005 - 2006 

5012 
and 

51 10 

Account 

decrease in consulting costs. 
These accounts increased primarily due to: 

an increase in GLPL's environmental program at distribution stations sites; 
building electricity expense; and 
an increase in operations and maintenance at station building's and yards. 

This account increased primarily due to: 
an increase in MSP costs; and 
an organizational change in the distribution metering department. 

2005-2006 
$ 

Increase/(Decrease) 

Explanation 

5125 

5135 

This group of accounts increased primarily due to the following: 
an organizational change in the Distribution metering department; and 
addition of temporary staff in customer service billing and collecting 
department. 

(334,200) 

53 10, 
5315, 
5320 
and 
5340 

This account decreased due to a decrease in outage restoration activity. More 
favourable weather conditions and fewer electrical storms in 2006 contributed to 

159,800 

35,600 

this decrease. 
Forestry Right of Way maintenance costs increased as a result of an expanded 
scope of work. 

56 15 (2 10,600) This account decreased primarily due to: 
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a decrease in internal labour charges and contract staff arising from 
organizational charges; and 

associated with regulatory issues. 
TOTAL CORE 41,300 

NON-CORE 
ACCOUNTS 

5630 

Administrative & 
General Expense 

254,000 

Operations 

Other Miscellaneous 
Changes 

an overall decrease in fleedtravel costs. 
The net increase in this account is primarily due to an increase in expenses 

The Board's letter of December 20,2004 authorized recording of OEB annual 
cost assessment fees (in years 2004 and 2005) to account 1508, Other Regulatory 
Assets (a deferral account). In accordance with the letter, GLPL recorded these 
fees in account 1508 for 2004 and 2005. In 2006, GLPL appropriately recorded 
the fees in 5655 (an expenses account) because it did not participate in the 2006 

5070 
and 

EDR process. 
This is the net change in the remaining USofA accounts. The remaining accounts 
show minor increases and decreases across the board, with a net increase that is 

67,100 Increase in operating costs associated with field technical work related to 
customer support. 

- 

TOTAL NON-CORE 
TOTAL VARIANCE 

199300 
240,500 

not attributable to any specific area. 



Exhibit 4 
Tab 2 

Schedule 1 
Page 17 of 18 

5.0 Reconciliation of Table 4-2-1 C to the 2005 RRR Filing 

The following Table 4-2-1 F reconciles 2005 RRR Filing to the 2005 OM&A accounts 

provided in Table 4-2-1 C. GLPL has maintained its accounting records through the use 

of the USofA since 2002. GLPL has continued to refine its use of the USofA through the 

account definitions, Accounting Procedures Handbook FAQ and OEB updates. For 

purposes of this filing, and for consistency in Table 4-2-1 C, GLPL has adjusted some of 

the 2005 balances from what was submitted in the RRR filing so that all years presented 

in the table are consistent. 
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1 

2 Table 4-2-1 F - Reconciliation of RRR and OM&A 
(8000's) Notes. 1 2 3 4 5 6 7 

Customer External 
2005 RRR Pension Administration Metering Service Fleet Services Other Misc. Reconciled 

USofA Description Filing Adjustment Adjustment Adjustment Adjustment Adjustment Adjustment Adjustments 2005 USoA 

5005 Operation Supervision and Engineering $781.1 $144.6 ($640.9) $0.0 ($10.0) $97.9 $0.0 $151.1 $523.7 
5012 Station Buildings and Fixtures Expense 368.8 0.5 12.1 (30.1) 9.5 360.7 
5065 Meter Expense 257.6 (64.3) 10.3 0.0 203.6 
5070 Customer Premises - Operation Labour 1.9 0.4 2.7 0.4 47.4 52.9 
5125 Maintenance of Overhead Conductors and Devices 1.394.9 (3.2) 171.1 (67.4) 1.495.5 
5135 Overhead Distribution Lines and Feeders - Right of Way 1,297.3 (16.7) 77.2 (75.1) 1.282.7 
5310 Meter Reading Expense 257.2 54.3 45.7 0.0 357.2 
5315 Customer Billing 361.2 13.1 73.8 (0.0) 448.1 
5320 Collecting 114.6 8.8 7.5 (48.8) 82.1 
5340 Miscellaneous Customer Accounts Expenses 124.2 25.3 0.8 6.6 (47.4) 109.5 
5605 Executive Salaries and Expenses 249.4 6.3 (69.0) 186.7 
5615 General Administrative Salaries and Expenses 297.2 502.0 898.1 (443.3) (520.4) 45.4 779.1 
5630 Outside Services Employed 235.4 (173.7) (1 .o) 550.5 52.9 664.2 
5655 Regulatory Expenses 19.0 (18.2) 0.8 

Notes: 
1 - Pension adjustment to move pension costs out to direct expense accounts 

2 -Administration adjustment - all administrative work for direct labour is directed to 5615 

3 - Metering adjustment -expenses were classified under the operations account, moved to billing & collecting 

4 - Customer service adjustment - some billing & collecting expenses were previously recorded as administration accounts 

5 - Fleet adjustment - allocation of fleet costs to direct expense accounts (similar to pension adjustment) 

6 - External services adjustment - all external service costs are now grouped into outside services 

5 7 - Other miscellaneous adjustments - other minor adjustments that had minor effects on several accounts 
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OUTSOURCED DISTRIBUTION SERVICES 

3 GLPL does not outsource distribution services in the normal course. No outsourcing costs 

4 were included in the 2007 test year. 

5 
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Cost Allocation Methodology 

Service Driver of Allocation 

Ontario Operations Allocation: 
Ontario Operations Adminl 114th of costs to Dx - based on # of businesses in GLPL 
Vice president2 117th of costs to Dx - based on # of businesses in Ontario 
Health & Safety and ~nvironment~ 117th of costs to Dx - based on # of businesses in Ontario 

Ontario System Control Centre: 
Dispatch operations3 2% Dx 
Integrated Communications ~ e t w o r k ~  2.3% Dx based on # of circuits used by Dx 
Ontario MSP' 25.4% based on the # of IESO meter points owned by Dx 

General Manager Adrmnistration6 50% Dx 

Customer Service and Finance 
Payroll and Benefits Administration costs7 Based on FTEs charged to Dx 
Accounting and procurement8 50% Dx 
PurchasingReceiving and Accounts 
payable9 Based on # of purchases made in Dx 
Stores Administration costs1' Based on # of transactions made in Dx 

Planning & Maintenance and 
Administrative Support 
Planning and Maintenance 
Administration" 50% Dx 
Health and Safety AdministrationI2 Based on # of union FTEs charged to Dx 
Environmental ~dministration'~ Based on total # of FTEs charged to Dx 

Information Based on # of computers used in Dx 

Building and ~ r o ~ e r t y l '  38% to Dx. Based on square footage occupied by business. 

Distribution Direct Cost Allocation 
Engineering 
Engineering services16 Based on labour hours (includes base labour, burdens and direct overheads) 

Operations 
Supervision 
Tradestafe6 
- Linemen 
- Electricians 
- P&C 
- Foresters 

Allocated as part of the direct overhead for all direct labour 
Based on labour hours (includes base labour, burdens and direct overheads) 
Based on labour hours (includes base labour, burdens and direct overheads) 
Based on labour hours (includes base labour, burdens and direct overheads) 
Based on labour hours (includes base labour, burdens and direct overheads) 
Based on labour hours (includes base labour, burdens and direct overheads) 
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END NOTES 

Ontario Operations Allocation 

1) Ontario Operations Administration 

The Ontario Operations Adrmnistration cost centre gathers all costs shared among only GLPL businesses - Transmission, 
Distribution, Ontario System Control Centre ("OSCC" or "Control Centre7')and , GLPL Generation. 

Allocation of Costs Methodology 

Distribution is allocated 114th of the costs incurred by Ontario Operations Administration. 

Cost Driver 

The costs of this service are driven by activities associated with collective bargaining with the Power Worker's Union and 
pension administration (defined benefit plan). On average, equal costs are attributed to each of GLPL's operating 
businesses. 

2a) VP responsible for Ontario operations 

The Vice President responsible for Ontario operations is responsible for the general supervision and direction of the 
businesses operating in Ontario - Transmission, Distribution, OSCC, GLPL Generation, Lake Superior Power, and 
Mississagi Power Trust, and Brookfield Power Wind Prince LP. 

Allocation of Costs Methodology 

Distribution is allocated 117th of the costs incurred by the VP responsible for Ontario operations. 

Cost Driver 

The costs of this service are driven by the individual salaries and associated costs that support the function. On average, 
equal attention of the VP is given to each operating business under the direction of this administration. 

2b) Health & Safety and Environment 

The Health & Safety and Environment Specialists are responsible for supporting each of the Ontario businesses in safety 
management and environmental management activities. 

Allocation of Costs Methodology 

Distribution is allocated 117th of the costs incurred by the Health & Safety and Environmental Specialists. 

Cost Driver 

The costs of these services are driven by the individual salaries and associated costs that support the functions. On average, 
equal attention of the Health & Safety and Environmental Specialists will be given to each operating business in Ontario. 
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Ontario System Control Centre 

3) Dispatch Operations 

Allocation of Costs of Operation 

The method establishing the cost-based price is described as follows: 

(i) Distribution shall pay to the Control Centre an annual cost-based price equal to 2 percent of the Allocated Costs as 
defined in (ii) below. 

(ii) Allocated Costs: for the purposes of sub-paragraph (i) means those annual costs of operating the Control Centre as 
follows: 

i. 100% of the payroll cost of the General Manager, 
11. ... 100% of the payroll cost of the Operating Superintendent: 
111. 100% of the payroll cost of all System Control Operators; 
1v. 100% of the payroll cost of electronic technicians incurred in the maintenance and repair of the SCADA 

system; and 
v. The SCADA license fee. 

(iii) The Allocated Costs are estimated prior to the commencement of each fiscal year and the annual cost-based price, 
determined in accordance with the estimated Allocated Costs, is payable in equal monthly instalments. At the end 
of each year, the annual cost-based price is adjusted as soon as actual Allocated Costs for such fiscal year have 
been determined and any difference between the actual and the estimated annual cost-based price is adjusted at the 
end of the fiscal period. 

Cost Driver 

The cost of the distribution-only activities make up on average 2% of the Control Centre activity, thus providing the 
associated allocation. 

4) Integrated Communication Network 

GLPL's telecommunication system operates as a complex, integrated system to provide vital services to each business in 
GLPL. This network consists of fibre optic communication, microwave communication, VHF radio communication, and a 
telephone network. This integration and the shared system has proven to be a cost-effective solution to the communication 
requirements of business operations. Total separation and the necessary duplication of equipment that would be required is 
not in the best interests of any business. 

Allocation of Costs Methodology 

The telecommunication system assets have been assigned to the cost centre in GLPL's Ontario System Control Centre, so 
that the capital, operations and maintenance costs can be collected and monitored. 

In order to manage a transparent cost allocation process, the network applications and services that specifically utilize the 
telecommunication system, have been individually identified and quantified. Costs for each of these applications and 
services have been allocated on a percentage based on the number of circuits utilized by each business. 

In addition the costs allocated to distribution are set off against amounts payable to distribution for fibre cable pole 
attachments. These rates are based on the same rates for common communication camers that are normally applied through 
joint use agreements to the "wires" business. 
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Cost Driver 

The costs of the communication system are based on the OM&A and capital costs of the system. The benefits delivered 
through the various circuits provided for each part of the integrated communications network. On average, distribution 
utilizes 2.3% of all available circuits and is allocated cost on that basis. 

5) Meter Service Provider PMSP'Y 

OSCC, as MSP, provides service to all GLPL registered meter points. This internal provision and the shared MV90 system 
have proven to be a cost-effective solution to the MSP function requirements of business operations. 

Allocation of Costs Methodology 

The MSP system MV90 assets have been assigned to the Control Centre as a cost centre, so that the capital, operations and 
maintenance costs can be collected and monitored. 

In order to manage a transparent cost allocation process, the specific services that utilize the MSP, have been individually 
identified and quantified. Costs for each of these applications and services have been allocated on a percentage based on 
the number of delivery points owned by each of the businesses. 

Cost Driver 

The costs of the MSP system are based on the OM&A and capital costs of the system. Distribution is allocated 25.4% 
based on the number of distribution IESO metering points managed by the MSP. The benefits delivered to each market 
participant include daily meter reads, dispute resolution, IESO audit support, and necessary maintenance on each meter 
installation. 

6) General Manager and Associated Costs 

Costs associated with the General Manager are allocated on a 50150 cost basis split between transmission and distribution. 
These allocations are based on the assumption that on average the General Manager spends an equal amount of time and 
effort overseeing the activities of each of transmission and distribution. Associated costs include, but are not limited to, 
travel, vehlcle, and administrative support. 

7) Payroll and Benefits Administration Costs 

Costs associated with payroll and benefits administration are allocated to transmission and distribution based on share of 
the total number of full time equivalent employees (allocation = # of FTEs for business / Total # of FTEs x total payroll & 
benefits budget) (an FTE = 2080 charged hours). This methodology is forecasted to result in 31/69 split between 
transmission and distribution in 2007. The basis for the uneven split between transmission and distribution is that GLPL1s 
full time equivalent employees are distribution employees that perform transmission work as required. 

8) Accounting and Procurement 

Costs associated with accounting services are allocated based on a 50150 split between transmission and distribution. The 
accounting department has an equivalent number of internal and external financial and data reporting requirements for both 
businesses. 

9) PurchasingLReceiving and Accounts Payable 

Costs associated with purchasing, receiving, and accounts payable are allocated to transmission and distribution based on 
the share of the total number of accounts payable transactions (allocation = # of transactions for business / Total # of 
transactions x total purchasinglreceiving and A/P budget). This methodology is forecasted to result in a 29/71 split between 
transmission and distribution in 2007. 
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10) Stores Administration Costs 

Costs associated with the stores administration are allocated to transmission and distribution based on share of the total 
number of issues from stores (allocation = # of stores issues for business / Total # of stores issues x total stores budget). 
This methodology is forecasted to result in a 7/93 split between transmission and distribution in 2007. 

11) Planning & Maintenance Administration 

Costs associated with planning & maintenance administration services are allocated based on a 50150 split between 
transmission and distribution. Transmission and hstribution's workload in this regard is on average the same. 

12) Health & Safety Administration 

Costs associated with the heath & safety administration are allocated to transmission and distribution based on the share of 
the total number of full-time equivalent union employees (allocation = # of union FTEs for business / Total # of union 
FTEs x total health & safety budget) (FTE = 2080 charged hours). T l s  methodology is forecasted to result in a 19/81 split 
between transmission and distribution in 2007 and will be adjusted annually. 

13) Environmental Administration 

Costs associated with environmental administration are allocated to transmission and distribution based on the share of the 
total number of full-time equivalent employees (allocation = # of FTEs for business I Total # of FTEs x total environmental 
budget) (FTE = 2080 charged hours). This methodology is forecasted to result in a 31/69 split between transmission and 
distribution in 2007 and will be adjusted annually. 

14) Information Technology 

Costs associated with information technology services are allocated to transmission and distribution based on share of the 
total number of computers in use (allocation = # of computers for business /total # of computers x total information 
technology budget). This methodology is forecasted to result in a 30170 split between transmission and distribution in 
2007. 

15) Building and Property 

Costs associated with maintenance operations and repairs for GLPL building on Sackville Road. Costs are allocated on a 
square footage basis. This methodology is forecasted to result in a 38% allocation for distribution in 2007. 

16) Distribution Direct Cost Allocation 

These costs are allocated based on labour hours. The cost per labour hour includes base labour rate plus burdens, plus 
overheads. These costs are described as follows: 

1. Base Labour Rate - amount paid to employee; 

2. Burdens - include GLPL's payment to pension funds or accruals (i.e., OPEB, Supplemental Pension, Defined 
benefit Pension, etc.). Employer's share of CPP, EI, EHT, fringe benefits, WSIB, Life Insurance, Weekly 
Indemnity, etc; and 

3. Overheads - based on a percentage calculated for each distribution department, and applied to direct work 
based on labour dollars. 
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Table 4-3-2 A - Shared Services 

Forecast 
($000'~) 2005 2006 2007 

Ontario Operations Allocation 
Ontarlo Operations Adm~n 
VP Responsibie for Ontario Operations Ontam Operations 
Ontario Operations Health 8 Safety and Environment Alkocations 

Subtotal Ontario Operations 249 4 232.1 226.2 

Ontario System Control Centre 
Dispatch Operations 
Integrated Coniniunication Network 
Meter Servrce Provider 

Subtotal System Control Centre 
105.5 114.3 123.3 Shared wtth Tx 
f 60.3 173.0 184.6 and Generation 

Build~ng & Property 177.0 182-3 201.0 1 1 
/ G m ~ d  Manager 

Cttstomer Service & Finance 
Payroll 8 Ben.efns 
Accounting and Procurement 
Purchasing, Receiving & AIP 
Stores 

Subfotal Customer Semce & Ff~ance 

(planning & Mainteniance and Administrative Support I planning 8 Maintenance 
Heatth & Safety 
Environmental 

Subfotal P B M and Admin Support 

Information Technology 

( ~ o t a l  Shared Services 

4 Shared with Tx 

'* In 2005's allocatim, Payroll and Benefits were grouped w& Accounting 
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Employee Compensation 

1.0 Number of Full Time Employees 

GLPL has broken down their total Full Time Employees (FTE) and Part-Time employees 
by group for 2005-2007 in the following table: 

Table 4-2-4 A - Number of Full Time Employees (FTE's): 

2005 2006 Forecast 2007 

Non-unionized Regular 29.7 26.4 34.6 
Part Time 6.2 7.9 6.8 
Subtotal 35.9 34.3 41.4 

Unionized Regular 51.3 49.2 54.5 
Part Time 3.9 5.3 3.3 
Subtotal 55.2 54.5 57.8 

Total FTE's 91 .I 88.8 99.2 

2.0 Employee Compensation 

GLPL has broken down their total Salaries & Wages and Benefits expense, including 
total compensation by group and average level per group in the following table: 
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1 Table 4-2-4 B - Summary of Total Employee Compensation: 
2 

I 

3 
4 
5 The data shown in Table 4-2-4 B is related to both regulated divisions of GLPL (Tx and 
6 Dx). 
7 

Table I: Total Wages & Salaries - By Group 
($OOOls) 2005 2006 

Forecast 
2007 

Non-unionized $2,232.7 $2,086.5 $2,596.8 
Unionized 3,306.4 3,548.7 3,901.3 

Total $5,539.1 $5,635.1 $6,498.1 

Table II: Pension & Benefits Expense By Group 
($OOOls) 2005 2006 

Forecast 
2007 

Non-unionized $739.8 $630.2 $781.7 
Unionized 1,197.9 1,169.6 1,085.0 

Total $1,937.7 $1,799.8 $1,866.7 

Table Ill = Table I + Table II: Total Compensation By Group 
($000'~) 2005 2006 

Forecast 
2007 

Non-unionized $2,972.5 $2,716.7 $3,378.5 
Unionized 4,504.3 4,718.2 4,986.3 

Total $7,476.8 $7,434.9 $8,364.8 

Average Compensation Per Group 
($000'~) 2005 2006 Forecast 

2007 
Non-unionized $82.9 $79.3 $81.7 
Unionized $81.6 $86.6 $86.3 



Exhibit 4 
Tab 2 

Schedule 4 
Page 3 of 3 

1 The portion of Salaries & Wages and Benefits expense that are charged to Distribution 
2 OM&A are broken out in the following table: 
3 
4 Table 4-3-4 C - Summary of Employee Compensation charged to Distribution: 
5 

Table I: Total Wages & Salaries - By Group 
($000'~) 2005 2006 

Forecast 
2007 

Non-unionized $1,141.6 $1,149.0 $1,241.9 
Unionized 1,952.9 1,895.1 2,139.5 

Total $3,094.5 $3,044.1 $3,381.4 

Table II: Pension & Benefits Expense By Group 
($000'~) 2005 2006 

Forecast 
2007 

Non-unionized $378.0 $343.4 $390.2 
Unionized 588.7 590.0 574.0 

Total $966.7 $933.4 $964.2 

Table Ill = Table I + Table 11: Total Compensation By Group 
($000'~) 2005 2006 

Forecast 
2007 

Non-unionized $1,519.6 $1,492.3 $1,632.1 
Unionized 2,541.6 2,485.2 2,713.5 

Total $4,061.2 $3,977.5 $4,345.6 
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Emplovee Incentive Plan Expense 

1) Description 

All permanent, non-union employees with at least three months of service participate in 
the variable pay program. The target incentive compensation ranges from 5% to 25% of 
base salary. Depending on performance results, the incentive compensation paid out can 
range from zero to two times the target incentive compensation. 

2) Performance Measures 

The following key performance indicators form the measures for GLPL's performance 
pay program: 

Safety 

Zero high-risk incidents and zero lost time injuries related to gravity, electrical 
and mechanical. 

Maintain an effective health & safety management system. Achieve a score in 
respect of a third party audit of health and safety management and implementation 
of at least 80%. 

Achieve third party audit score increase in specific elements of safety planning, 
contractor safety, work observations and safety training. 

This is to the benefit of the rate payer as accidents affect productivity and work 
completion and also are costly in respect of work stoppage, investigation, legal review 
and rehabilitation. 

Environment 

Maintain an effective environmental management system. Achieve a score in 
respect of a third party audit of environmental management and implementation 
of at least 80% or achieve a positive delta from previous annual score. 

Develop action plan and implement all of priority 1 recommendations from 
previous audit to ensure improvement. 

Zero high risk incidents (i.e. no spills, species endangerment) 

Achieve third party audit score increase in public safety specific system element. 
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This benefits rate payers by avoiding costs from spills and other environmental 
issues. 

Operations, Maintenance and Administration Costs 

All planned work accomplished within established distribution OM&A budget. 

Capital Budget 

Ensure at least 75% of projects less than $250k are completed as per plan with 
respect o budget, and scope. 
Ensure that all projects greater than $250k are completed as per plan with respect 
to budget and scope. Project actual spending not to exceed + or - 10% variance 
to budget. 

3) Annual Cost(s) 

Please see below for the 2005, 2006 and forecasted 2007 cost of GLPL's Incentive 
Compensation Plan. Please note that these costs are related to Distribution OM&A only. 

Table 4-2-5 A Costs oflncentive Compensation Plan (Distribution OM&A Only) 

($000'~) 2005 2006 Forecast 2007 

Non-unionized $1 01.3 $1 51.7 $78.2 
Unionized 

Total $1 01.3 $1 51.7 $78.2 

The forecast in each budget year represents the expected average achievement of all 
specific performance measures. It is expected that over the long term, the average 
achievement will be attained and is a reasonable expectation of cost in the forecast year. 
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Pension Expense and Post Retirement Benefits 

GLPL incurs expenses with respect to its retirement plans (defined benefit and defined 

contribution) as well as specific post retirement benefits. The GLP retirement plans are 

applicable to all businesses in GLPL. 

Based on actuarial reports, these costs are allocated as part of the labour rate applicable to 

a specific employee and charged to the account as a labour burden as noted in Exhibit 4, 

Tab 2, Schedule 3 (Note 16). The annual expenses charged to distribution OM&A related 

to the retirement plans are set out below: 

Table 4-2-6 A - Summary of Pension Expense (as charged to Distribution O M M  only): 

($000'~) 2005 2006 Forecast 2007 

Total Pension & Post-Retirement 
Benefits Expense $371.6 $347.3 $321.8 
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DEPRECIATION AND AMORTIZATION 

These amortization rates are consistent with those outlined in Appendix B of the 2006 

Distribution Rate Handbook, with the exception of amortization rates for vehicles. GLPL 

has historically amortized its vehicles over five years or by 20% per year and has 

maintained this rate for the purpose of this application. From an accounting perspective, 

GLPL's amortization rate for vehicles is reasonable and there is no apparent reason to 

adjust it. 

Please refer to Exhbit 2, Tab 2, Schedule 1 for GLPL's depreciation data. 
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Table 4-2-7 A - Summary of Depreciation and Amortization 

($000'~) 
Depreciation Forecast 

USofA Description Rate 2005 2006 2007 

1805 Land 0.00% 
1806 Land Rights 2.50% $100.0 $1 52.8 $21 7.8 
1808 Buildings and Fixtures - Dist. Plant 2.00% 130.4 130.4 134.4 
1820 Distribution Station Equipment - Normally Primary below 50 kV 3.33% 264.1 269.5 272.8 
1830 Poles, Towers and Fixtures 4.00% 940.4 1,006.3 1,078.8 
1835 Overhead Conductors and Devices 4.00% 433.8 466.0 539.2 
1845 Underground Conductors and Devices 4.00% 16.5 16.5 19.1 
1850 Line Transformers 4.00% 297.7 284.5 274.5 
1855 Services 4.00% 89.8 88.8 87.2 
1860 Meters 4.00% 65.7 62.2 59.9 
1875 Street Lighting and Signal Systems 10.00% 0.6 
1908 Buildings and Fixtures - General Plant 4.00% 24.6 26.6 26.7 
191 5 Office Furniture and Equipment 10.00% 53.4 46.1 39.2 
1920 Computer Equipment - Hardware 20.00% 249.6 314.0 376.2 
1925 Computer Software 20.00% 16.0 14.3 7.3 
1930 Transportation Equipment 20.00% 474.3 41 1.7 31 0.9 
1940 Tools, Shop and Garage Equipment 10.00% 70.3 74.5 78.5 
1945 Measurement and Testing Equipment 10.00% 
1955 Communication Equipment 10.00% 15.4 15.2 15.2 
1960 Miscellaneous Equipment 10.00% 10.6 10.8 11.1 
1990 Other Tangible Property 4.00% 74.3 74.3 74.3 

Less: Depreciation on Non-Distribution Assets: (0.6) 

Total Annual Depreciation: $3,327.0 $3,464.6 $3,623.0 
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Ontario Capital and Propertv Taxes 

Table 4-2-8-A Summary of Capital and Property Taxes 

($000'~) 
Forecast 

Tax Catenory - 2005 - 2006 - 2007 

Municipal Property Tax $1 51.8 $160.0 $164.3 
Federal LCT Tax 65.2 
Provincial Capital Tax 145.4 153.7 1 57.2 
Total Capital & Property Taxes $362.3 $31 3.7 $321.4 

Federal LCT Tax Details 
Rate Base (Taxable Capital Estimate) 50,421 .I 53,370.8 57,913.0 
- Capital Exemption 13,139.4 
= Deemed Taxable Capital 37,281.7 53,370.8 57,913.0 
x Tax Rate 0.175% 0.000% 0.000% 
= Gross Federal LCT Tax 65.2 
- Federal Surtax 
= Federal LCT Tax $65.2 $0.0 $0.0 

Provincial Capital Tax Details 
Rate Base (Taxable Capital Estimate) 50,42 1 .I 53,370.8 57,913.0 
- Capital Exemption 1,970.9 2,121.2 2,766.8 
= Deemed Taxable Capital 48,450.2 51,249.6 55,146.2 
x Tax Rate 0.30% 0.30% 0.285% 
= Provincial Capital Tax $145.4 $1 53.7 $1 57.2 

In accordance with the 2006 EDR Handbook, OCT Exemption and LCT Exemption 
are split between GLPL regulated businesses. 
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CORPORATE COST ALLOCATION 

3 GLPL allocates a number of costs through a shared services arrangement described at 

4 Exhibit 4, Tab 2, Schedule 3. 
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LOSS ADJUSTMENT FACTOR 

1.0 Loss Adjustment Factor 

GLPL has calculated its line losses in accordance with the filing guidelines with 

exception of 2002. The year 2002 was not included because there is not a complete year 

of data for GLPL distribution. 

GLPL has taken positive steps to reduce line losses. GLPL proposes a new loss 

adjustment factor of 9.76% which is the average of the loss factors for 2005 and 2006. 

In accordance with the filing guideline distributors with loss factors greater than 5% must 

describe the steps taken to improve the loss factor. Because of the size of GLPLs service 

territory and its long distribution lines, there are difficulties in mitigating loss factors. 

The steps taken by GLPL are as follows: 

2.0 Small Conductor Replacement 

The primary distribution system in 2003 had approximately 700 krn of small conductor 

sizes #4 and #6 ACSR conductor. This is the high risk conductor replacement program 

described in Exhibit 2, Tab 1, Schedule 1. The replacement conductor is 110 ACSR 

which has a lower resistance compared to an average resistance for #4 and #6 ACSR. 

Conductor losses are proportional to the conductor resistance, therefore the conductor 

replacement program on average should reduce losses in the lines affected by 37% of the 

original value. 
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3.0 Voltage Conversion 

Isolated low voltage pockets in the primary distribution system operating at voltages of 

2.4 kV and 4.8 kV still exist. Driven by low service voltage and system protection 

problems voltage conversion projects began in 2004. The impact on line losses in these 

areas is significant. The alternate voltages of 7.2 kV and 14.4 kV represent an average 

voltage increase of a factor of three. Since losses vary with the square of the voltage, line 

losses in these areas will become approximately 11% of the original value. As these low 

voltage pockets are eliminated the local supply transformers are removed further 

reducing losses. 
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1 
2 Table 4-2-1 0 A - Calculation of Line Losses 
3 

2003 2004 2005 2006 * 
"Wholesale" kwh (IMO) 

21 7,826,160 197,617,120 202,948,230 198,908,810 
"Retail" kwh (Distributor) - Primary Meters 45,573,479 45,238,691 47,783,706 43.91 1,537 

"Retail" kwh (Distributor) - Secondary Meters 151,494,088 133,995,527 136,996,292 137,429,850 
Net "Retail" kwh (D)-(E) 197,067,567 179,234,218 184,779,998 181,341,387 

Loss Factor [(C)I(F)] 10.53% 10.26% 9.83% 9.69% 
Distribution Loss Adjustment Factor (2 year avg) I 9.76% 
Variance -0.28% -0.42% -0.14% 

* 2006 contains an estimation for seasonal consumption based on the volume forecast. 



Schedule 4-3-1 

Income Tax 

Overview 



Exhibit 4 
Tab 3 

Schedule 1 
Page 1 of 2 

INCOME TAX OVERVIEW 

Income tax for regulatory purposes for the years 2005,2006 and 2007 is as calculated in Table 4- 

3-2 A at Exhibit 4, Tab 3, Schedule 2 and summarized in Table 4-3-1 A below. 

Table 4-3-1-A - Summary of Income Tax Expense 

($000'~) 2005 2006 Application 
2007 

Provincial Corporate Tax ($539.2) ($655.1) $945.0 

Federal Corporate Tax (34 1 .3) (414.6) 620.9 

Total Income Tax ($880.5) ($1,069.8) $1,565.9 

The assumptions underlying the calculation of income tax are: 

1. Income tax rates are as set out in Table 4-3-1 B below; and 

2. GLPL has used deemed interest expense instead of actual as fbrther described in 

section 2.0 below. 

1.0 Tax Rates 

GLPL has used the various tax rates described in Table 4-3-1 B to calculate income tax for the 

purposes of this application. 

Table 4-3-I-B - Summary of Tax Rates 

($ooo's) 2005 2006 2007 

Federal Tax on first $275.0 $300.0 $400.0 
at 13.12% 13.12% 13.12% 
Federal Tax on all over $275.0 $300.0 $400.0 
at 22.1 2% 22.12% 22.12% 

Ontario Tax on first $400.0 $400.0 $400.0 
at 5.50% 5.50% 5.50% 
Ontario Tax on all over $1,128.5 $1,128.5 $1,128.5 
at 14.00% 14.00% 14.00% 

Ontario SBD Clawback on $400 - $1,128.5 4.67% 4.67% 4.67% 
Total Corporate Tax Rate 36.12% 36.12% 36.12% 



1 2.0 Deemed Interest 

2 GLPL has used deemed interest for the purposes of calculating income tax. GLPL's deemed 

3 interest is greater than actual interest, and therefore no adjustment is required for regulatory 

4 income tax purposes. 

5 Deemed interest is the cost of debt, as described in Exhibit 6, Tab 1, Schedule 1, and is as set out 

6 in Table 4-3-1 C below. 

7 Table 4-3-1 -C - Summary of Interest Expense 

($000'~) 2005 2006 Forecast 
2007 

Deemed Interest Expense $1,827.8 $1,667.8 $1,809.8 

10 3.0 Capital Cost Allowance ("CCA") 

11 CCA used for calculating income tax for regulatory purposes, is set out in Exhibit 4, Tab 3, 

12 Schedule 4. CCA used to calculate income tax for regulatory purposes can be summarized as 

13 follows: 

15 Table 4-3-1 -0 - Summary of CCA 

($000'~) 2005 2006 
Forecast 

2007 

Capital Cost Allowance (CCA) $2,418.5 $2,830.2 $3,360.1 
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Tax Calculation 

Table 4-3-2 A - Numerical Summay of Taxes 

($000'~) Forecast 
2005 2006 2007 

Total Revenue $9,399.8 $9,450.1 $17,921.9 

Less: 
Operation, Maintenance & Admin. (Ex 4, Tab 2, Sch 1) 7,359.5 7,600.0 7,995.7 
Capital & Property Taxes (Ex 4, Tab 2, Sch 8) 297.1 31 3.7 321.4 

Sub-Total 1,743.2 1,536.3 9,604.7 

Add back: 
Federal Capital Tax (Ex 4, Tab 2, Sch 8) 65.2 

Sub-Total 1,808.4 1,536.3 9,604.7 

Deduct: 
Interest (Ex 4, Tab 3, Sch 3) 1,827.8 1,667.8 1,809.8 
Capital Cost Allowance (Ex 4, Tab 3, Sch 4) 2,418.5 2,830.2 3,360.1 

Taxable Income (2,437.8) (2,961.7) 4,434.9 

Federal Corporate Tax (539.2) (655.1) 945.0 
Provincial Corporate Tax (341.3) (414.6) 620.9 

Total Income Tax ($880.5) ($1,069.8) $1,565.9 

Corporate Tax Rates 
Federal Tax on first $275.0 $300.0 $400.0 
at 13.12% 13.12% 13.12% 
Federal Tax on all over $275.0 $300.0 $400.0 
at 22.12% 22.1 2% 22.12% 

Ontario Tax on first $400.0 $400.0 $400.0 
at 5.50% 5.50% 5.50% 
Ontario Tax on all over $1,128.5 $1,128.5 $1,128.5 
at 14.00% 14.00% 14.00% 

Ontario SBD Clawback on $400 - $1,128.5 4.67% 4.67% 4.67% 

Total Corporate Tax Rate 36.12% 36.1 2% 36.12% 
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INTEREST EXPENSE 

Table 4-3-3 A - lnterest Expense: 

($000'~) 2007 
2005 2006 Forecast 

Rate Base $50,421 .I $53,370.8 $57,913.0 
Portion Deemed as Debt 50% 50% 50% 
Deemed Debt $25,210.6 $26,685.4 $28,956.5 

Debt Rate 7.25% 6.25% 6.25% 

I )  Deemed Interest Expense (Ex 6, Tab I ,  Sch 1) $1,827.8 $1,667.8 $1,809.8 

2) Actual Interest Expense $1,408.1 $1,178.2 $1,188.1 
Add: Capitalized Interest $85.3 $115.2 $103.1 
Actual Interest $1,493.4 $1,293.3 $1,291.3 

3) Additional lnterest Expense for Tax Calculation (2) - (1) 

*2005 lnterest Expense is calculated at 7.25%. 2006 and 2007 are calculated at 6.25%. 
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CAPITAL COST ALLOCATION CALCULATION 

Table 4-3-4 A - CCA Calculation: 
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DEFERRAL AND VARIANCE ACCOUNTS 

This section addresses non-Regulatory Asset deferral and variance accounts. Please refer 

to Exhibit 9 of this application for a description of GLPL's Regulatory Asset accounts. 

GLPL has only one non-Regulatory Asset deferral account that is related to its customer 

Boniferro Mill Works ("BMW"). In RP-2005-003 11EB-2005-0013, the Board ordered 

GLPL to reclassify its Large Customer A customer BMW as a GS>50 customer, effective 

April 1,2005. In its decision dated February 26,2006 the Board ordered that: 

GLP establish a deferral account to capture any revenue deficiency fiom 

Boniferro being classified as a General Service >50 kW rate class 

customer from April 1, 2005. 

As demonstrated in Table 5-1-1- A below, as of September 1, 2007, the deferral account 

associated with BMW rate reclassification is forecasted to have a balance of $283,606.47. 

GLPL is seeking an order to disburse the amount accumulated in this deferral account as 

of the date of the Board order in this proceeding by being permitted to establish a rate 

rider as part of the determination of final rates. 

In this application GLPL is also seeking two new deferral accounts. The first relates to a 

shortfall in revenue as a result of a rate mitigation plan proposed for Seasonal customers. 

The second relates to the revenue shortfall related to the transition to GLPL's proposed 

rate design. For more information on these deferral account, please see Exhibit 8. 
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1 Table 5-1 -1 A - BMW 2007 Deferral Calculation: 

Large C h t a e r  k V W s  Rate 

Larcje (lustaner A Fixed Rate 

V&l>ie Charges 
FLsed Charges 

Tcaai ~~i~ Charges 

GS r 50 VariaMe Rate 

GSrSDFcedRate 

Variance - kferrd Account 

Tdtalal 
Sept 1,2007 

983 

43,748.9 

S.5000 

$557.42 

=71,865.74 
$16.46.73 

%388,-m-46 

%200W] 

$58323 

587,437.82 
517,168.17 

$lQ4,sSSsS 

m,soe.47 

FonxastAtg Jd Jun MW &P t d a  Feb Jan 
2007 2UO7 2007 2007 20L17 M07 2007 2007 

31 31 30 32 33 31 28 31 

1,425.0 1,345.4 1 . 0  1,59!3.1 1.488.9 1 . 4  1,549.4 1.538.5 

$8.5000 IB.5000 S3.m !&.8.50W $8.SMO $85000 $8.5000 $KitOD 

$557.42 $557.42 $557.42 5557.42 $557.42 $557.42 $55742 $557.42 

$12,11250 511,435.W $11,143.42 $11,892.69 $12,655.74 $1 2.933.99 !$13,1613.82 $13,076 91 
f5J6.OO S576.W S7.42  S576.00 6557.42 $576.00 85M.26 S76.M 

Si12,688.50 $12,011.99 f11,700.&? $12,46B.B $-f3,2f3.16 $13,575.99 §13,fB3.07 f13,&52.91 

$2.WOO $2.0000 $ZOWO 52.ODW $2.DWO $2.W00 $2.00&3 $20000 

$583.29 tW-39 $58329 W3.B $583.29 $583.29 $LW29 -329 

S3,85a.M 62,690.82 $2,621.98 $2,798.28 52,977.82 53,058.82 $3,093.78 $3,076.92 
5602.73 $602.73 5W3.29 S602.73 $583.29 f6M.73 $Cj44.40 $132.73 

S,4=.73 $353,293.55 $3,2052;r $3,40P.01 $3,561.11 .s3,661.55 $3,643.28 $3,679.65 

$9.235.77 ~8,748.43 $8,495.~  $9,067.68 s 3 ~ ~ 0 5  ~ ~ 9 4 4 . 4 3  ~ 1 0 , ~ s ~  $9,973.26 
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terge C u s t m  A Vsiabie Rate 

Ltrge Custmler A Fixed Rate 

Vari&b Chergea 
Fixed Charge3 

Variance - Deferral Account 
1 

aeC Nw Oct SW h g  Jul Jm hw &r thr  Feb Jan 
2006 M06 20136 20% 2006 XQ6 2006 2006 2M36 ,3006 M06 2006 

31 30 32 30 31 31 30 31 M 31 28 31 

1.410.3 1,441 0 1,432.8 1,M.2 1,319 1 1,388.3 3,382.9 1,391.4 1.530.4 1,723.1 1,7?57 1,740.0 
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D w  

Demand in kW 

targe ( = u s t m  A V M e  Rate 

Large Custaner A Fixed Rate 

VaciaWe Charges 
Fixed ChargE4 

ToRrrl Distributim Charges 

GS > 50 Variable Rate 

Sriat>le C h a r p  
Fixed Charges 

Variance - Deferral Account 

1 

Dec: bJm Oct *P A g  Jul Jun fd?Y kpr 
ZiX15 M05 20DS 2W.5 -XKtS 2W5 2005 2005 2005 
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COST OF CAPITAL 

1.0 Numerical Summary of GLPL's Cost of Capital 

The following table provides a numerical summary of GLPL's cost of capital during the 

2007 test year. 

Table 6-1-1 A - Numerical Summary of Capital Cost 

Capital Capital Indicated Return Return 
2007 Forecast Component Component CostRate Component Component 

($0OO1s) (Yo) (Yo) (Oh) ($000'~) 

Deemed Debt $ 28,956.5 50.00% 6.25% 3.13% $ 1,809.8 

Deemed Equity $ 28,956.5 50.00% 9.00% 4.50% $ 2,606.1 

Rate Base: $ 57,913.0 1 00.00% 7.63% $ 4,415.9 

Explanations for GLPL's proposed capital structure, cost of debt and cost of equity are 

contained in the sections that follow. 

2.0 Capital Structure 

GLPL's actual debtlequity structure is 100% equity and 0% debt. However, for rate 

making and accounting purposes, GLPL has assumed the deemed 50150 debtlequity 

structure for its 2007 test year. This approach is consistent with the Board's December 20, 

2006 Report on the Cost of Capital and 2nd Generation Incentive Regulation For 

Ontario's Electricity Distributors, which maintains the deemed capital structures 

prescribed by the 2006 Distribution Rate Handbook in 2007 (the phase-in to a 60140 



Exhibit 6 
Tab 1 

Schedule 1 
Page 2 of 2 

deemed debtlequity structure does not begin until 2008). Under the 2006 Distribution 

Rate Handbook, GLPL would be deemed to have a 50150 debtlequity structure since its 

rate base is less than $100 million. 

3.0 Cost of Debt 

As mentioned above, GLPL's distribution business does not have any third party debt. 

Rather, it is funded 100% by equity contributions. For rate making purposes, GLPL has 

treated part of the equity as debt and therefore used a $28,956,500 debt amount in this 

application, representing the level of debt required to permit a 50150 debtlequity ratio. 

GLPL has assumed a 6.25% debt rate consistent with the 2006 Distribution Rate 

Handbook (and the EDR Model). GLPL's approach has a mitigating effect on rates (i.e. if 

GLPL's actual distribution capital structure were used, its cost of capital would be 

higher) . 

4.0 Cost of Equity 

GLPL is requesting a return on equity of 9% for 2007. This is consistent with the 

following: 

2006 Distribution Rate Handbook; 

9% return on equity approved by the Board for all of the local distribution 

companies that filed on a forward test year basis in the 2006 EDR process; and 

the return experienced by other distributors obtaining 2007 rates.' 

' Hydro One, Hydro Ottawa and Toronto Hydro 
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1 Calculation of Revenue Deficiency 
2 
3 Table 7-1-1 A Calculation of Revenue Requirement 
4 

($ooo's) Forecast, 
2005 - - 2006 - 2007 

Operating Revenue * $9,399.8 $9,450.1 $9,832.7 

Operation, Maintenance & Admin. 7,359.5 7,600.0 7,995.7 
Depreciation & Amortization 3,327.0 3,464.6 3,623.0 
Property Taxes 151.8 160.0 164.3 
Provincial Capital Tax (Tax Model Output) 145.4 153.7 157.2 

Total Costs & Expenses 10,983.6 11,378.4 11,940.1 

Utility Income Before Taxes (1,583.8) (1,928.3) (2,107.5) 

LCT Tax (Tax Model Output) 65.2 0.0 0.0 
Income Taxes (Tax Model Output) (880.5) (1,069.8) (1,320.0) 

Utility Income [A] (768.5) (858.5) (787.5) 

Utility Rate Base [Bl 50,421 . I  53,370.8 57,913.0 

Indicated Rate of Return [cl = [A] I [Bl -1.52% -1.61 % -1.36% 

ApprovedlRequested Rate of Return [Dl 8.57% 8.57% 7.63% 

(Deficiency)/Sufficiency in Return [El = [c ]  - [Dl -1 0.09% -1 0.1 7% -8.98% 

Revenue (Deficiency)lSufficiency [F] = [B] * [El (5,087.0) (5,429.7) (5,203.4) 

Provision for Income Taxes (2,837.6) (3,027.9) (2,885.8) 

Gross Revenue (Deficiency)lSufficiency (7,924.7) (8,457.6) (8,089.2) 

Service Revenue Requirement: 17,324.5 17,907.7 17,921.9 

Less: Revenue from Other Sources (136.1) (20.2) 345.2 

Base Revenue Requirement: $1 7,460.5 $1 7,927.9 $17,576.7 

5 Operating revenue includes revenue collected through rates, subsidy and other revenue sources 
6 
7 
8 
9 
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Numerical Description of Deficiencv/Sufficiencv in 2007 

4 Table 7-1 -1 B - Numerical Description of DeJiciency/SufJiciency 
5 

Cost of Capital ($000'~) 

Rate Base $57,913.0 
Requested Rate of Return 7.63% $4,415.9 

Cost of Service 

Operations, Maintenance & Admin 7,995.7 
Depreciation & Amortization 3,623.0 
Property Taxes 164.3 
Capital Taxes 157.2 
Income Taxes (1,320.0) 10,620.2 

Operating Revenue 

Distribution Revenue 9,832.7 
Net Revenues from Merchandising, Jobbing, Etc. 0.0 (9,832.7) 

Gross (Deficiency)/Sufficiency (5,203.4) 

Income Taxes on (Deficiency)/Sufficiency (2,885.8) 

Gross Revenue (Deficiency)/Sufficiency ($8,089.2) 6 
7 
8 
9 Based upon current rates, the chart above demonstrates that GLPL will experience a deficiency 

10 on the amount of $8,089,200. The rate of return on capital for GLPL is a negative 1.36%. This 

11 is indicative of the fact that under current rates GLPL can not fully fund its cost of service 

12 expenditures and can not fund any of its cost of capital. 
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REVENUERECOVERY 

1.0 INTRODUCTION 

As a result of regulations made under the Ontario Energy Board Act (the "OEB Act"), GLPL 

must take a unique approach to revenue recovery. The regulations affect the recovery of revenue 

through the provision of a payment under the Rural and Remote Rate Protection regime 

("RRRP"). The setting of rates is affected by the reclassification of some customers to the 

Residential rate class. 

To explain GLPL's approach to revenue recovery and rates, GLPL describes below the 

following: 

(a) the regulatory regime established by the regulations; 

(b) cost allocation and its relationship to the RRRP payment and the setting of rates; 

(c) the calculation of the RRRP payment; 

(d) the establishment of Residential rates including: 

(i) a proposed Residential rate redesign, and 

(ii) a recovery mechanism for a revenue shortfall arising from the transition to 
new rates; and 

(e) the establishment of Seasonal and Street Lighting rates, including a proposed 
mitigation of Seasonal and Street Lighting rate increases. 

It is important for the Board to note that the base rates used for rate setting purposes and the 

calculation of the RRRP payment are the distribution rates set out in the rate order effective May 

1, 2002 (RP-2003-0149) ("Base Rate Order") net of any rate components established to recover 

regulatory assets. Set out in Table 8-1-1 A below is a breakdown of GLPL's rates showing the 

base rate and the rate adder reflecting the recovery of regulatory assets. 
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1 Table 8-1-1 A -Summary of GLPL's Rates 

Effective March Regulatory Asset Effective March 
Effective May 1,2004 Recovery Mar 1, I ,  2005 Regulatory Asset 

I, 2002 RP-2004-01191 2004 to Feb 28, RP-2005-00131 Recovery Mar 1, 
Customer Class Driver RP-2003-0149 EB-2004-0191 2005 EB-2005-0031 2005 to Present 

C E 
A B (B - A )  D (D - A) 

Residential 
Service Charge per Month $1 9.97 $19.97 $1 9.97 
Variable Charge per kwh  $0.0200 $0.0226 $0.0026 $0.0297 $0.0097 

Seasonal 
Service Charge per Month 22.63 22.63 22.63 
Variable Charge per kwh  0.0400 0.0426 0.0026 0.0497 0.0097 

General Service < 50kW 
Service Charge per Month 26.09 26.09 26.09 
Variable Charge per kwh 0.0360 0.0377 0.0017 0.0418 0.0058 

General Service > 50kW 
Service Charge per Month 583.29 583.29 583.29 
Variable Charge per kW 2.0000 2.9307 0.9307 2.4796 0.4796 

Large Customer A 
Service Charge per Month 557.42 557.42 557.42 
Variable Charge per kW 8.5000 9.0235 0.5235 10.0759 1.5759 

Large Customer B 
Service Charge per Month 2,792.67 2,792.67 2,792.67 
Variable Charge per kW 8.5000 9.0772 0.5772 9.9463 1.4463 

StreeVSentinel Lighting 
Service Charge per Month 
Variable Charge per kwh  0.0327 0.0338 0.001 1 0.0366 0.0039 

2.0 REGULATORY REGIME 

The regulations made under the OEB Act result in the reclassification of some of GLPL's 

customers and provide a mechanism to establish an annual payment of funds to GLPL under the 

RRRP regulation. 

If the RRRP provisions were not available to the eligible customers as set out in the Regulation, 

those customers would have experienced total bill increases of approximately 68% for the typical 

Residential consumer. 

2.1 Reclassification 

Ontario Regulation 445107 made in respect of Section 78 of the OEB Act (the "Reclassification 

Regulation") provides as follows: 
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"1. (1) For the purposes of fixing just and reasonable rates under section 78 of the 
Act, the Board shall ensure that a consumer who falls into one of the following 
categories shall be treated as residential-rate class consumer if the criteria in 
subsection (2) are satisfied: 

1. A Consumer who is charged by the distributor as a general service, less 
than 50 kilowatt demand rate-class customer. 
2. A consumer who is charged by the distributor for distribution of 
electricity as having a demand of greater than 50 kilowatt rate-class 
customer. 

(2) A consumer who falls into one of the categories set out in subsection (1) 
shall be treated as residential-rate class consumer, if, 

(a) the distributor that serves the consumer is licensed to serve in 
an area of not less than 10,000 square kilometres in size; and 

(b) the average customer density for the distributor is less than 
seven customers per kilometre of distribution line. 

(3) The rate classifications to ensure that consumers that fall into a category 
set out in subsection (1) are treated as residential-rate class consumers if the 
criteria in subsection (2) are satisfied take effect on the date of the distributor's 
next rate order made on or after August 15,2007." 

GLPL satisfies the criteria in Section l(2) above. As a result, with the exception of those 

customers falling into the Seasonal and Street Lighting rate classes, all of GLPL's customers will 

fall within the Residential customer class. 

2.2 Rural Rate Protection 

For rate setting purposes, the Reclassification Regulation is linked with the Rural and Remote 

Electricity Rate Protection Regulation (0. Reg 442101) as amended (the "RRRP Regulation"). 

2.2.1 Calculation of Available Rate Assistance 

The amount of rural rate protection is prescribed in subsection 4(3.1) of the RRRP Regulation. 

Subsection 4(3.1) of the RRRP Regulation states: 

"4. (3.1) For each year, in respect of the rates for a distributor serving consumers 
described in paragraph 5 of section 2, the Board shall calculate the amount by which the 
distributor's forecasted revenue requirement for the year, as approved by the Board, 
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exceeds the distributor's forecasted consumer revenues for the year, as approved by the 
Board. 0. Reg. 335107, s. 1 (2)" 

Simply put, under subsection 4(3.1) the amount by which forecasted revenue requirement 

exceeds the forecasted consumer revenue is the amount of rate assistance available to be paid to 

the distributor. The methodology to calculate forecasted consumer revenue is set out in 

subsection 4(3.2) of the RRRP Regulation. Subsection 4(3.2) provides: 

"4. (3.2) For the purpose of subsection (3.1), the distributor's forecasted consumer 
revenues for a year shall be based on the rate classes and on the rates set out for those 
classes in the most recent rate order made by the Board and shall be adjusted in line with 
the average, as calculated by the Board, of any adjustment to rates approved by the Board 
for other distributors for the same rate year. 0. Reg. 335107, s. 1 (2)." 

Under this provision, forecasted consumer revenue for a year is based upon the current rates 

adjusted for the average increase or decrease in rates approved by the Board for the same rate 

year. This average adjustment reflects the ratepayers contribution to recovery of any revenue 

deficiency. The remainder of the revenue sufficient to permit the distributor to recover its 

revenue requirement is provided by the RRRP payment. No matter the level of revenue 

requirement established by the Board, if there is a revenue deficiency, rates must rise by the 

average adjustment to fully recover the established revenue requirement. 

2.2.2 RRRP Payment 

Paragraph 5 of Section 2 of the RRRP Regulation sets out the eligibility criteria applicable to 

GLPL for rural rate protection. This paragraph provides that: 

" 5 .  Consumers, 
(i) who are treated as residential-rate class consumers under Ontario 

Regulation 445107 (Reclassifying Certain Classes of Consumers as 
Residential-Rate Class Customers: Section 78 of the Act) made under the 
Act, or 

(ii) who occupy residential premises in an area served by a distributor where, 
A. the distributor is licensed to serve the consumers, 
B. the area is not less than 10,000 kilometres in size, and 
C. the average customer density for the distributor is less than seven 

customers per kilometre of distribution line." 
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Based on this provision and paragraph 3 of subsection 4(4) of the RRRP Regulation, all of 

GLPL's newly re-classified Residential customers are eligible for rural rate protection. This 

protection does not extend to Seasonal and Street Lighting customers. Paragraph 3 of subsection 

4(4) of the RRRP Regulation states as follows: 

"4(4) 3. The Board shall take reasonable steps to ensure that an amount equal to the 
amount calculated under subsections (2) and (3.1) for the year is used to provide rate 
protection to consumers who are in the class described in paragraphs 4 and 5 of section 

Because not all of GLPL's customers are eligible to receive rate protection through the RRRP 

payment, only a portion of the funds available for rate assistance determined according to 

subsection 4(3.1) listed above would be used for the RRRP payment. 

As a result, the determination of rate assistance is a two step process: 

1 .  the determination of funds available for rate assistance; and 

2. the allocation of a part of those available funds to eligible customers as a RRRP payment. 

The application of this two step process with respect to GLPL is set out at Section 4.0 below. 

3.0 COST ALLOCATION 

3.1 Introduction 

Under the regulatory regime described above, cost allocation is important in two respects: 

(i) Cost allocation is needed to calculate the RRRP payment under the RRRP 
Regulations. This is shown in Section 4.0 below; and 

(ii) Cost allocation is needed to establish rates for Seasonal and Street Lighting rate 
classes. This is shown in Section 6.0 below. 
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3.2 Customer Classes 

GLPL has applied the same cost allocation methodology as was applied in the 2006 EDR Model. 

For calculation of revenue allocation factors, GLPL applied its 2007 Forecasted Charge 

Determinants to its base rates from the Base Rate Order. The 2007 charge determinant forecast, 

as outlined in Exhibit 3, Tab 2, Schedule 2, is as follows: 

Table 8-1 -1 B - Charge Determinants: 

As noted above, GLPL applies its current base rates from the Base Rate Order to the charge 

determinants. The 2007 Revenue Forecast is calculated as the variable charge multiplied by the 

consumption (kwh or kW) in Table 8-1-1 B, plus the service charge and current RRRP 

multiplied by 12 months, then multiplied by the number of customers in Table 8-1-1 B. The 

resulting revenue forecast is used to calculate the 2007 allocation factors as demonstrated in 

Table 8-1-1 C below. 

Residential 
Seasonal 
GS < 50 
GS > 50 
Large Cust. B 
Street Lights 

Table 8- 1-1 C - Allocation to Customer Classes: 

Residential 
Seasonal 
GS < 50 
GS > 50 
Large Cust. I3 
Street Lights 

2007 Charge Determinant Forecast 
Customers 

6,782 
3,707 

958 
46 

1 
99 

11,593 

kwh 

75,791,925.5 
11,746,043.0 
28,636,380.0 

1,010,306.3 
117,184,654.8 

Current 
Volumetric 

Charge 

$0.0200 
0.0400 
0.0360 
2.0000 
8.5000 
0.0327 

kW 

130,265.2 
67,126.4 

197,391.6 

$9,487.5 

Current Service 
Charge 

$19.97 
22.63 
26.09 

583.29 
2,792.67 

Current RRRP 

$28.50 

2007 Revenue 
Forecast 
($000'~) 

$5,460.5 
1,476.5 
1,330.8 

582.5 
604.1 
33.0 

2007 Allocation 
Factors 

57.6% 
15.6% 
14.0% 
6.1% 
6.4% 
0.3% 
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Using the methodology from the 2006 EDR model, revenue to be collected in rates is the sum of 

GLPL's base revenue requirement (as calculated in Exhibit 1, Tab 2, Schedule 4), plus a 

transformer ownership allowance credit. This credit is expected to be applied to customers who 

own transformers, and is calculated in Exhibit 8, Tab 1, Schedule 8. The following table 

summarizes the total revenue to be collected through rates: 

Table 8-1-1 D - 2007 Revenue Requirement to be allocated: 

2007 Base Revenue Requirement: $17,576.7 
Add: Transformer Credit: 34.3 
Total Revenue Collection in Rates $17,611 .O 

For the final determination of the 2007 revenue requirement by class, the allocation factors are 

applied to the total revenue calculated above, as demonstrated in the following table: 

Table 8-1 -1 E - Allocation of 2007 Revenue Requirement 

2007 Allocation 2007 Cost 
Factors Allocation ($000'~) 

Residential 57.6% $10,136.0 
Seasonal 15.6% 2,740.8 
GS < 50 14.0% 2,470.3 
GS > 50 6.1% 1,081.3 
Large Cust. B 6.4% 1,121.3 
Street Lights 0.3% 61.3 

Total Revenue Requirement $17,611 .O 
Less Transformer Credit (34.3) 
Base Revenue Requirement $17,576.7 

4.0 CALCULATION OF RRRP PAYMENT 

As set out in Table 8-1-1 D above, the forecasted total revenue requirement from rates sought by 

GLPL for the 2007 test year is $17,611,000. For purposes of calculating the forecasted 

consumer revenue under the RRRP Regulation, the rates applicable are those set out in GLPL's 

Base Rate Order 
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As per subsection 4(3.2) of the RRRP Regulation, the rates used to calculate Forecasted 

Consumer Revenues are to be adjusted in line with the average, as calculated by the Board, of 

any adjustment to rates approved by the Board for other distributors for the same rate year. At 

the time of filing this Application, an average adjustment to rates approved by the Board was not 

available from the Board. As a result, for illustrative purposes, GLPL has used an increase of 

5%. For the purposes of calculating the available rate assistance, the calculation of the 

forecasted customer revenue is set out in table 8-1-1 F below. The 2007 Revenue Forecast is 

calculated as the variable charge multiplied by the consumption (kwh or kW) in Table 8-1-1 B, 

plus the service charge multiplied by 12 months, then multiplied by the number of customers in 

Table 8-1-1 B. 

Table 8-1-1 F - Forecasted Consumer Revenue 

Current Base Rates + 5% ($000'~) 
Forecasted Forecasted Forecasted 

Variable Service Variable Fixed Consumer 
Charge Charge Revenue Revenue Revenues 

Residential $0.0210 $20.97 $1,591.6 $1,706.5 $3,298.1 
Seasonal 0.0420 23.76 493.3 1,057.0 1,550.3 
GS<50 0.0378 27.39 1,082.5 314.9 1,397.4 
GS>50 2.1000 612.45 273.6 338.1 61 1.6 
Large Cust. B 8.9250 2,932.28 599.1 35.2 634.3 
Street Lights 0.0343 34.7 34.7 

$4,074.8 $3,451.7 $7,526.5 

The calculation of the available funds for rate protection is set out in Table 8-1-1 G below. 

Table 8-1-1 G -Available Funds for Rate Protection 

($000'~) Forecasted 
Revenue Consumer Available Rate 

Allocation Factor Requirement Revenues Protection 
Residential 57.6% $10,136.0 $3,298. I $6,837.9 
Seasonal 15.6% 2,740.8 1,550.3 1,190.4 
GS<50 14.0% 2,470.3 1,397.4 1,073.0 
GS>50 6.1% 1,081.3 611.6 469.6 
Large Cust. 13 6.4% I, 121.3 634.3 487.0 
Street Lights 0.3% 61.3 34.7 26.6 

$17,611 .O $7,526.5 $1 0,084.5 
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1 Pursuant to Ontario Regulation 445107, GS<50, GS>50 and Large Customer B will be 

2 reclassified to the Residential class. As a result, under paragraph 5 of Section 2 of the RRRP 

3 Regulation, those customers in addition to the current Residential customers are eligible for 

4 Rural Rate Protection. The amount of the rate protection for eligible consumers is $8,867,500, 

5 as set out in Table 8-1-1 H below. 

6 Table 8-1-1 H - Amount of Rate Protection 

($000'~) 
Rate Protection 

Residential $6,837.9 
G S 4 0  1,073.0 
GS>50 469.6 
Large Cust. B 487.0 

$8,867.5 

9 5.0 RESIDENTIAL RATES 

10 5.1 Reclassification and Impact of Reclassification 

11 Under the Reclassification Regulation, as of the date of the Board's order all GLPL's customers, 

12 except for Seasonal and Street Lighting, are re-classified to the Residential rate class. Because 

13 of the current residential rate design and varying customer characteristics, the reclassification of 

14 these customers results in rate impacts with some customers receiving benefits and others seeing 

15 significant increases on a total bill basis. Rate impacts for typical reclassified customers as a 

16 result of applying the base energy rate for the Residential rate class are set out in Table 8-1-1 I 

17 below. For illustrative purposes, the Residential rate used for the purposes of calculating rate 

18 impacts is the current base Residential rate plus 5%. This percentage increase is the average 

19 increase used in Section 4.0 above, to calculate the RRRP Payment. 
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1 Table 8-1-1 I - Rate Impacts for Typical Residential Customers 

Total Bill - 
Current Total Residential Total Impact 

Former Rate Class kwh kW Bill Rates ("h ) - 

Residential: 
Low 500 $73.64 $75.14 2.0% 
Typical 1,000 128.03 130.02 1.6% 
High 1,500 186.55 189.05 I .3% 

GS < 50: 
LOW 3,000 404.56 366.14 -9.5% 
Typical 5,000 662.87 602.25 -9.1 % 
High 10,000 1,308.65 1,192.53 -8.9% 

GS > 50: 
LOW 10,000 50 1,576.29 1,196.99 -24.1 % 
Typical i 20,000 100 2,569.30 2,373.01 -7.6% 
Typical ii 40,000 100 3,885.14 4,302.86 10.8% 
High 150,000 500 13,802.93 16,605.81 20.3% 

Large Cust. 6: 
Typical 2,500,000 5,600 246,632.47 264,913.17 7.4% 

* * Total bills displayed include current regulatory asset rate rider. 

Much of the adverse rate impact arises because of the rate structure of GLPL's current residential 

rate relative to the current GS>50 base rate. A residential customer is billed a on an energy 

(kwh) basis whereas the GS.50 rate is billed on a demand (kW) basis. Because of the different 

variable billing determinants, GS>50 customers with significant loads and high load factors will 

be penalized if the current residential rate is applied. 

5.2 Mitigation 

The bill impacts associated with the GS>50 class are very diverse, from large increases to large 

decreases. GLPL does not feel that these types of impacts are fair or reasonable to implement, 

thus a mitigation plan as described below has been prepared to maintain stability and consistency 

among the customers who are billed on a demand (kW) basis. To establish fair treatment of 

customers, GLPL requests approval of a rate design for the residential rate class that would 

create two residential rates. The description of these two rates is as follows: 
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RI- Residential Energy. This rate will apply to all customers served at a demand level less than 

50 kW per month. This rate will be based on an energy rate per kwh 

R2 - Residential Demand. This rate will apply to all customers served at a demand level greater 

than 50 kW per month, and metered with a demand meter. This rate will be based on a demand 

rate per kW. 

5.3 Rate Levels 

The proposed R1 rate level is a variable rate of $0.0210 per kwh, and a service charge of $20.97 

per month. This is the base residential rate increased by 5%. The R2 rate level is a variable rate 

of $2.100 per kW, and a service charge of $612.45 per month, which is the current GS>50 rate 

increased by 5%. 

Table 8-1-1 J -  Proposed Rate Levels 

Variable Rate Fixed Service 
Rate Class Driver (per kWlkWh) Charge 

Residential 
R1 - Energy kwh $0.0210 $20.97 
R2 - Demand kW $2.1000 $612.45 

13 By implementing the proposed I22 rate for larger customers, the varying rate impacts are 

14 minimized, creating some stability among that group of customers. With the implementation of 

15 the rates demonstrated in the above table, bill impacts on the typical customer will be as follows: 
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1 Table 8-1 -1 K - Proposed Bill Impacts for Typical Residential Customers 

Total Bill - 
Current Total Proposed Total Impact 

Former Rate Class kwh kW Bill Rates (%) 

Residential: 
Low 500 $73.64 $75.14 2.0% 
Typical 1,000 128.03 130.02 1.6% 
High 1,500 1 86.55 189.05 1.3% 

GS < 50: 
LOW 3,000 404.56 366.14 -9.5% 
Typical 5,000 662.87 602.25 -9.1 % 
High 10,000 1,308.65 1,192.53 -8.9% 

GS > 50: 
Low 10,000 50 1,576.29 1,610.46 2.2% 
Typical i 20,000 100 2,569.30 2,608.46 1.5% 
Typical ii 40,000 100 3,885.14 3,924.30 1 .O% 
High 150,000 500 13,802.93 13,882.10 0.6% 

Large Cust. B: 
Typical 2,500,000 5,600 246,632.47 203,198.75 -1 7.6% 

3 * * Total bills displayed include current regulatory asset rate riders. 

4 5.4 Transition Issues 

5 There is a transitional issue that arises as a result of the reclassification and establishing R1 and 

6 R2 rates. The implementation of the reclassification and R1 and R2 rates results in the recovery 

7 of revenue less than what would have been recovered if GLPL were to implement its current 

8 customer classification and rates plus 5%. 

9 The calculation of the transitional shortfall is demonstrated at Table 8-1-1 L below. 
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Table 8-1-1 L - Calculation of Transitional Shortfall 

($000'~) Total Annual 
2007 Revenue Total Revenue 

Requirement 
Rate Residential Revenue 

from Rates Protection 
Revenue Shortfall 

Residential 
R1 Energy Rate $12,606.3 $4,140.5 $7,910.8 $12,051.4 $555.0 
R2 Demand Rate 2,202.6 759.9 956.7 1,716.6 486.0 

$14,808.9 $4,900.5 $8,867.5 $13,768.0 $1,040.9 

GLPL requests a deferral account to collect the amount of revenue shortfall. The amount stated 

above is an annual number. It is important to note that the revenue shortfall may be less than the 

amount stated above. This would occur if GLPL makes an application and receives a further rate 

order in a period less than 12 months following the rate order in this proceeding. Further, it is 

also important to note that this transitional deficiency will not reoccur because; 1) the 

reclassification of customers occurs only once, and 2) the need for rate redesign in the future is 

unforeseen. 

6.0 SEASONAL AND STREET LIGHTING 

6.1 Seasonal Rates 

Based upon the cost allocation set out in Section 3.0 above, and the rate design prescribed in the 

2006 EDR model shown at Exhibit 1, Tab 2, Schedule 6, unmitigated total bill increases for a 

typical Seasonal customer are forecasted to be approximately 51% for 2007. This is the result of 

a variable rate of $0.0775 per kwh, and a fixed service charge rate of $41.16 per month. The 

typical Seasonal customer is one with a monthly consumption of 250 kwh. 

Because of the magnitude of the increase, GLPL proposes to mitigate the impact on Seasonal 

customers. GLPL's plan is to implement a variable rate of $0,0563 per kwh, and a fixed service 

charge of $24.00 per month. This increase will only cause a 10% rate impact (approximately) on 

the typical Seasonal customer's total bill. With the proposed mitigated rates, Seasonal customers 

will see impacts of the following, depending on their consumption level: 
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1 Table 8-1 -1 M - Impact of Mitigated Seasonal Rates 

Monthly kwh Total Bill at Total Bill at 
Consumption Current Rates Proposed Rates Total Bill Impact 

100.0 $35.36 $38.36 8.5% 
150.0 41.73 45.55 9.1% 
200.0 48.10 52.73 9.6% 
250.0 54.46 59.91 10.0% 
300.0 60.83 67.09 10.3% 
400.0 73.57 81.46 10.7% 

3 Due to the implementation of mitigated rates, GLPL will suffer a revenue deficiency of 

4 approximately $1,011,800 annually as demonstrated in the table below. GLPL is requesting a 

5 deferral account to record the revenue deficiency. The table below demonstrates the calculation 

6 of the deficiency. Revenue from proposed rates is calculated by applying the variable charge and 

7 service charge to the determinants in Table 8-I-IB above. Allocated Revenue is calculated by 

8 the EDR Model in Exhibit 1, Tab 2, Schedule 6 .  

9 Table 8-1 -1 N - Revenue De$ciency from Proposed Seasonal Rates 

($000'~)  Proposed Revenue from Allocated 
Rates ($) Proposed Rates Revenue Deficiency 

Service Charge $24.00 $1,067.6 $1,830.8 $763.1 
Variable Charge $0.0563 $661.3 $910.0 $248.7 

$1,728.9 $2,740.8 $1,011.8 

11 6.2 Street Lighting 

12 Based on the cost allocation set out in section 3.0 above, and the rate design prescribed in the 

13 EDR model shown at Exhibit 1, Tab 2, Schedule 6, unmitigated total bill increases for a typical 

14 Street Lighting customer are forecasted to be approximately 25% for 2007. This is the result of a 

15 variable rate of $0.0607 per kwh. Customers in the Street Lighting rate class are not subject to a 

16 monthly service charge. GLPL is proposing a rate increase which will result in a total bill 

17 increase of only 10%. GLPL proposes to implement a rate of $0.0441 kwh which will incur a 

18 deficiency to GLPL of approximately $16,800 per year. GLPL is not proposing any method for 

19 recording or recovering this deficiency. 
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1 7.0 REVENUE RECOVERY 

2 A summary of the recovery of GLPL's revenue requirement is set out below: 

3 Table 8-1-1 0 - Revenue Recovery Summary 

($000'~) 
2007 Revenue Total Revenue Rate Requested Annual 

Revenue Requirement from Rates Protection Deferrals Revenue 
Shortfall 

Residential 
R1 Energy Rate $12,606.3 $4,140.5 $7,910.8 $555.0 $12,606.3 $0.0 
R2 Demand Rate 2,202.6 759.9 956.7 486.0 2,202.6 

Total Residential 14,808.9 4,900.5 8,867.5 1,040.9 14,808.9 
Seasonal 2,740.8 1,728.9 1,011.8 2,740.8 
Street Lights 61.3 44.6 44.6 16.8 

$17,611 .O $6,674.0 $8,867.5 $2,052.8 $17,594.2 $16.8 

8.0 DISBURSAL OF DEFERRAL ACCOUNT 

8.1 Request for Rate Rider 

As noted in Exhibit 5, Tab 1, Schedule I, GLPL is seeking an order to disburse their deferral 

account associated with Large Customer A. The balance of the account is forecasted to be 

$283,606 at September 1, 2007. GLPL is seeking permission to establish a rate rider as part of 

the determination of final rates. 

Since GLPL is proposing to implement a strategy to mitigate rates for Seasonal and Street 

Lighting customers, it is unreasonable at this time to create a rate rider to increase the already 

mitigated rates. Thus, the rider requested will only affect the Residential rate class. 

8.2 Disbursal of Account 

GLPL seeks to implement a rate rider on both the R1 and R2  Residential rates. In order to 

recover the balance over two years, GLPL would have to implement rate riders demonstrated in 

Table 8-1-1 P below. 
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1 Table 8-1-1 P - Rate Riders 

Residential Rate 
R1 - Energy 0.0012 
R2 - Demand 0.1068 

3 For the calculation of these riders, please see Exhibit 8, Tab 1, Schedule 9. With the 

4 implementation of these riders, GLPL will recover approximately $146,400 annually, with the 

5 intent of recovering the balance over a two year period. This calculation assumes no variances in 

6 volumes, and is demonstrated in Table 8-1-1 Q below. 

7 Table 8-1-1 Q - Recovery of Deferral Account 

Consumption Forecasted Two- 
Variable Rate (kWhlkW) Forecasted Annual Year Recovery 

Residential Rate Driver Rider (000's) Recovery ($000'~) ($000'~) 
R1 - Energy k w h  0.0012 104,428.3 $125.3 $250.6 
R2 - Demand kW 0.1068 197.4 21.1 42.2 

$1 46.4 $292.8 

10 The rate impact associated with the implementation of this rate rider is minimal. No customer 

11 will see a total bill impact greater than 1%. Table 8-1-1 R below demonstrates rate impacts for a 

12 number of different customers and consumptions. 
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1 Table 8-1-1 R - Rate Impacts Due to Rate Rider 

Current 
Proposed Total Total Bill with Total Impact 

Residential Rate kwh kW Bill Rate Rider (%) 
R1 - Energy - kwh 

500 75.14 75.74 0.8% 
1,000 1 30.02 131.22 0.9% 
1,500 189.05 190.85 1 .O% 
3,000 366.14 369.74 1 .O% 
5,000 602.25 608.25 1 .O% 

10,000 1 , I  92.53 1,204.53 1 .O% 
R2 - Demand - kW 

10,000 50 1,610.46 1,615.80 0.3% 
20,000 100 2,608.46 2,619.14 0.4% 
40,000 100 3,924.30 3,934.98 0.3% 

150,000 500 13,882.10 13,935.50 0.4% 
2,500,000 5,600 203,198.75 203,796.83 0.3% 
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2 9.0 PROPOSED RATE SCHEDULE 

3 GLPL proposes the following rate schedule: 

4 Table 8-1-1 S - Proposed Rate Schedule 

Great Lakes Power Limited - Distribution 
Proposed Rate Schedule - 2007 Future Test Year 

RESIDENTIAL - ENERGY 

Monthly Service Charge (per month) $20.97 
Distribution Volumetric Rate (per kwh) $0.0210 
Deferral Account Rate Rider (per kwh) $0.0012 
Regulatory Asset Rate Rider (per kwh) $0.0097 

RESIDENTIAL - DEMAND 

Monthly Service Charge (per month) $612.45 
Distribution Volumetric Rate (per kW) $2.1000 
Deferral Account Rate Rider (per kW) $0.1068 
Regulatory Asset Rate Rider (per kW) $0.4763 

SEASONAL 

Monthly Service Charge (per month) $24.00 
Distribution Volumetric Rate (per kwh) $0.0563 
Regulatory Asset Rate Rider (per kwh) $0.0097 

STREET LIGHTING 

Distribution Volumetric Rate (per kwh) $0.0441 
Regulatory Asset Rate Rider (per kwh) $0.0039 
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Interim Rates 
Great Lakes Power Limited - Dlstributlon RP-2005-0013 

Schedule of Changed Distrlbutlon Rates and Charges EB-2005-0031 
Effective Date: March 1,2005 

Implementation Date: April I, 2005 

RESIDENTIAL 

Monthly Service Charge 
Distribution Volumetric Rate 

(per month) 
(per kwh) 

RESIDENTIAL (Seasonal) 

Monthly Service Charge 
Distribution Volumetric Rate 

(per month) 
(per kwh) 

GENERAL SERVICE < 50 KW 

Monthly Service Charge 
Distribution Volumetric Rate 

(per month) 
(per kwh) 

GENERAL SERVICE > 50 KW (Non Time of Use) 

Monthly Service Charge 
Distribution Volumetric Rate 

(per month) 
(per kW) 

LARGE CUSTOMER A 

Monthly Service Charge 
Distribution Volumetric Rate 

(per month) 
(per kW) 

LARGE CUSTOMER B 

Monthly Service Charge 
Distribution Volumetric Rate 

(per month) 
(per kW) 

SENTINEL LIGHTING I STREET LIGHTING 

Monthly Service Charge 
Distribution Volumetric Rate 

(per month) 
(per kwh) 
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Existing Rate Schedule - Breakdown of Volumetric Rate 

In order to clarify the components of the volumetric distribution charge, GLPL has 
prepared the following schedule: 

RESIDENTIAL 

Monthly Service Charge (per month) $19.97 
Distribution Volumetric Rate (per kwh) $0.0200 
Regulatory Asset Rate Rider (per kwh) $0.0097 

RESIDENTIAL (Seasonal) 

Monthly Service Charge (per month) $22.63 
Distribution Volumetric Rate (per kWH) $0.0400 
Regulatory Asset Rate Rider (per kwh) $0.0097 

GENERAL SERVICE c 50 KW 

Monthly Service Charge (per month) $26.09 
Distribution Volumetric Rate (per kwh) $0.0360 
Regulatory Asset Rate Rider (per kwh) $0.0058 

GENERAL SERVICE > 50 KW (Non Time of Use) 

Monthly Service Charge (per month) $583.29 
Distribution Volumetric Rate (per kW) $2.0000 
Regulatory Asset Rate Rider (per kW) $0.4796 

LARGE CUSTOMER A 

Monthly Service Charge (per month) $557.42 
Distribution Volumetric Rate (per kW) $8.5000 
Regulatory Asset Rate Rider (per kW) $1.5759 

LARGE CUSTOMER B 

Monthly Service Charge (per month) $2,792.65 
Distribution Volumetric Rate (per kW) $8.5000 
Regulatory Asset Rate Rider (per kW) $1.4463 

SENTINEL LIGHTING I STREET LIGHTING 

Distribution Volumetric Rate (per kwh) $0.0327 
Regulatory Asset Rate Rider (per kwh) $0.0039 
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Proposed Rate Schedule 

Proposed Rate Schedule - 2007 Future Test Year 

RESIDENTIAL - ENERGY 

Monthly Service Charge (per month) $20.97 
Distribution Volumetric Rate (per kW h) $0.021 0 
Deferral Account Rate Rider (per kW h) $0.001 2 
Regulatory Asset Rate Rider (per kwh) $0.0097 

RESIDENTIAL - DEMAND 

Monthly Service Charge (per month) $612.45 
Distribution Volumetric Rate (per kW) $2.1 000 
Deferral Account Rate Rider (per kW) $0.1 068 
Regulatory Asset Rate Rider (per kW) $0.4763 

SEASONAL 

Monthly Service Charge (per month) $24.00 
Distribution Volumetric Rate (per kW h) $0.0563 
Regulatory Asset Rate Rider (per kW h) $0.0097 

STREET LIGHTING 

Distribution Volumetric Rate (per kwh) $0.0441 
Regulatory Asset Rate Rider (per kW h) $0.0039 
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Distribution Revenue Recoverv bv Rate Class 

Rate Total 
Charge Proposed Revenue Protection Requested Recovery 

Rate Class Determinant Rate ($OOOls) ($000'~) Deferrals ($000'~) 

Residential Enerav 
kwh's 104,428,306 0.0210 $2,193.0 
Customers 7,740 20.97 1,947.7 

Total Distribution Revenue 4,140.7 $7,910.8 $554.8 $12,606.3 

Residential Demand 
kW's 197,392 2. I00  414.5 
Customers 47 612.45 345.4 

Total Distribution Revenue 759.9 956.7 486.0 2,202.6 

Seasonal 
kW h's 11,746,043 0.0563 661.3 
Customers 3,707 24.00 1,067.6 

Total Distribution Revenue 1,728.9 1,011.8 2,740.8 

Street Liahts 
kwh's 1,010,306 0.0441 44.6 
Customers 99 

Total Distribution Revenue 44.6 44.6 

Total Revenue from Rates - All Classes $6,674.1 $8,867.5 $2,052.6 $17,594.2 

Less: Transformer Allowance Credit (34.3) 
Add: Other Revenues 345.2 

Total Distribution Revenue 17,905.1 

Total Revenue Requirement 17,921.9 

Net Sufficiencvl(Deficiency) ($1 6.81 
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Revenue & Cost Ratios Usinn Proposed Rates 

Rate Requested Total Revenue 
Charge Proposed Revenue Protection Deferrals Recovery Requirement* Revenue1 

Rate Class Determinant Rate ($000'~) ($000'~) ($000'~) ($000'~) ($000'~) Cost Ratio 

Residential - Energy Rate I kwh's 104,428,306 $0.0210 $2,193.0 

I Customers 

I Total Distribution Revenue 4,140.7 $7,910.8 $554.8 $12,606.3 $12,606.3 I .OO 1 
Residential - Demand Rate 

kW's 197,392 $2.1000 414.5 
Customers 47 $612.45 345.4 

I Total Distribution Revenue 759.9 956.7 486.0 2,202.6 2,202.6 
.OO 1 

Seasonal 
kW h's 1 1,746,043 $0.0563 661.3 
Customers 3,707 $24.00 1,067.6 

Total Distribution Revenue 1,728.9 1,011.8 2,740.8 2,740.8 1 .OO 1 
Street Lights 

kW h's 1,010,306 $0.0441 44.6 
Customers 99 $0.00 

I Total Distribution Revenue 44.6 44.6 61.3 0.73 

Total Distribution Revenue - All Classes $6,674.1 $8,867.5 $2,052.6 $1 7,594.2 $1 7,611.0 1 .OO 

* Revenue Requirement by class is found in Exhibit 8, Tab 1, Schedule 1 under Cost Allocation 
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Rate Impacts on Tvpical Customers 

Total Bill - 
Current Total Proposed Total Impact 

Former Rate Class kwh kW Bill Rates (%) 

Residential: 
Low 500 $73.64 $75.74 2.9% 
Typical 1,000 128.03 131.22 2.5% 
High 1,500 186.55 190.85 2.3% 

Seasonal: 
Low 100 35.36 38.36 8.5% 
Typical 250 54.46 59.91 10.0% 
High 400 73.57 81.46 10.7% 

GS < 50: 
LOW 3,000 404.56 369.74 -8.6% 
Typical 5,000 662.87 608.25 -8.2% 
High 10,000 1,308.65 1,204.53 -8.0% 

GS > 50: 
Low 10,000 50 1,576.29 1,615.80 2.5% 
Typical i 20,000 100 2,569.30 2,619.14 1.9% 
Typical ii 40,000 100 3,885.14 3,934.98 1.3% 
High 150,000 500 13,802.93 13,935.50 1 .O% 

Large Cust. B: 
Typical 2,500,000 5,600 246,632.47 203,796.83 -1 7.4% 

Street Lights 
Typical 150 17.14 18.85 10.0% 
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CUSTOMER ELIGIBILITY CRITERIA 

R1- Residential Energy. This rate will apply to all customers served at a demand level 

less than 50 kW per month. This rate will be based on an energy rate per k w h  

R2 - Residential Demand. This rate will apply to all customers served at a demand level 

greater than 50 kW per month, and metered with a demand meter. This rate will be based 

on a demand rate per kW. 

Seasonal. Seasonal customers are services supplied to single family dwelling units for 

domestic/household units with seasonal occupancy. 

Street Lighting. Street Lighting is all service supplied to street lighting equipment owned 

by or operated for a municipal corporation (Municipality/Township). Street Lighting 

extends to include MTO lighting, telephone booth lights, rink lights, repeater usage, 

railway crossings, wharf lighting, etc. 
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Transformer Ownership Allowance 

2007 
2005 2006 Forecast 

kW 53,830.6 60,435.4 57,133.0 
Rate ($/kW) $0.60 $0.60 $0.60 

Total Allowance ($000'~) $32.3 $36.3 $34.3 
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Calculation of Deferral Account Rate Rider 

Rates Designed for Recovery over 2 years: 

Total Recovery Required ($000'~): $283.6 

Recovery per Year: $141.8 

Adjusted Annual 
Forecast kwh Forecast kW Allocation Allocation Recovery Rider 

Residential rate (000's) (000's) Factor* Factorw Requiredw* Required**" 
R1 - Energy 104,428.3 71.6% 85.1% $120.7 $0.0012 
R2 - Demand 197.4 12.5% 14.9% $21.1 $0.1068 

104,428.3 197.4 84.1% 100.0% $1 41.8 

* Allocation factors are determined in Exhibit 8, Tab 1, Schedule 1 under Cost Allocation. 

** Adjusted Allocation Factors are the grossed up Allocation Factors. Each rate's Allocation Factor is 
divided by the total of R1 and R2's Allocation Factors. 

*** Annual Recovery Required is the Recovery per year times the Adjusted Allocation Factor 

**** Rider required is the Annual Recovery Required divided by the charge determinant (kWIkWh) 
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Non-Distribution Charges Used to Calculate Rate Impacts 

Debt Total Non- 
Loss Retirement Commodity Commodity Distribution 

Former Rate Class kwh kW Factor WMSR Transmission Charges Tier 1 Tier 2 Charges 

Residential: Rate: 1.0798 $0.0062 $0.01 07 $0.0020 $0.0530 $0.0620 

Low 500 3.35 5.78 1.08 28.61 $38.82 
Typical 1,000 6.69 1 1.55 2.16 53.00 4.95 $78.36 
High 1,500 10.04 17.33 3.24 53.00 38.42 $122.03 

Seasonal: Rate: 1.0798 $0.0062 $0.0107 $0.0020 $0.0530 $0.0620 

Low 100 0.67 1.16 0.22 5.72 $7.76 
Typical 250 1.67 2.89 0.54 14.31 $1 9.41 
High 400 - 2.68 4.62 0.86 22.89 $31.06 

GS < 50: Rate: 1.0798 $0.0062 $0.01 07 $0.0020 $0.0530 $0.0620 

Low 3,000 - 20.08 34.66 6.48 53.00 138.84 $253.07 
Typical 5,000 33.47 57.77 10.80 53.00 272.74 $427.78 
High 10,000 66.95 1 15.54 21.60 53.00 607.48 $864.56 

GS > 50: Rate: 1.0798 $0.0062 $3.91 00 $0.0020 $0.0527 $0.0000 

Low 10,000 50 66.95 211.10 21.60 569.38 $869.02 
Typical i 20,000 100 133.90 422.20 43.19 1,138.76 $1,738.05 
Typical ii 40,000 100 267.79 422.20 86.38 2,277.51 $3,053.89 
High 150,000 500 1,004.21 2,111.01 323.94 8,540.68 $1 1,979.84 

Large Cust. B: Rate: 1.0690 $0.0062 $4.2271 $0.0020 $0.0527 $0.0000 

Typical 2,500,000 5,600 16,569.50 25,305.1 1 5,345.00 140,920.93 - $1 88,140.54 

Street Lights Rate: 1.0798 $0.0062 $0.01 07 $0.0020 $0.0530 $0.0620 

Typical 150 1 .OO 1.73 0.32 8.58 $1 1.65 
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REGULATORY ASSETS 

OVERVIEW 

GLPL is applying to disburse its audited December 3 1, 2004 year-lend balances in its Regulatory 

Asset accounts, with the exception of Account 1574 - Deferred Rate Impact Amounts, for which 

GLPL is applying to disburse its estimated balance at the time of the Board's order in this 

application. The circumstances that give rise to GLPL's Account 1574 balance and the basis for 

recovery are set out at Exhibit 9, Tab 1, Schedule 5. 

In accordance with the Board's orders in RP-2004-0 1 19lEB-2004-0 191 and RP-2005-00 13lEB- 

2005-0031, GLPL has been recovering amounts since April 1, :2004 to offset its Regulatory 

Asset balances. The amounts recovered have been appropriately recorded in Account 1590. The 

balance of GLPL's Account 1590 as of September 1,2007 is estimated to be $2,929,507. 

The aggregated balance of GLPL's RSVA accounts as of December 31,2004 is $81,097. GLPL 

proposes to disburse its December 3 1, 2004 RSVA account balances by offsetting them against 

the recovered amounts in Account 1590. GLPL proposes that the remaining $2,848,410 in 

Account 1590 be used to offset the December 3 1, 2004 balance of Account 1570. The balance 

of GLPL's Account 1570 as of December 3 1, 2004 is $1,103,217. GLPL proposes that the 

remaining $1,745,193 in Account 1590 be used to offset the outstanding balance of Account 

1574, as discussed in Exhibit 9, Tab 1, Schedule 5. More information on this proposed method 

of recovery is set out at Exhibit 9, Tab 1, Schedule 6. 
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1 RETAIL SETTLEMENT VARIANCE ACCOUNTS 1580,1582,1584,1586 and 1588 

3 1.0 DESCRIPTION OF ACCOUNTS 

4 1.1 Account 1580 - RSVAwMsc 
5 

6 Table 9-1 -2-A - Balance of Account 1580 

This account is used to record the net difference between: 
i) the amount charged by the IESO, based on the settlement invoice, for the operation of the 

IESO administered markets and the operation of the IESO-administered grid (as defined 
in the Electricity Act, 1998); and 

ii) the amount billed to customers using the Board-approved Wholesale Market Service 
Rate. 

1.2 Account 1582 - RSVA,,e-,i,e 

Closing 
Balance 

3 1/12/02 

$1 18,556.92 

3 1/12/03 

$166,827.30 

3 1/12/04 

$186,623.06 

GLPL does not seek any recovery in relation to this account. 

Opening 
Balance 

31/12/01 

$0.00 

3 1/12/02 

$1 18,556.92 

3 1/12/03 

$166,827.30 

Net Accruals 

$1 18,556.92 

$48,270.38 

$19,795.96 

Carrying 
Charges 

Adjustments 
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1 1.3 Account 1584 - RSVANw 
7 
L. 

3 Table 9-1-2 B - Balance ofAccount 1584 
4 

6 This account is used to record the net difference between: 
7 i) the amount charged by the IESO, based on the settlement invoice, for transmission 
8 network services; and 
9 ii) the amount billed to customers for the same services using the Board-approved 

10 Transmission Network Charge Rate. 
11 

12 1.4 Account 1586 - RSVAcN 
13 

Opening 
Balance 

31/12/01 

$0.00 

3 1/12/02 

$3,855.70 

3 1/12/03 

$6,375.71 

14 Table 9-1 -2 C - Balance of Account 1586 
15 

Adjustments Carrying 
Charges 

Closing 
Balance 

3 1/12/02 

$3,855.70 

3 1/12/03 

$6,375.71 

3 1/12/04 

$(4,478.96) 

Net Accruals 

$3,855.70 

$2,520.01 

$(10,854.67) 

Opening 
Balance 

31/12/01 

$0.00 

3 1/12/02 

$-8,230.84 

31/12/03 

$-160,967.08 

16 

Carrying 
Charges 

Net Accruals 

$(8,230.84) 

$(152,736.24) 

$(115,240.83) 

Adjustments Closing 
Balance 

3 1/12/02 

$(8,230.84) 

3 1/12/03 

$(160,967.08) 

3 1/12/04 

$(276,207.9 1) 
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This account is used to record the net difference between: 
i) the amount charged by the IESO, based on the settlement invoice, for transmission 

connection services; and 
ii) the amount billed to customers for the same services using the Board-approved 

Transmission Connection Charge Rate. 

1.5 Account 1588 - RSVApower 

Table 9-1-2 D - Balance of Account 1588 

This account is used to record the net difference between: 
i) the energy amount billed to customers; and 
ii) the energy charge to a distributor using the settlement invoice received from the IESO, 

host distributor or embedded generator. 

Opening 
Balance 

31/12/01 

$0.00 

3 1/12/02 

$32,248.65 

3 1/12/03 

$49,083.6 1 

2.0 METHODOLOGY 

The RSVA accounts are calculated by taking the difference between costs and revenues for each 
applicable RSVA charge type. For both of these items, the accrual method of accounting is used. 
The origin of the cost side of the equation is the IESO monthly invoices. The origin of the 
revenue side of the equation is the billing system, adjusted for unbilled revenue. GLPL has not 
historically applied carrying charges to its RSVA accounts. 

Carrying 
Charges 

3.0 ALLOCATION TO CUSTOMERS 

GLPL will allocate the balances in these accounts on the basis of energy consumed (i.e. kWhs). 
This method of allocation complies with paragraph 2.0.35 of the Board's Decision in the 
Recovery of Regulatory Assets - Phase 2 proceeding (RP-2004-0117, 0 1 18, 0 100, 0069, 0064) 
(the "Phase 2 Decision"). 

Net Accruals 

$32,248.65 

$16,834.96 

$126,077.59 

Adjustments Closing 
Balance 

3 1/12/02 

$32,248.65 

3 1/12/03 

$49,083.61 

3 111 2/04 

$175,161.20 
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1 ACCOUNTS 1571,1518/1548, AND 1525 

2 

3 1.0 PRE-MARKET OPENING ENERGY VARIANCE ACCOUNT 1571 

4 GLPL does not seek any recovery in relation to this account. 

5 

6 2.0 RETAIL COST VARIANCE ACCOUNTS 1518 and 1548 

7 GLPL does not seek any recovery in relation to these accounts. 

8 

9 3.0 MISCELLANEOUS DEFERRED DEBITS ACCOUNT 1525 

10 GLPL does not seek any recovery in relation to this account. 

11 

12 
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MARKET READINESS TRANSITION COSTS ACCOUNT 1570 

1.0 Summary of Market Readiness Transition Costs 

As a licensed distributor, it was necessary for GLPL to modify its systems and business practices 

to meet the requirements of the new Ontario electricity market, which opened on May 1, 2002. 

The market readiness requirements were mandated by legislation, the Market Rules and various 

regulatory instruments established by the Board, including: the Distribution System Code; the 

Retail Settlement Code; the Standard Supply Service Code; and the Electronic Business 

Transactions Standard. 

The costs incurred to meet the market readiness requirements have been recorded in Account 

1570 in compliance with Article 480 of the Accounting Procedures Handbook (APH480). Those 

costs are related to the implementation of incremental billing and settlement systems and other 

regulated market requirements. GLPL commissioned an external review by KPMG of all 

amounts recorded in Account 1570 to ensure that they meet the causation and materiality criteria. 

KPMG's report is at Exhibit 9, Tab 1, Schedule 7 below. GLPL's materiality calculation is as 

follows: 

Table 9-1 -4 A - Materiality Calculation 

Net Assets at Dec. 3 1 ,  2002: $36,911,684.61 
Materiality %: 0.25% 

Materiality Threshold: $92,279.21 

GLPL's transitional costs on a per customer basis exceed $60/customer.' It is important to note 

that this exceedance is solely a function of the combination of GLPL's expansive service 

territory2 and its low customer density,3 which results in a high transitional cost per customer. 

These circumstances are beyond GLPL's control. For example, because of GLPL's expansive 

' According to evidence filed by Energy Probe in Phase I1 of the Board's Regulatory Asset Review, GLPL's 
transitional costs/customer were $8 1.13 

GLPL's distribution system covers a very large geographic area covering approximately 14,200 square kilometers 
that extends 93 km east and approximately 255 km north of the City of Sault Ste. Marie. With the exception of 
Hydro One Networks Inc., no other LDC in the province has a service territory as large as GLPL's. 
3 GLPL serves less than 11,600 customers. There are only 6.7 customers per kilometre on GLPL's distribution lines. 
This is the lowest utility customer/line ratio in Ontario. 
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service territory, there are 13 distribution supply points from GLPL's transmission system. 

GLPL's neighbouring distributor PUC Networks Inc. has approximately three times as many 

customers as GLPL, but only has 4 distribution supply points. GLPL's transitional costs include 

$472,3 11 for installing wholesale meters at its 13 distribution supply points, as required by the 

Market Rules. Because of GLPL's low customer density, this cost translates to approximately 

$4llcustomer. In the absence of this cost, GLPL's transitional costs on a per customer basis 

would have been below $60/customer. Accordingly, GLPL submits that little weight should be 

afforded to its transitional costs on a per customer basis relative to other distributors. 

GLPL proposes to allocate balances in this account to rate classes based on number of customers. 

This method of allocation complies with paragraph 7.0.67 of the Board's Phase 2 Decision. 

GLPL proposes to recover these balances pursuant to the methodology set out at Exhibit 9, Tab 

1, Schedule 6. 

A breakdown of GLPL's Account 1570 costs based on the categories set out in APH480 is set out 

in the table below. Although this section illustrates GLPL's Account 1570 costs as of December 

3 1,2004, GLPL did not incur any costs related to Account 1570 after December 3 1,2002. 

1.1 Summary of Market Readiness Transition Costs as of December 31,2004 

Table 9-1 -4 B - Summary of Market Readiness Transition Costs 

Notes 

1A Billing Contracts 

1B Settlement System 

3 

4 

APH480 Category 

I. Billing Activities 

2. Customer 
Education Activities 

3. Wholesale Market 
Requirements 

4. IMO Requirements 

Project 

Billing and Settlement 
Systems 

IESO Meter 
Installations 

PrudentiallRegistration 

Cost 

$174,139.00 

0 

$472,3 11 .OO 

$1 66,540.00 
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1 5. Retailer1 Customer I Salaries & Navigant 1 $102,102.00 15 I Requirements 

6. Staff Adjustment 
Activities 

0 

7. Regulatory Costs 

I I I 

9. Payments in lieu of I / 0 

0 

8. Regulatory 
Requirements 

0 

taxes 

10. Others (if 
applicable) 

0 

Transition costs $91 5,092.00 

Post Market Opening Interest Costs 

1.2 Explanatory Notes 

Table 9-1 -4 C - Billing Activities 

APH480 Category 1 : Billing Activities 

$1 88,124.56 

TOTAL TRANSITION COSTS $1,103,216.56 

APH480 
Category 

1. Billing 
Activities 

5 

6 

Project 

1A - Billing 
Contracts 

1B - 
Settlement 
Systems & 
Other 

Total 

Capital Sub- 
account 
(a) 

Accumulated 
Amortization 
(b) 

Non-Capital 
Sub-account 
(c) 
$96,080.00 

$78,059.00 

$174,139.00 

Total 

(d)=(a)+(c) 
$96,080.00 

$78,059.00 

$174,139.00 



Exhibit 9 
Tab 1 

Schedule 4 
Page 4 of 8 

Note 1A - Billing Contracts: $96,080.00 

Proiect Description: 

Costs related to contracts for temporary billing staff to carry out transition activities were 
required. Transition activities included: setting up and maintaining retailer functions, retailer 
billing functions, customer billing functions, and account adjustment functions. There were 
three contracts spanning approximately 12-1 8 months from May 2001 until December 2002. 

Causation 

These costs were incremental to the costs reflected in GLPL's Board-approved rates. They were 
directly related to operational requirements created by industry restructuring. 

Prudence 

Used internally skilled people to assist in unbundling distribution rates and used external help at 
reduced rates to manage day to day billing and customer service requirements. 

Inability to Control 

GLPL could not have avoided this cost since it was necessary to allow GLPL's customer billing 
department to transition to the deregulated market. 

Note 1B - Settlement Systems & Other: $78,059.00 

Proiect Description: 

Settlement System - SunGard HTE SCRs (system change requests). Activities included analysis 
of existing systems, automating parts of billing system, interfacing with service providers, and 
modifying the CX (customer information) system to meet the standards for EBT as set out in the 
Retail Settlement Code. 

Causation 

These costs were incremental to the costs reflected in GLPL's Board-approved rates. They were 
directly related to operational requirements created by industry restructuring. 

GLPL looked at three providers and chose Thunder Bay Hydro as the lowest cost provider. 
Thunder Bay Hydro was the lowest price as GLPL did not have to invest in the software other 
than an initial incremental license fee. In order to minimize its costs even further, GLPL evenly 
shared development costs with the following utilities: Thunder Bay Hydro Electric Distribution 
Inc., Halton Hills Hydro Inc., Barrie Hydro Distribution Inc., North Bay Hydro Distribution 
Limited, and Guelph Hydro Electric Systems Inc. 
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Inability to Control 

GLPL could not have avoided this cost since it was necessary to allow GLPL to achieve 
compliance with the Retail Settlement Code. 

Note 3 - Wholesale Market Requirements: $472,311.00 

APH480 Category 3: Wholesale Market Requirements 

Table 9-1-4 D - APH480 Wholesale Market Requirements 

Proiect Description: 

There are 13 connection points between GLPL's transmission and distribution systems. To 
become a market participant in the newly restructured electricity market, installation of 
wholesale metering was required at these connection points to allow market settlement with the 
IESO in accordance with the Market Rules. 

APH480 
Category 

3. Wholesale 
Market 
Requirements 

i. Equipment Costs 

Non-Capital 
Sub-account 
( 4  

Equipment for this project, accounting for $268,732 of the $472,3 11 total cost, includes revenue 
meters from ABB Inc. (formerly Canadian Meter Company Inc.), and materials from GE 
Canada, PowerNet Measurement and Control Ltd., and Grafion Utility Supply Co. 

Project 

IMO Meter 
Installations 

Total 

(d)=(a)+(c) 
$472,3 1 1 .OO 

ii. Installation and Other Costs 

The remaining $203,579 represents installation costs which included internal GLPL engineering 
services, as well as engineering services from Acres International and Danieli Corus Canada Inc. 

Capital Sub- 
account 
(a) 
$472,3 1 1 .OO 

Causation 

Accumulated 
Amortization 
(b) 

All costs included in this category were incremental to the costs reflected in GLPL's Board- 
approved rates. They were directly related to operational requirements created by industry 
restructuring. As noted in the KPMG audit report prepared for GLPL, set out in Section 9.0 of 
this Summary, GLPL satisfies the Board's causation criteria. 
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Prudence 

GLPL hired a qualified project manager to manage the project implementation for wholesale 
metering and to ensure reasonableness of equipment and engineering costs. 

Inability to Control 

GLPL could not have avoided this cost since it was necessary for market participation. 

Note 4 - Prudential / Registrations: $166,540 

APH480 Category 4: IESO Requirements 

Table 9-1-4 E - APH480 IESO Requirements 

Project Description: 

APH480 
Category 

4. IESO 
Requirements 

As a result of market opening, GLPL was obligated to comply with a number of regulatory 
requirements related to operating as a market participant in Ontario. These requirements 
included the following: 

i. Emergency Preparedness, Market Readiness and Communications Plans: $84,360 

Project 

Prudential / 
Registration 

ii. IESO Registration Fees: $50,3 73 

iii. IESO Connection Agreements: $12,269 

iv. Other internal costs related to IESO requirements: $19,538 

Capital Sub- 
account 
(a) 

Causation 

Accumulated 
Amortization 
(b) 

Non-Capital 
Sub-account 
( 4  
$166,540.00 

These costs were new requirements for GLPL caused solely by its obligation as a market 
participant. As noted in the KPMG audit report prepared for GLPL, as set out in Exhibit 9, Tab 
1, Schedule 7 of this Application, GLPL satisfies the Board's causation criteria. 

Total 

(d)=(a)+(c) 
$166,540.00 
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Prudence 

GLPL sought to use the most qualified consultant to provide the services that needed to be 
implemented. 

Inability to Control 

GLPL could not have avoided this cost since it was necessary for market participation. 

Note 5 - Salaries & Cost Allocation Study: $102,102.00 

APH480 Category 5: RetailerICustomer Requirements 

Table 9-1-4 F - APH480 Retailer/Customer Requirements 

Proiect Description: 

APH480 
Category 

5. Retailer1 
Customer 
Requirements 

i 

1. Incremental Salaries 

Incremental salaries are associated with the hiring of a Junior Accounting Clerk for part of 2001 
and 2002. These costs were incurred as a result of the need to add resources in order to fulfill 
accounting functions related to market readiness. The amount of the incremental salary was 
$28,763, representing approximately a 9-month period. 

Project 

Salaries & 
Cost 
Allocation 
Study 

ii. Cost Allocation Study 

As discussed below (see Account 1574), GLPL historically operated as an integrated utility, 
providing generation, transmission and distribution services to its customers. Prior to the 
establishment of GLPL's current distribution and transmission rates, GLPL's rates bundled 
transmission, distribution and cost of power. Under a bundled rate GLPL recovered part of its 
costs related to distribution from large industrial utility customers. 

Capital Swb- 
account 
(a) 

As part of the transition to an open electricity market, GLPL was required to establish stand- 
alone distribution rates. Because of the historic arrangement whereby GLPL recovered part of its 

Accumulated 
Amortization 
(b) 

Non-Capital 
Sub-account 
( 4  
$102,102.00 

Total 

(d)=(a)+(c) 
$102,102.00 
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costs related to distribution from large industrial utility customers, GLPL could not rely on the 
historic cost allocations in developing stand alone distribution rates as contemplated by the 
original Distribution Rate Handbook. 

As well, both GLPL (generation) and the former Ontario Hydro supplied power to GLPL for 
transmission and distribution to GLPS's customers. Because GLPL did not track the cost of 
power it generated for transmission and distribution customers, it was unable to determine 
historically its cost of power for the purpose of the RBD Model contained in the original 
Distribution Rate Handbook. Therefore, GLPL had to commission a cost allocation study from 
Navigant Consulting at a cost of $65,565 in order to establish distribution rates for market 
opening. 

iii. Retailer Settlement Systems 

SunGard HTE CX (customer information) system modifications, in the amount of $7,774, were 
required to allow for market settlement with retailers pursuant to the Retail Settlement Code. 

Causation 

These costs were new requirements for GLPL caused solely by its obligation to unbundled its 
distribution rates. As noted in the KPMG audit report prepared for GLPL, as set out in Exhibit 9, 
Tab 1, Schedule 7 of this Application, GLPL satisfies the Board's causation criteria. 

Inability to Control 

GLPL could not have avoided these costs since they were necessary for market participation. 
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DEFERRED RATE IMPACT AMOUNTS ACCOUNT 1574 

Table 9-1-5 A - Balance of Account 1574 

Sub-account 
1574 
Deferred Rate 
Impact 
Amounts 

I I I I I 

* GLPL has historically recorded accruals in Account 1574 using mai~agement's best estimate of the 
correct methodology for calculating the accrual at the time. The annual accrual shown here has been 
calculated using the methodology described in this section. 

$13,177,890 

1.0 OVERVIEW 

Opening 
Balance 

0 1 /05/02 

$0 

3 1/12/02 

GLPL is seeking to recover its balance for Account 1574. Account 1574 - Deferred Rate Impact 

$530,329 

Amounts is described by the Accounting Procedures Handbook as follows: 

Carrying 
Charges 

This account shall be used to record amounts equal to rate impacts associated with 
market-based rate of return, transition costs, and extraordinary costs that the 
utility has determined to be excessive and has decided to defer to future periods. 

$1,927,733 

GLPL's Account 1574 balance represents deferrals of the recovery of GLPL's full revenue 

Net Accruals 
* 

$1,164,484 

$15,635,952 
(estimated) 

requirement since market opening in 2002. As discussed below, in order to mitigate rate impacts 

.Adjustments Closing 
Balance 

3 1/12/02 

$1,164,484 

3 1/12/03 
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associated with GLPL's original 2002 distribution rate application (RP-2002-0109), GLPL 

proposed to defer recovery of its full revenue requirement in 2002 by an amount that equalled its 

return on equity ("ROE"). This mitigation proposal was incorporilted into an interim rate order 

that, as a result of Bill 2 10, became a final rate order. Accordingl:y, GLPL has not recovered its 

revenue requirement since market opening. Because this deficiency is equal to GLPL's ROE, in 

effect, GLPL has not earned an ROE since market opening. 

GLPL has calculated the amount in Account 1574 for all years using the ROE deficiency from its 

2002 rate application. 

The details of these circumstances are described in detail below. 

2.0 BACKGROUND 

2.1 GLPL's Historic Rates 

As described at Exhibit 1, Tab 2, Schedule 1, GLPL's unique physical aspects (i.e. expansive 

service territory, rural and rugged terrain, dense vegetation, climate, low customer density, and 

customer mix) result in a revenue requirement that is reflected in a high per customer cost for 

distribution services. 

Historically, as an integrated utility, GLPL was able to operate in a manner that compensated for 

the high per customer cost. Prior to the establishment of GLPL's current distribution and 

transmission rates, GLPL's rates were bundled rates for transmission, distribution and cost of 

power. Under a bundled rate, GLPL recovered part of its costs related to distribution from large 

industrial utility customers. 

GLPL's customers and its regulator at the time, Ontario Hydro, accepted this rate treatment for 

two reasons. First, the total revenue from the distribution customers was small, making the rate 

effect inconsequential when spread over the balance of GLPL's total revenue requirement for 

transmission, generation and distribution (distribution customers only represented 8% of GLPL's 

total GWh sales and approximately 10% of GLPL's total revenue). Second, its rates were still 

maintained at levels well below the rates charged by Ontario Hydro to Ontario Hydro's 
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comparable customers, despite the fact that Ontario Hydro's customers received rural rate 

subsidization. 

2.2 The Restructuring of Ontario's Electricity Market 

As a result of the legislated restructuring of Ontario's electricity market in May 2002, GLPL was 

no longer able to maintain the rate treatment described above for its distribution customers. 

While GLPL was exempt from section 71 of the OEB Act (i.e. its generation, transmission and 

distribution operations do not have to be operated through separate affiliates), the rate setting 

mechanisms established by the Board in the original Distribution Rate Handbook did not account 

for an integrated utility with bundled rates for distribution, transmission and power. Rates were 

to be unbundled and GLPL was faced with a requirement to fully recover its distribution costs in 

distribution rates to be charged to its distribution customers and to implement the rate setting 

mechanisms in the original Distribution Rate Handbook. As a consequence, all the costs related 

to distribution services had to be borne by distribution customers only. Therefore, GLPL was 

faced with having to seek a very large rate increase in distribution rates, independent of any 

changes to rate base or OM&A. The rate increases were primarily caused by the required 

financial separation of GLPL's distribution business from its other businesses. 

2.3 GLPL's 2002 Distribution Rate Application 

GLPL's 2002 distribution rate application (the "2002 Application") was based on GLPL's pro- 

forma sales, costs and assets associated with its distribution business in calendar year 2000. No 

transmission or generation costs or assets were included in the 2002 Application. The revenue 

requirement proposed by GLPL in the 2002 Application was $12,718,300. 

In the 2002 Application, GLPL estimated that in the absence of any rate mitigation measures the 

average overall bill increase for customers from 2001 to 2002 would exceed 36%. 

This was a very large increase and GLPL was concerned about the impact this would have on its 

distribution customers. Therefore, GLPL proposed a rate mitigation plan for the 2002 through 

2008 period that would reduce the overall average increase to customers in 2002 to 21.04%. 

Specifically, as illustrated by the following table, GLPL proposed to defer recovery a portion of 

its distribution revenue requirement by an amount that equalled GLPL's ROE in 2002. For 
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subsequent years, GLPL proposed that one half of an amount equal to its ROE be deferred in 

2003. GLPL would recover its full revenue requirement in 2004. GLP also proposed to recover 

the revenue requirement deferred in the years 2002 and 2003 by recovering an additional 

$1,447,900 per year from 2005 to 2008. The amounts deferred in 2002 and 2003 would be 

recorded in a deferral account, to be offset by the additional amounts recovered in 2005 through 

Table 9-1-5 B - Proposed Rate Mitigation Plan 

(I Thousands) 
No Mrtigatbn 2002 2003 2004 2005 2006 2007 2008 

D~stnbut~on Roverme Requirement $12.718.4 $12,718 4 312,7184 $12,718.4 512,718.4 $12.718.4 $12.718 4 $12.718 4 
Less Return on Equity deferral (~ lde  1 0) - (2,891 6) (1,445 8) 
Add Deferred ROE rocapturn (note 2.0) - 1,447 9 1,447.9 1.447.9 1.447.9 
O~stnbuhon Revonw from Rates 12,718.4 9,826.8 11.2726 12,718.4 t4,lGG.3 14.166.3 14,166.3 14,1663 

Esllmated Coet oi Powcr (SrtVJhl 
&st 01 P W O ~  0 0430 8.9977 8.W7.7 8,9977 8.9977 8.9977 8.9977 8,9977 8.9977 
Tnnsrnnswn 0.0105 2,lQl 9 2 . 1 9 1  9 2,191 9 2,191 9 2 1D1.9 2.191 9 2.191.0 2.191.9 

ll.1096 11,?896 11,169.O 11.189.6 1 1  1896 11.189 6 11,1896 11,1896 

&fag? Rate I r r ~ g a  
Cuvenl Tvtal Cost to Customers $1 1,362 8 
Proposed Total Cosl to Customers $23.908.0 $21,016 4 $22,462.2 $23,908 0 $25,355.9 $25,355 9 $25,355.9 $25.355.9 
Avrrage lticreasa 37.70% 21 04% 6 88% 6 44% 6 06% 0.00% 0 00% O.M)% 

Notes. I 

1 0 GLPL reduces Income before tax to $0 for 2002 (reductton of Q.9M Revenue) 112 of the  roducbdn is added back in both 2003 and 2 W .  
2 u ObPL recapturns deferred revenue from 2005 to 2008. Recaptured amounts phased 11) so that totat impact is 6.iX or less. 

8 lltlerwl on deferred revenue compounded annualif at 7 25% 

10 To ensure that GLPL would have unbundled distribution rates in place for market opening, the 

1 1 OEB issued an interim rate order dated May 13, 2002 (RP-2003-0149). The interim rate order 

12 was consistent with the mitigated rates proposed for 2002 in GLE'L's 2002 Application, which 

13 meant that GLPL was deferring its ROE for 2002. 

14 GLPL1s interim rates for 2002 would result in GLPL recovering $9,826,800 of its full 

15 $12,718,300 revenue requirement. 
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However, in December 2002, before the OEB could complete the proceeding and make a final 

decision, Bill 210 was enacted to implement a rate freeze. Included in the legislation was a 

provision that deemed all outstanding interim rate orders to be final rate orders. 

Consequently, since May 1, 2002, GLPL has incurred a revenue requirement deficiency, 

effectively preventing GLPL from earning its market-based rate of return. 

Bill 210 also provided for the creation of regulatory assets in the form of amounts recorded in 

prescribed accounts, including account 1574. As a result, GLPL, has recorded this deficiency 

since market opening in Account 1574 and wishes to disburse the balance of that account. 

3.0 FAIRNESS PRINCIPLE 

The Ontario Energy Board Act, 1998 requires that the Board set rates that are just and 

reasonable4 It is a well recognized principle that just and reasonable rates must be fair to both 

the consumer and the distributor. From the distributor's perspective, it must be permitted to earn 

a fair return on its invested capital. The Supreme Court of Canada has described this principle as 

follows: 

The duty of the Board was to$x fair and reasonable rates; rates which, under the 
circumstances, would be fair to the consumer on one hand, and which, on the 
other hand, would secure to the company a fair return for the capital invested. By 
a fair return is meant that the company will be allowed as large a return on the 
capital invested in its enterprise (which will be net to the company) as it would 
receive if it were investing the same amount in other securities possessing an 
attractiveness, stability and certainty equal to that of the company's enterprise.' 

Furthermore, GLPL's approved rate of return as an integrated utility prior to market opening 

allowed for an ROE of 12.08% on all aspects of its business. GLPL's original rate application 

proposed a reduced ROE and deferred impacts related to moving to the deemed 9.88% for its 

distribution business such that more reasonable rates could be implemented and rate shock could 

be minimized. 

4 Section 78 of the Ontario Energy Board Act, 1998 

Northwestern Utilities Ltd. v. Edmonton (City), [1929] S.C.R. 186, Supreme Court of Canada 
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GLPL's original proposal to mitigate rates to protect its customers from rate impacts was 

premised on GLPL deferring the recovery of its revenue requirement - not foregoing it. As a 

result of Bill 210, an unforeseeable circumstance that was beyond the control of both GLPL and 

the OEB, GLPL has been operating its distribution business with no ROE. As a consequence, 

GLPL's customers have enjoyed artificially low distribution rates since market opening, a 

circumstance experienced by no other utility in Ontario. It would be unfair to now deny GLPL 

recovery of mitigation amounts as a result of the circumstances surrounding Bill 210. 

A key component of Bill 210 was the creation of regulatory assets in the form of amounts 

recorded in prescribed accounts, including account 1574, to be recovered at a prescribed point in 

the future. To avoid any additional rate shock, GLPL proposes to recover the balance recorded 

in account 1574 by continuing the existing Board approved Regulatory Asset rate rider until the 

Account 1574 balance is disbursed, as discussed below at Exhibit 9, Tab 1, Schedule 6. 



Schedule 9-1-6 

Regulatory Assets 

Proposed Methodology for Recovery 



Exhibit 9 
Tab 1 

Schedule 6 
Page 1 of 4 

PROPOSED METHODOLOGY FOR RECOVERY 

1.0 OVERVIEW 

Since GLPL's distribution rates were made effective May 1,2002 by the Board (RP-2003-0149), 

GLPL has experienced two distribution rate increases, both related to the recovery of Regulatory 

Assets. The first rate increase was effective March 1,2004 (RP-2004-0119fEB-2004-0191). The 

second rate increase was effective March 1, 2005 (RP-2005-0013/EB-2005-0031). Both rate 

increases were interim, pending final approval by the Board of the recoverability of GLPL's 

Regulatory Assets. 

These increases were reflected in GLPL's rate schedules by increased volumetric rates for each 

of GLPL's rate classes. The following table illustrates the evolution of GLPL's rates since May 

1,2002, and calculates the rates related to GLPL's current Regulatory Asset recovery 

rabIe 9-1 -6 A - GLPL 's Distribution Rates 
ttfective March Regulatory Asset tffective March 

Effective May 1,2004 Recovery Mar 1, 1,2005 Regulatory Asse 
1,2002 RP-2004-01191 2004 to Feb 28, RP-2005-00131 Recovery Mar 1 

Zustomer Class Driver RP-2003-0149 EB-2004-0191 2005 EB-2005-0031 2005 to  Presen 
C E 

A B (B -A)  D (D - A) 
iesidential 
Service Charge per Month $19.97 $19.97 $19.97 
Variable Charge per kwh $0.0200 $0.0226 $0.0026 $0.0297 $0.0097 

Seasonal 
Service Charge per Month 22.63 22.63 22.63 
Variable Charge per kwh 0.0400 0.0426 0.0026 0.0497 0.0097 

3eneral Service c 50kW 
Service Charge per Month 26.09 26.09 26.09 
Variable Charge per kwh 0.0360 0.0377 0.0017 0.0418 0.0058 

Seneral Service z 50kW 
Service Charge per Month 583.29 583.29 583.29 
Variable Charge per kW 2.0000 2.9307 0.9307 2.4796 0.4796 

-arge Customer A 
Service Charge per Month 557.42 557.42 557.42 
Variable Charge per kW 8.5000 9.0235 0.5235 10.0759 1.5759 

-arge Customer 6 
Service Charge per Month 2,792.67 2,792.67 2,792.67 
Variable Charge per kW 8.5000 9.0772 0.5772 9.9463 1.4463 

StreeVSentinel Lighting 
Service Charge per Month 
Variable Charge per kwh 0.0327 0.0338 0.001 I 0.0366 0.0039 
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GLPL proposes to disburse its Regulatory Asset account balances as follows: 

Table 9-1 -6 B - Proposed Disbursal of Regulatory Assets 

Account 1590 Balance - Aug 31, 2007: 

Less: Recovered RSVA Accounts 

Acct 1590 - remaining balance 

Less: Recovered Transition Costs (1 570) 

Acct 1590 - remaining balance 

GLPL proposes to offset the $1,745.2 against the 1574 mitigation accrua.1 as discussed in Section 8.4 
below. 

2.0 RECOVERY OF REGULATORY ASSET AMOUNTS 

As illustrated by Table 9-1-6 B above, GLPL has been collecting Regulatory Asset amounts 

since April 1, 2004. GLPL has recorded those amounts in Account 1590 - Recovery of 

Regulatory Asset Balances. The balance of GLPL's Account 1590 as of September 1, 2007 is 

estimated to be $2,929,500. 

3.0 DISBURSAL OF RSVA ACCOUNTS 

The aggregated balance of GLPL's RSVA accounts as of December 3 1, 2004 was $81,097. 

GLPL proposes to disburse its December 3 1, 2004 RSVA account balances by offsetting them 

against GLPL's Account 1590 balance. This will leave $2,848,410 in GLPL's Account 1590. 

4.0 DISBURSAL OF ACCOUNT 1570 

GLPL proposes that a portion of the remaining $2,848,410 in Account 1590 be used to offset 

GLPL's December 3 1, 2004 Account 1570 balance of $1,103,217. The amount outstanding in 

Account 1590 after this offset would be $1,745,193. 
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2 5.0 DISBURSAL OF ACCOUNT 1574 

3 GLPL proposes that the outstanding balance in Account 1590 of $1,745,193 be applied against 

4 Account 1574. GLPL proposes to recover the remaining balance of 1574 by applying the current 

5 rate adder set out in Table 9-1-6 C below. GLPL proposes that the calculation of carrying 

6 charges on Account 1574 will cease as of the date of filing in this application and will only apply 

7 to amounts up to the date of filing. This is estimated to result in savings to the customer in 

8 excess of $5,000,000. 

9 Based upon current volumes, GLPL expects that annual recovery will be approximately 

10 $1,225,500. Because GLPL is using the current adder, there will be no total bill rate impact from 

1 1 recovering Account 1574 balances. 

12 GLPL proposes to maintain the current Regulatory Asset rates (i.e. as set out in column "En in 

13 Table 9-1-6 B above) in addition to the rates approved by the Board in GLPL's current 

14 distribution rate application. Specifically, GLPL requests that the Board approve the following 

15 Regulatory Asset rate-riders in conjunction with the rates set in GLPL's current distribution rate 

16 application: 

17 Table 9-1 -6 C - Proposed Regulatory Asset Rate Riders 

2007 Determinants Rider Recovery 
Residential Energy kwh 104,428,306 $0.0097 $1,012,955 
Residential Demand kW 197,392 0.4796 94,669 
Seasonal kwh 1 1,746,043 0.0097 1 13,937 
Street Lights kwh  1,010,306 0.0039 3,940 

$1,225,500 

19 GLPL estimates that these rate-riders will have to be maintained for approximately 11 years for 

20 GLPL to fully disburse its September 1, 2007 Account 1574 balance, as a set out in Table 9-1-6 

21 D. 
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1 

2 Table 9-1 -6 D -Calculation ofRecovery Period 

Balance of 1574 in Application $1 5,635,952 
Balance in 1590 (apply to 1574) 1,745,193 
Remaining Balance [A] 13,890,759 
Annual Recovery [Bl 1,225,500 
Years of Recovery Required [A] I 161 11.3 Years 
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KPMG LLP 
Chartered Accountants 
11 1 Elg~n S t ree t  at Queen 
S u ~ t e  200 
PO Box 578 
Sault Ste M a r ~ e  ON P6A 5M6 

Telephoqe (705) 949-581 1 

Fax (705) 949 -091  1 
Internet www kpmg ca 

To Great Lakes Power Limited 

As specifically agreed, we have performed the procedures outlined in the appendix in coinnection 
with the above company's regulatory assets general ledger accounts as at December 3 1, :!004. 

The results of applying the above procedures, are detailed in the appendix. However, these 
procedures do  not constitute an audit of the company's regulatory assets general ledger a~;counts, and 
therefore we express no opinion on the amount of regulatory assets general ledger accounts as at 
December 3 1,2004. 

This letter is for use solely in connection with the 2006 rate application of the company tlo the 
Ontario Energy Board (the "OEB") and the following supplementary disclosure requirerr~ents as set 
out in the OEB's Decision with Reasons dated December 9,2004 ("the Decision") and in the Filing 
Guidelines: Applications for Final Recovery of Regulatory Assets for May 1,2006 Distribution Rate 
Adjustments dated July 12,2005: 

A statement by the distributor's Chief Executive Officer or external auditor (as applicable) certifying 
that the information filed in the regulatory assets claim is consistent with the Board's accounting 
requirements and procedures in the Accounting Procedures Handbook, as modified by the Board's 
findings in the Decision and that the filing provided is consistent with the requirements of the Board's 
Transition Cost Filing Guidelines issued January 15,2003, and the Regulatory filing Guidelines issued 
September 15,2003. 
A statement as to which approach (billed or accrual) has been used for the RSVA accounts and Account 
1571 and whether this approach has been used consistently over time and among accounts for the 
applicable period. (see s 2.0.23 of the Decision) 
A statement as to the interest rate used to record interest and whether this interest rate is consistent with 
or deviates from that stipulated in the Distribution Rate Handbook ("DRH) for the distributor. (see s. 
2.0.29 of the Decision) 
A statement confirming whether the method used to calculate the balances for Account 1571 conforms 
to the methodology recommended in the Decision. (see s. 3 0 24 of the Decision) 
A statement confirming whether costs in Account 1525 relate solely to the costs associated with the 
issuance of rebate cheques and not other costs, and that such cheques were issued on or before 
December 3 1,2002. (see s. 5.0.15 of the Decision) 
A reconciliation of the amounts claimed to the amounts previously filed with the Board (January 2004 
and 2005 filings for Phase 1 of this proceeding) setting out the differences and causes. (see :s. 7.0.56 and 
7.0.57 of the Decision) 
A statement confirming whether transition costs claimed do not include Electronic Business Transaction 
(EBT) costs or costs for settlement services as found in the Decision. 
A statement confirming whether all costs categories in the Transition Cost Account 1570 m e t  the 
materiality criterion as outlined in the Filing Guidelines issued January 15,2003. (see s. 7.0.18 of the 
Decision) 

Sault Ste, Marie, Canada 
March 17,2006 

<I'MG LLP a Canadnan lhm~ted liab!l$ty parrnershlp 1s the Canadlan 
member lorm of KPMG lnrernataonal a Swiss coopprative 
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Great Lakes Power Limited 

1. 

2. 

3 .  

4. 

5. 

6 .  

Procedure 

RSVA accounts 1580,1582,1584 & 1586 

For two months selected at random from each of the years 
2002,2003 and 2004, agree charges to the IESO invoice and 
amounts billed for each type of charge to the billing registers. 

For each of the years 2002,2003 and 2004, agree balances to 
OEB amounts claimed. 

RSVA account 1588 

For two months selected at random from each of the years 
2002,2003 and 2004, agree cost of power to the Independent 
Electricity System Operator ("IESO") invoice and the 
amounts billed for power to the billing register. 

For two months selected at random from each of the years 
2003 and 2004 agree fixed price rebates to the applicable 
forms 1506 and 1562. 

Review Ministry of Finance audit report on forms 1506 and 
1562. Ensure all errors identified in the audit report have 
been properly reflected in the RSVA account. 

For each of the years 2002,2003 and 2004, agree RSVA 
balances claimed to OEB claim amounts. 

Findings 

The months of November and 
December 2002, February and 
March 2003, and January and 
September 2004 were selected. 

No exceptions found. 

No exceptions found. 

The months of November and 
December 2002, February and 
March 2003, and January and 
September 2004 were selected. 

No exceptions found. 

The months of February and 
March 2003, and January and 
September 2004 were selected. 

There was no applicable form 
filed for the month of 
September 2004. 

No exceptions found. 

The Ministry of Finance audit 
found an error of $25,3 16. This 
error was adjusted by February 
13,2006 

No exceptions found. 



Great Lakes Power Limited 

Appendix (continued) 

7.  

8 .  

9. 

10. 

1 1. 

12. 

13. 

14. 

Pre-market opening variance account 15 71 

For 2 months selected at random from each of the years 2001 
and 2002, check the calculation of the variance account using 
the following formula: 

PPVA = Non TOU COP billed - Non TOU COP expense 
where 
Non TOU COP expense = Total COP expense - TOU COP 
billed 

For each of the years 2001 and 2002, agree balances claimed 
to OEB claim amounts. 

RCVA accounts 1518,1548 

For amounts greater than $ 10,000 agree costs to invoice or 
other supporting documentation. Review nature of the 
expense and enquire if it was an incremental cost of 
providing retail services. 

For each of the years 2001 and 2002, agree balances claimed 
to OEB claim amounts. 

Miscellaneous deferred debits account 1525 

Determine the nature of charges to the account. 

For charges relating to the issuance of rebate cheques greater 
than $ 10,000 agree costs to invoice or other supporting 
documentation. Review nature of the expense and determine 
if it was directly associated with the issuance of the rebate 
cheques. 

Enquire of timing of issuance of rebate cheques by December 
3 1,2002 to be eligible for cost recovery. 

For each of the years 2002,2003 and 2004, agree balances 
claimed to OEB claim amounts. 

There was no activity in this 
account. 

There was no activity in this 
account 

There was no activity in this 
account 

There was no activity in this 
account 

There was no activity in this 
account 

There was no activity in this 
account 

There was no activity in this 
account 

There was no activity in this 
account 
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15. 

16. 

17. 

18. 

19. 

20. 

2 1 .  

2 2 .  

L 

Other Regulatory Assets account 1508 

Agree charges to an OEB rate order. 

For each of the years 2002,2003 and 2004, agree balances 
claimed to OEB claim amounts. 

Transition Costs account 1570 

For charges greater than $50,000, ensure costs were incurred 
prior to December 3 1,2002. 

Review the charges by the categories of activity in APH 480 
and ensure that each category has exceeded the materiality 
calculation as set out in section 5.5.1.1 of the Rate 
Distribution Handbook. 

For charges greater than $50,000, agree amount to invoice or 
other supporting documentation. Determine if the charge 
meets the criteria of causation as set out in Article 480 of the 
Accounting Procedures Handbook issued by the OEB. 

For each of the years 2001,2002,2003 and 2004, agree 
balances claimed to OEB claim amounts. 

Carrying charges for account 1570 

Review methodology for calculating carrying charges and 
determine if it is in accordance with the method set out in 
Chapter 3 of the Distribution Rate Handbook. 

For 2 months selected at random from each of the years 2001 
to 2004 for each of the regulatory asset accounts, recalculate 
the carrying charge in accordance with the Rate Distribution 
Handbook. 

No exceptions found. 

No exceptions found. 

No exceptions found. 

No exceptions found. 

90% of the costs were agreed to 
invoice or other supporting 
documentation. 

No exceptions found. 

No exceptions found. 

No exceptions found. 

No exceptions found. 
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23. 

Accounting method 

Reviewed the accounting method used to calculate accounts, 
157 1, 1580, 1582, 1584, 1586 and 1588 ensuring that it was 
consistently applied in each of the years 2001,2002,2003 
and 2004 and in each account. 

The accrual method was 
followed consistently for each 
of the years 2001,2002,2003 
and 2004 and for each of the 
regulatory asset account 
balances. 


